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rescue plan for 
Soviet economy 


are expected toreachtheearth. 
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THE SOVIET and US 
presidents wfll in the next few 
days be presented with a plan 
aimed at integrating the Soviet 
Union Into the world economy. 

' The plan, d e signed to attract 
western aid of J20bn-$35hn a 
year, is to be presented at the 
summit of the Group of Seven 
industrial countries In London 
next month. 

It Is bound to be controver- 
sial. While Germany will be 
supportive, the US is notably 
unwilling to consider assis- 
tance on scale. 

The details of the piaw maVp 
it dear that a would initiate a 
massive and rapid transforma- 
tion of both economy and soci- 
ety on a scale ~as large as that 
nbheied in by the Marshall 
Flan in Europe after the Sec- 
ond World War, or by the 1917 
Russian Bevolntion i tself. 

. The plan has been drawn up 
by a joint Soviet-US teem over 
the past three weeks at the 
Kennedy School of Govern- 
ment at Harvard University 
under the leadership of Mr 
Grigory Yavlinsky, the radical 
Soviet economist, and former . 
Ruariaa deputy prime minis- 
ter. Mr Yavlinsky is working 
with the approval of Mr Mik- 
hail Gorbachev and Mr Boris 
"Yeltsin, but is not an official 
representative of the Soviet 
.government, 

Mr Yavlinsky, with Professor 
Qtaham Afflaon, the Harvard 
- poiUical scientist who b«s led 
'• the US i m ndve m ent, expect to 
present the- programme jointly 
to President George Bush this 
week.- Mr YavBn^ky will then 
rmurn to Moscow to present it 
to President Mikhail Gorba- 
chev.. . 

^Qrer^fee fe ^ owtog^w eek^i^ 

merit on which . they can 
broadly agree. If approved, it 
will th»y go to the other hwaiis 
of the Group of Seven leading 
industrial nations at the end of 
this month for consideration 
before the G7 meeting in Lon- 
don on July 15-17. 

The- plan is divided into two 
main phases, for both of which 
western aid win be available 
only If steady nrogress is made 
by the Soviet authorities on 
the economfe and democratic 
fronts. The first phase; lasting 


YAVLINSKY PLAN 


Lasting about 2\ years, would see the USSR grated 
. associate membefsh^^^O JMF and the World Bhrf£-Jhis 
would open the w^00a$i ?& of between $20^^- 
$35bn a yea n ^ 

Accompanied 

• shifting of the'-^|sfi^^p|9 of the rouble towardsxS>>^ 
convertfbilrty 

• further moves to^fecontr^^»s 

• small scale privatisation 

• squeeze on the vast budget jtfefRSt 

• aid, around $20bn a year, w^Jlie.used to 
and support the unemployed 

• a union agreement • 


1 fulffknent of i 


; to hold i 






a of prices £ 

i aid would be used to support ft 
I to the rigours of world financial 


about 2 % years, would see the 
USSR granted associate mem- 
berahip of the International 
Monetary Fund snd the World 
Bank, the two main agencies 
for implementing and monitor- 
ing the pfan 

Western aid of $20bn-$35bn 
would be drawn largely from 
major western governments 
but with a significant amount 
planned to come from western 
banka 

The figures are a suggested 
range, subject to. negotiations 
between the Soviet govern- 
ment on one faniri and the IMF , 
World Bank and western gov- 
ernments on the other. 

The report says the early 
years of ttejjrogramzne wnffl . 
require sums "nedr the' higher 
mid of the range, declining as 

the plans are Im pTffpipntAH ' 

Immediately stage one was 
Initiated, the Soviet govern- 
ment would move to further 
liberalise prices, to begin 
smaB-ecale privatisation and to 
Shift the exchange rate of the 
rouble towards convertibility. 

At the same time, the gov- 
ernment would begin a harsh 
squeeze on the its budget defi- 
cit ’ 

Towards the end of phase 
one. most price controls would 
have been removed and the 


Hong Kong conglomerate 
to buy UK container port 


By John Elliott in Hong Kong and Richard Tomkins fn London 


A HONG KONG conglomerate 
Hutchison Whampoa, headed 
by entrepreneur Mr Li Ka- 
shtng, is to buy Britain's big- 
gest container port for £90m 




. Hutchison is the majority 
shareholder in Hongkong inter - 
national Terminals, the world's 
biggest privately owned con- 
tamer .port. The Felixstowe 
deal represents its first port 
acquisition outside the terri- 
tory. ' . 

The purchase of Felixstowe 
port on the east coast of 
Rn g te y^ winffcn the first signifi- 
cant inroad by an overseas 
company into Britain’s fast- 


ENGLAND 


The Felixstowe Dock and 
Railway Company, which owns 
most of the port, is bring sold 
by the Peninsular A Oriental 
Steam Navigation Company, 
the UK shipping; property ami 
housebuilding group. 

Hutchison will also pay £I0m 
to Orient Oversew (Holdings), 

for 

Container TerminaL This will 
be integrated with P&0"8 ter- 


Fefixstowe 


LONDON 


mmals and OOH will retain a 
per cent interest in the com- 
bined operation. 

Mr Li’s move into Europe is 
partly prompted by worries 

which returns to 
in 1997. It is also seen as a 
logical move for a company 
which needs to diversify out- 
side a restricted home base 
where ft already has HKWObn 
($1.3bn) invested in port 


MARKETS 


operations and is a partner in a 
plan nod HK$7bn terminal 

This is a significant diversifi- 
cation for Mr Li’s group which 
has been looking for port 
acquisitions overseas for two 
years. 

Mr John Meredith, manag in g 
director of Hongkong Interna- 
tional Terminals, said yester- 
day: “This is only the start - 
we are looking at other oppor- 
tunities in Europe." 

Mr Simon Murray, Hutchi- 
son’s managing director, said: 
“It complements our p Wn g for 
Aw pl^hrig container terminal 
facilities within south-east 
Asia and China where we are 
currently studying various 
Investments." 

Felixstowe became Britain's 
most successful private-sector 
port in the 1970s when freedom 
from restrictive trade union 
practices enabled it to pioneer 
the container revolution. 
Recently, deregulation and pri- 
vatisation of UK state-owned 
ports have eroded Felixstowe's 
competitive advantages. 

Background, Page 19 
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rouble moved a long way 
towards a rate at which it 
could be convertible. 

fn this period, much of the 
aid - about S20bn a year 
- would be used to import 
. food and other necessities Into 
a country which would experi- 
ence a drop in production: 
some would also be used to 
support the large rise in the 
numbers unemployed. 

The report is careful not to 
state specific ramdit ior v? for the 
democratisation of the Soviet 
Union, but It Is made repeat- 
edly clear that assistance is 
conditional on the pledges to 
move towards elections and 
other democratic reforms. 

... In particular,:,. the_ report . 
. spell* out both that there 
should be elections by, at the 
latest, early next year to the 
Supreme Soviet - although it 
is not dear if it wfll say that 
the Soviet presidency should 
itself be subject to election - 
and that stage two will not pro- 
ceed unless there is a union 
agreement, which allows those 
republics not wishing to be 
part of it to go their own way 
and to reach seperate economic 
agreements with the Soviet 
Union. 

Phase two would begin with 
full convertibility of the rou- 
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Action plan: Grigory Yavlinsky (right) and Professor Gra- 
ham Allison attend a Harvard press conference yesterday 

ble, and would see farther However, the Soviet presi- 
larger scale privatisation and dent’s return towards radical: 
complete removal of price con- ism in economic and political 
trols. Here, much of the aid life, coupled with the existing 
would be used to support the alliance with Mr Boris Yeltsin 
rouble as it was subjected to foe leading contender for the 
the frill rigours of the world Russian presidency, has dis- 
finandal markets. pelled much of the distrust 

The US experts who have which had grown in the US, 
been working with Mr Yavlin- and it is recognised that a new, 
sky on the programme - who if fragile, spirit has been estab- 
inclnde Professor Allison of the lished. 

Harvard Kennedy School of Talks between nine of foe 15 
Government; Professor Stanley Soviet republics on a new 
Fischer, the former chief ecan- union treaty are said to be 
omist at the World Bank; Pro- near completion, 
fessor Jeffrey Sachs, the chief Second, the plan implicitly 
economic adviser to the Polish assumes a large contribution 
government; and Mr Robert from Japan. But its authors 
BlackwflL former aide to Mr recognise that this may not be 
Bosh on Soviet affairs - be- forthcoming unless the issue of 
lieve that the plan Eas a 50 per the Kurile Islands, which 
emit chance of success with the Japan claims from Moscow, is 
Soviet and US presidents. settled in Japan’s favour. 

In foe wider G7 forum, Ger- Professor Fischer said yester- 

many, Italy and France are day: 

seen as certain to support an “The west will not put up a 
ambitious reform package with large sum in exchimge for 
aid. But opposition to generous promises. The west would start 
assistance will come from the a process. 

US, UK, and Japan. At the end of that process, if 

Two factors are regarded as successful, we will have 
particularly cruciaL First, it is extended a lot of aid and we 
recognised that Mr Gorbachev will have a democratic and 
will find much of the plan very capitalist country, which is 
difficult to sell to his govern- worth a lot of aid." 
tnent, especially from a posi- 
tion of political weakness. 


Russian election. Page 2 


Exports to 
Europe fuel 
sharp rise 
in Japanese 
surplus 

By Stefan Wagslyl in Tokyo 

JAPAN'S trade surplus last 
month increased by 353 per 
cent from a year earlier to 
*4.2bn, raising fears of 
renewed international dis- 
putes over the country’s eco- 
nomic imbalance with foe rest 
of tiie developed world. 

The Increase was foelled by 
an 80 per emit rise in the sur- 
plus with the European Com- 
munity to *2.14bn, which 
exceeded that with the US for 
the second month winnin g, 
according to figures published 
yesterday by the Finance 
Ministry. 

Japanese officials are con- 
cerned about the possible 
political impact of foe rising 
surplus with Europe following 
recent criticism of Tokyo’s 
trade practices by, among oth- 
ers, Mrs Edith Cresson, the 
new French prime minister. 

Officials are also worried 
about foe Increase in foe over- 
all surplus which has occurred 
in spite of a 20 per cent decline 
in foe surplus with the US to 
*1.95 bn. The fear Is that, if the 
US economy recovers from 
recession as expected later this 
year, it will further boost Jap- 
anese exports. 

The Japan Foreign Trade 
Council, a semi-autonomous 
government agency, this week 
raised its forecast surplus for 
the fiscal year to March 1992 
to *643bn, topping last year's 
figure by SlOJSbn. Some pri- 
vate sector economists think 
the figure may exceed *70bn. 

According to yesterday’s 
report from the Finance Minis- 
try, exports rose 13.3 per cent 
last month to *24.4bn, while 
imports increased just 93 per 
cent to **0.8hn. The export fig- 
ure was fuelled by strong 
demand for cars and electronic 
equipment from Europe, and, 
to a lesser extent, from south- 
east Asia. 

The rise in imports was held 
back by a decline in imports 
from Europe due to falling 
sales of paintings and sluggish 
demand for luxury goods. 

Exports to Europe rose 19.4 
per cent to *4.87bn, while 
imports from Europe fell 53 
per emit to *2. 731m. Exports to 
the slack US economy were 
down 1 per cent to *6.75bn and 
imports rose 93 per cent to 
*43bn. 

Exports to south-east Asia 
were up a strong 26.7 per cent 
to *3.09bn and imports rose 21 
per cent to *232bn- 

Mr Michael Armacost, the 
US ambassador to Tokyo, 
warned in a speech yesterday 

Continued on Page 18 
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EUROPEAN NEWS 


Delors defends I Ministers 


federal option 
for Europe 


pave way 
for talks 


on security 


By David Gardner 


THE European Co mmun ity 
must keep open the “window 
of opportunity" towards a fed- 
eral structure provided by the 
current negotiations on 
changes to the Treaty of Rome, 
Mr Jacques Delors, president of 
the European Commission, 
said yesterday. 

In a vigorous defence of fed- 
eralism, which he described as 
“the consummate form of 
democracy”, Ur Delors also 
iTWMrtgd that only one treaty 
should emerge from the cur- 
rent inter-governmental confer- 
ence (IGC) on political union. 

He was speaking in a debate 
on political union in the Euro- 
pean parliament in advance of 
the June 28-29 Luxembourg 
summit of EC leaders, the mid- 
point in the precariously bal- 
anced negotiations on political 
union and the parallel IGC on 
pmwninin and monetary union. 

“We have to keep the win- 
dow open" towards fede ralism , 
Mr Delors argued, adding that 
the present Luxembourg presi- 
dency of the EC had come 
round to this view. 

He insisted that federalism 
“is not the caricature it is 
reputed to be” but the most 
“effective, transparent and tan- 
gible {form of] democracy”, the 
very opposite of centralisation. 
It was not a question of mov- 
ing fast towards a federal 
structure for the future Euro- 
pean union, but of getting “a 


dear constitution with simple, 
workable principles”. 

At a meeting of EC foreign 
ministers in Dresden on June 
2-3, Commission officials say 
Mr Delors mustered the sup- 
port of eight member states - 
including Germany - for a 
preamble to the reformed 
treaty which kept the federal 
option open, and for a single 
treaty. This is one of the big- 
gest fault lines in the negotia- 
tion, because the UK and 
France want a future common 
foreign and security policy 
(CFSP) to be organised outside 
the Treaty of Borne. 

Judicial cooperation on ter- 
rorism, drugs, and immigration 
will also almost certainly be 
tackled outside it This would 
lead, in the image of Mr Mark 
Eyskens, the Belgian foreign 
minister, to a “temple" built on 
distinct pillars, rather than a 
“tra?\lnwfcidl the new*paHcy 
branches would emerge from a 
common trunk. 

Following the Dresden meet- 
ing, the Luxembourg presi- 
dency is re-drafting its original 
“compromise”, which leaned 
towards the temple-builders, 
far review by foreign ministers 
on June 24. 

Mr Delors said yesterday it 
was impossible to separate a 
CFSP from the external eco- 
nomic policy and development 
aid policy the Commission 
already pursues. 


THE German and Soviet 
foreign ministers began two 
days of talks yesterday to pre- 
pare a pan-European security 
conference and discuss possi- 
ble w e stern economic aid for 
Moscow, Reuter reports from 
Bonn. 

Mr Hans-Dietrlch Genscher 
i and his Soviet c ounterpart Mr 
Alexander Bessmertnykh 
planned to focus on next 
week’s meeting in Berlin of 
foreign ministers from the 
Conference on Security and 
Co-operation in Europe 
(CSCE), officials said. 

Their agenda should Include 
possible w e ste rn aid for Soviet 
President Mikhail Gorbachev, 
who is due to meet leaders of 
tii» ppiiifl f pdnw * riflHsiai coun- 
tries at their Group of Seven 
summit in London next 
month, the wfflriaia added. 

Bonn, which is grateful to 
Moscow for facilitating Ger- 
man unification, Is keen to 
arrange an aid package for the 
Soviet Union, but other G7 
countries have expressed 
reluctance. 

According to the business 
daily Handelshlatt. Bonn also 
plans to extend to west Ger- 
man companies an export 
credit guarantee scheme for 

tmst G orman w wipanlw BAlUng 

to the Soviet Union. 

Government sources could 
not confirm the report, but 
said officials were nmdtoHnp 
several possible ways of help- 
ing the Soviet Union. 




A gendarme at Le Bonrget airport sizes up a shark-painted British Tornado amid preparations fen: today's 39th Paris air show 


Strike brings air show down to earth 


By George Graham tn Paris 


FRANCE’S air traffic 
controllers picked Die right 
day to go on strike: the day 
before the opening of a big bi- 
annual air show at Le Bourset 
Aerospace manufacturers 
and their freebooting clients 
were faced with the difficult 
choice: to come to Paris a day 
early, or miss today's grand 
opening - the only day on 
which the Ba&le, file Dassault 


pr o tot ype fighter aircraft, wHl 
be exhibited. 

The few who decided to fly 
yesterday ft»«*d a crave risk. 
Out of 300 Sights dM at Bois- 
Sy-Charies de Gtmlln a irport, 
only 200 made it through the 
air traffic controBers’ strike. 
At Orly South, 80 per cent of 
flights got through, and at 
Orly West 40 per cent, 

Parisians, of course, are 


used to this. The last few 
weeks have seen strikes on 
buses, metros, railways and 
airlines. Even the jockeys 
went on strike last Saturday 
over increase in the betting 
levy. 

Travellers are advised not to 
let their blood pressure rise 
too much: nurses, anaesthe- 
tists, physiotherapists and 
chemists have all been on 


French betting ‘aid’ freeze 


THE European Commission 
hno ordered France to freeze all 
state payouts to Pari Mutuel 
Urbain (PMU), the country's 
only betting chain, a spokes- 
man said yesterday. Reuter 
reports from Brussels. The 
order had been issued to pro- 
tect PMU’s competitors in 
other countries until Brussels 
decided if the hinds were Ille- 
gal and should be recovered, 
he added.The payouts were 
worth a “not negligible part of 


PMU’s operating budget”. 

The decision follows com- 
plaints last year by Ladbroke 
TnfpmatlfW’iHl <jf the UK. 

• Brussels has opened an 
inquiry into plans by a consor- 
tium of France’s Aerospatiale 
and the Italian aerospace 
group Alania to take over toe 
Boeing-controlled De Havflland 
commuter aircraft maker, 
because of doubts about toe 
deal's impact on free competi- 
tion. 


Strasbourg stunned 
by Crespo karma 


By David Gardner in Strasbourg 


Greece to 
expel PLO 
officials 


Spanish annual inflation 
rate proves persistent 


CONTRACTS & TENDERS 


PRIVATISATION IN GREECE 


INVITATION FOR THE EXPRESSION 
OF INTEREST IN THE BUY-OUT OF 
"FINANCIAL MINING INDUSTRIAL AND 
SHIPPING COMPANY" AND "MACEDONIAN 
MAGNESITE MINING AND SHIPPING S-A." 


The Industrial Reconstruction Organisation ("1R.O.") - * Govemmem- 
conirolied entity - and its Financial Advisors for the sale of "Financial 
Mining, Industrial A Skipping Company “ ('Fimisco") and " Macedonian 
Magnesite Mining Industrial A Shipping SA." ("Macedonian") 
(collectively ‘the Companies m ), KIDDER. PEABODY & Co. Inc. (Kidder) 
and KOURI CAPITAL Greece Ltd. (Kouri), following requests by 
interested investors, especially investors from abroad, derided to set a new 
deadline for the submission of binding proposals for the acquisition afthe 
Companies. 


THE European Parliament, 
o ften dismissed as ttn> moth- 
er-in-law of parliaments and 
unquestionably the pom- rela- 
tion of the EC’s institutions, 
has received a cosmic shot in 
toe arm in its bid to add to its 
limited legislative powers. 

Just a fortnight before the 
L uxemb ourg summit — where 
the assembly’s itanumrt for “co- 
decision ” rights with the Euro- 
pean Cornual wHl be examined 
- its position has been forti- 
fied by an unexpected ally. 

Mr Sri Chimney, as Indian 
mystic who monitors file spiri- 
tual power of world leaders, 
has decided after careful scru- 
tiny that Mr Enrique Baron 
Crespo, the Spanish socialist 
who presides over toe parlia- 
ment; is the “embodiment” of 
“power” and “confidence". • 

This is surprising news to 
Eurocrats and EC-watch- 
ers - not to mention socialist 
MEPS and Strasbourg officials, 
who regard his presidency as 
an unmitigated disaster in fur- 
thering the parliament's cause. 

Not so Sri Chinmoy, who 


emerged radiant from an audi- 
ence with Mr Baron, this week, 
and pronounced the former 
transport minister to be 
“Europe’s fastest vision-train”. 

He immediately presented 
the expectant press with a 
poem, set to music, extolling 
the virtues of the diminutive 
president Titled “President 
Crespo: heart, mind and life-en- 
lightenment”, it goes like this- 
“President Crespo, President, 
European Parliament. Heart 
mind and Hfoanl i ghtpn m erit, 
Confldaaro-powaramhodiinant 
Colossal pride of Spain. 
Europe's fastest vision-train.” 
(Sing once with repeats, once 
without than triumphant cho- 
rus: “President, European Par- 
liament” with repeat) 

Set at five beats to the bar, It 
is more dirge than stirring 
finale. Mr Baron's tenure does, 
after all, run out early next 
year. But mystic insight is not 
that easily dismissed, and an 
eyes will be on Europe’s lead- 
ers in Luxembourg to see if 
they are discreetly humming 
Mr Chimney's devotional ditty. 


GREECE WILL expel six FLO 
officials holding diplomatic 
rank and 20 other Palestinians 
it says are connected to an 
bombing on April 19 that 
killed seven people, police said 
yesterday, AP reports from 
Athens. 

The diplomats from the Pal- 
estine liberation Organisa- 
tion, whose mission in Greece 
has the status of an embassy, 
have been given eight days to 
leave. The other 20, Mpntmed 
as students and workers, are 
all under arrest. They wffi be 
expelled within 15 days. 

The blast in toe southern 
port of Patras killed a Pales- 
tinian giqdan* and six Greeks. 
Police said 26-year-old Ahmad 
A1 Hubtkeh, a student at 
Patras University, was leaving 
a building with a 261b bomb 
intended for toe office of a 
British diplomat when It 
exploded prematurely. 

Two weds later, five Pales- 
tinians were Charged in con- 
nection with the blast and 
police said they had uncovered 
an Arab terrorist network 
operating in Gfreece. 


SPAIN’S consumer juice 
(CPI) rose OS per cent in May 
from April, leaving Spanish 
inflation at an annual 6~2 per 
cent rate, AP-DJ reports from 
Madrid. 

The government attributed 
the increase to buoyant food 
and housing costs and was 
careful to note that underlying 
inflation, a measure of con- 
sumer prices excluding food 
and energy, slipped to an ann- 
ualised 64 per cent from 6.5 
per cent in the previous 


month 

The news came as no sur- 
prise to the market which had 
targeted a rise between 02 par 
cent and 0.4 per cent But ana- 
lysts suggest the data provide 
little comfort to those looking 
for a quick cut in Spanish 
interest rates. They said the 
figures underscore the need for 
continued tight m onetar y pol- 
icy at the risk of pushing the 
peseta over its trading limit 
within the European Exchange 
Rate Me chanism. 


Italy to cut $130m subsidy 


ITALY, buckling under 
pressure from the European 
Commission, has agreed to 

shah mlTlirmc of dollars from 
subsidies promised to Texas 
Instruments, the US electron- 
ics group, Reuter reports from 
Brussels. 

European Commission offi- 
cials raid yesterday that Rome 
planned to cut more than dm 
from payouts originally worth 
about gUOm. 

Texas Instruments is receiv- 
ing the money for a large 


Investment it plans in the 
Impoverished region of 
Abruzzo, south of Rome. The 
Community's executive wants 
Rome to reduce its share of the 
ML 

Sir l-pon Itrittan, the COTO- 

missioner in charge of state aid 
policy, has given Rome until 
June 20 to prove it has reduced 
the sum. He would use the 
Co mmi ssion's sweeping powers 
to challenge the payment if the 
deadline was not met, the offi- 
cials aHdflri. 


New deadline: 3:00 pm, July 29, 1991 


Banker casts doubt on the ability of the industry to raise the necessary finance 


Thf ram pan 


Firmxo is along with its affiliate Macedonian one of the hugest mining aod 
manufacturing concerns in Greece, engaged in the mitring and refining of 
Magnesite, ihe production of refractory bricks and the mining of Chromite 
ore. *Jte compares' hradquanere are in Athene, aod the principal placet of 
production are located at Mantoudi of Evia. Onnylia of ChalkkUki and 
Eretria of Magoisia. 


Airlines face problem paying for aircraft 


By Paul Betts, Aerospace Correspondent, in Paris 
EXPORT financing will play an {M 
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EXPORT financing win play an 
Important rale in the funding 
of aircraft sales expected to 
total about *450 bn toe next 10 
years. Mr Antoine Jeancourt- 
Galignani, chairman of 
Ranee’s Basque Indtwuez, told 
a Financial Times conference 
on commercial aviation yester- 
day. 

The revival ctf export financ- 
ing for aircraft sales, coupled 
with the return of other more 
riaarfail forms of ^»pi*a l finan- 






dug, is a reflection of the pro- 
found crisis in the airline 
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7?te privatisation process is a selective and controlled auction, involving 
three distinct phrases: 

I. Initially, interested investors could request the confidential Offering 
Memoranda from Kidder or Kouri. 


2. In the second stage, investors expressing formal interest in the acquisition 
of Oie Companies, and after executing a Confidentiality Agreement, will 
be givei access to further information, tte management and ibe fidliries 
of the Companies. 


3. A limited number of investors participating in (his stage will be asked to 
submit to Kidder and Kouri by 3:00 pm on July 29*, 1991. definitive 
binding proposals for the acquisition of thr shareholdings of the LR.O- to 
the Companies. 

Finn offers submitted will be reviewed and evaluated by dw IJt.O.. Kidder 
and Kouri. 

The IR.O. reserves the right to invite investors to submit improved offers, to 
reject all offers submitted, or to modify die acquisition p ro c ed ure , should tfab 
be to the interest of die IJI.O. or of the Companies. Bids either fo r both the 


found crisis in the airline 
industry and the increasingly 
cautious approach adopted by 
toe world banking industry. 

“When times are more diffi- 
cult, access to credit less easy 
and competition among lenders 
smaller, some classical solu- 
tions came back to help satisfy 
the airlines’ funding needs,” 
Mr Jeancourt-Galignani said. 
“The first one is export financ- 
ing made available to airlines 
by commercial banks with sup- 
port of government agencies.'’ 

It had a number of con- 
straints, he spirt, including lim- 
ited maturities of 10-12 years 
and limited repayment flexibil- 
ities, but It had the merit of 
spreading a substantial part of 
credit risk exposure with 
export credit insurers. 

Mr Jeancourt-Galignani also 
expected an Increase In risk 
sharing agreements between 
banks and manufacturers of 
airframes and engines, as well 
as aircraft operating lessors 


Banker Antoine Jeancourt-Galignani (left) and GPA chief executive Maurice 
Foley (centre) wonder where world’s airlines win find toe money. Mr Ralph 
Willis, Australia’s finance minister, is looking far investors in Qantas 


and aircraft traders to finance 
purchases. 

However, he warned that 
traditional and innovative fin- 
ancing techniques were 
unlikely to be sufficient to 
finance the huge backlog of 
new aircraft orders over the 
next 4-5 years. 

This grim forecast reflected 
the dire financial crisis in an 
airline industry hit by the Gulf 
war, economic recession, and 
the increasing disenchantment 
of banks for aircraft financing. 

The fundamental problem 
remained the industry’s struc- 
turally low profitability. Air- 
lines urgently needed to 
Improve their haia»f-A sheets to 
enable them to torn to the 
equity markets to help finance 
their huge long-term capital 
needs. 


Hr Maurice Foley, chief 
executive of Guinness Peat 
Aviation (GPA), the world’s 
leading aircraft leasing com- 
pany, said that the past year 


FT 


CONFERENCE 


Aerospace 


had been toe most difficult yet 
for airlines. 

“The primary challenge in 
the 1990s will be to secure 
finance for toe aircraft that are 
need,” he said, echoing Mr 


Jeancourt-Ga lignani. “What is 
not dear is where toe money 
will come from, given that air- 
line net profit margins have 
only averaged a fraction over 1 
per cent for the last 20 years 
and that the industry has 
rarely achieved the 5 per cent 
net profit margins needed to 
self-finance fleet replacement 
and growth.” 

GPA reckoned that airlines 
at best would manage to fond 
directly about 40 per cent of 
toe 2450bn needed for new air- 
craft through a co mbinati on of 
cash flow, new debt, new 
equity and equipment sales. 

"Even this 40 pa - cent has 
been put in jeopardy by the 
huge losses currently being 
run up - losses which in a 
mere 12 months have probably 
wiped out the accumulated 


profits of tire previous decade 
and perhaps halved the indus- 
try’s nominal equity base,” Mr 
Foley said. 

He added, however, that 
investor financing pioneered 
by Shannon-based GPA was 
emerging as a significant new 
source. This involves the sale 
to private investor groups of 
aircraft on lease. Mr Foley said 
GPA had sold investors 37 air- 
craft worth |lbn in the flnan- 
dal year to last March. 

To help provide a fresh 
source of f unding for finan - 
dally strapped US airlines, 
which lost a total of $5bn last 
year. Hr Jeffrey Shane, assis- 
tant secretary at the US Trans- 
port Department, confirmed 
Washington’s intentions of 
opening up the capital of the 
country’s airlines to foreign 
investors. 

A proposal was being put 
before Congress to raise to 49 
per cent from 25 the amount of 
voting stock foreign investors 
could hold in a US carrier. This 
would not only help Inject 
more funds into the industry 
but also help US alrllnPB form 
partnership and co-operation 
agreements with other Interna- 
tional carriers. 

Hr Shane said US wriines 
had “a tremendous need for 
capital” - about $2Llbn a year 
over the next 10 years. Accord- 
ing to recent studies, only 
about |9.5bn a year was likely 
to be obtained from traditional 
sources. ■ 


For the Offering Memorandum, as well as for further information on (be 
proposed sole procedure and the timetable, interested investors should 
contact: 


Qantas says Northwest may take a stake 


By Paul Betts, Aerospace Correspondent in Paris 


Kouri CAPITAL Greece Ltd. 
Kifissias 294, 152 32 Utkadii 
Tab 30-1-684 6618 
30-1-684 6205 
Fox: 30-1-683 0892 


Kidder, Peabody & Co. Inc 
la Hanover Sq.. New York. N.Y 10005 
tel (212) S10 4206. fax (212) 558-6811 
AUm Mr. Chris ParBdes 
VktPnsUae 


Altai Dr. Anthony P. Voudns 
Managing Director 


NORTHWEST Airlines, the US 
carrier with extensive routes 
across the Pacific, has 
emerged as a potential bidder 
for a state In Qantas, toe Aus- 
tralian international airline 
which is to be partially priva- 
tised over the next 12 nuwithc 
This news, confirmed in 
Paris by Hr William Dix, 


Qantas chairman, coincides 
with toe start of a tour of 
world capitals by Mr Ralph 
Willis, the Australian finance 
minister, to gauge interna- 
tional interest in the plan to 
sell 49 per cent of toe airline. 
This is now expected to raise 
about A$500m (£225tt), 

against original government 


estimates of around AfUm. 

Qantas is also talking to 
Japan Air Lines (JAL) and 
Singapore Airlines about their 
taking a stake. The Australian 
governmot fa ready to sell up 
to 25 per cent to foreign inves- 
tors. ■ 

Quotes has begun a sweep- 
ing restructuring p rogra m me. 


which Mr Dix said would 
mean toe loss id 3*500 jeans, 
enabling the airline to com- 
pete more efficiently against 
fewer cost Asian carriers. If 
successful, the restructuring is 
expected to make toe company 
more attractive to reluctant 
investors. 

Airline analysts expect the 


greatest interest in the Qantas 


safe to come from Japan, espe- 
cially from JAL which already 
has close ties with the Austra- 
lian .carrier. 

British Airways and Luft- 
hansa were once regarded as 
potential Udders. But the cri- 
sis in the industry this year is 
thought to rule them oat 


Russia’s 


fate is 
written 
in the 


stars 


Early voting was reported 
heavy everywhere, with voters 
queuing at the booths, as they 
do on other days for the shops. 

Mrs Globa has her stances. 
Yet a straw poll at Middle 
School Number 748 in 
Moscow’s Cheryemushki dis- 
trict in mid-afternoon revealed 
a surprise: Mr Yeltsin was first 
choice of those asked, but the 
second. Indeed, the only other, 
choice, was Ur Vladimir Vol- 
fovich Zhirinovsky, leader of 
the Liberal Democratic Party, 
and widely derided by Russia’s 
intelligentsia as a cross 
between dictator and down. 

Mr Zhir inovsky's television 
appearances have been one of 
toe "win talking points of this 
campaign. In his early 40s, this 
little-known lawyer whose tiny 
party has been dogged with 
allegations that it is a KGB cre- 
ation, came across as a super 
populist-nationalist claiming 
be alone lived like toe mass of 
ordinary people in a two- 
roomed flat, that he alone 
would protect the rights of 
Russians everywhere, and 
would, by fiat, end the humilia- 
tion of Russia and its people. 


strike In tiie test few days. 

The mie positive point is the 
weather. Usually, the French 
Open iwmh championship at 
Boland Garros can be relied on 
to bring rain. This year's 
championship, except for the 
men’s final, remained dry. 
tens a t tri b ut e this to a strike 
by the national weather ser- 
vice for toe first half of toe 
tournam ent 


This little-known lawyer 
% very much alive, and 
he hasn’t tried and 
failed like the rest of 
them ’ 


No doubt this struck a chord in 
the working class. Mrs Zoya 
Konovalova, a former worker 
at a banknote printing plant, 
called him “honest, he’s for a 
revived Russia, and he’s 
young". Mrs Svetlana Sunova, 
a worker in an electrical plant, 
said: “He says he can help us 
and, though I don't quite 
believe him, I think he wants 
to”. For Mr Alexei Negorov. a 
machinist, he was “very much 
alive, and he hasn’t tried and 
felled like the rest of them". 

But the majority were for 
Yeltsin, though Mr Jan Kogan, 
an engineer, said he could not 
he sure bow the Russian leader 
would fare outside Moscow. 
Mrs Alexrandra Kurileikova, a 
computer programmer, said: 
“Like all the intelligentsia. 1 
am for Yeltsin. (vSm) Bak- 
attn (the former Interior Minis , 
ter) is nice, but I don’t know 
him”. Mr Vasili Chetverichev, 
a medical auxiliary in his late 
20s, voted for Yeltsin. “Who 
else is there?” 

The name of Mr Ryzhkov 
was not mentioned except to 
ridicule him: the other two 
candidates - General Albert 
Makashov and Mr Aman Tul- 
eev - not at alL Mr Mikhail 
Gorbachev, when interviewed 
at his voting booth, said he 
would work with whomoever 
tbe people chose: Mr Ryzhkov 
admitted relations between 
himself and bis former dose 
comrade had cooled, but he 
would find a way to collabo- 
rate; Mr Yeltsin promised 
“businesslike relations” with 
the Soviet president 

Mr Mikhail Gribinshikov, an 
election organiser in Moscow, 
predicted a 75 per cent turnout 
there, and said votes in many 
districts would be known early 
this morning. First official 
results are expected on Mon- 
day. Mrs Globa’s reputation 
rests in the halanm while Mr 
Zhirinovsky waits to see bow 
far demagoguery will take him. 
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By John Uoyd in Moscow 

MBS Tamara Globa, cme of the 
Soviet Union's favourite astral - 
ogers. told her reader* i yester- 
day morning that the Russian 
presidential elections would go 
to a second found run-off 
between Mr Boris Yeltsin, 
UariAT of the Russian parlia- 
ment, and Hr Nikolai Ryzhkov, 
the former prime minister. Mr 
Yeltsin would then narrowly 
win. but would suffer a “catas- 
trophe" in early winter. 

Thus warned, the 105m Rus- 
sian voters exercised their new 
right to vote (or not to vote) for 
their first president, from toe 
Kamchatka Peninsula in the 
Far East to toe shores of toe 
BbiHt Sea in the south west 
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economic 



By Davlkf tfarsh In Bonn 


THE economic dqpressfoii iii 
east Germany probably 
bottom out In the second 
half of - this. year. . according 
to a goverameat-spon- 
eored report by research mstL 
totes is Berlin and. Kid. 
Industrial output by then is 
HlceJy to be TS per cent lower, 
than in the first half of last 


The study <toteddi»;with 
growing evidence that invest- 
ment in east Germany is 
slowly picking op as a resalt of 
massive ca$fc transfers from 

the west 

The Bonn Economics Minis- 
try. meanwhHe, reported -yes- 
terday that tnarwiftM-twhur tjro- 
duction in' the east of the 
country (ell a further 2.4 per 
cent In February . This - com-; 
pares with 24 per cart the prey 
vious month. ; t , •-■• 

The Vaeinigte Energiew^ 
erke, the east Germanplectric-- 
ity generating combine backed 
by west Gannanjfo three larg- 
est util iti es,, said yesterday in 

Berlin that it .would invest. 
DM40bn(£13.5bn) over the next 
10-15 years In modernising : 
power stations. . s 

At the same time, an Impor- 
tant industrial restructuring in; 
south-western east- Germany 
was announced with a dadrion 
by the state (Land) govern- 
ment of Thuringia to take over 


the struggling Zeiss Jena opti- 
cal works, :/-■*. . v 
- For years, one of the few 
“ industrial flagships of the com- 
munist. East German state, 
■ Zeiss has been threat- 
ened with bankruptcy for 
months. .Mr. Josef Duchac, the 
Land's. Christian Democrat 
. prime minister, said yesterday 
there was no alternative to 
• state ownership. 

; Mr LotharSp&th, former pre- 
mier of Badap^ffirttembeig in 
irj who resided 
at the beginning of the year in 
a scandal -oyer his links with 
industry, 4s expected to become 
chairman^Se ; has said he 
would (Betake on the job if 
the. Trriffianff- made enough 
cash available Cor the com- 
pany’s future. Zeiss and the 
Thuringia gov emm e nt are 
seeking roughly DMSbn to kelp 
With restructuring : plans, 
including costs associated with 
the need for large lay-offs. 

. A Anther economic report on 
east Germany, from the Ham-, 
burg institute, questions a fun- 
damental part of. the govern-; 
mentis .rhetoric about wage 
rises east ; of the Elbe. It nlaims 
that nominal increases in east 
German incomes are being can- 
celled out by price rises of 
about 10 per cent per year, so 
that real incomes, will barely 
rise this year. . • 


Agreement closer on 
power consortium 


By William Dawkins in Paris 

FINAL agreement jis expected 
in the next six .months on - 
forming a Goman-led consor- 
tium of European electricity : 
companies to modernise east 
Germany's power network. 


the French state-owned 
and leader <jf the nb&Gennan 
part of the consortium, yester- 
day an impmtant stumb- 
ling: block tad been overcame. 

Germany’s -.three rnwin dec- 
tricity companies are to take a 
stake of up to 25 per cent in 


France 's newest nuclear reac- 
tor. 

hi return, EdF win take a 7 JS 
par cent stake in the consor- 
tfmn dnetotakeover electric- 
ity output and distribution in 
MmHwtnimy 

Another 7.5 per cent is 
scheduled to go to Poweraenbf 
the UK, Electrabel of Belgium, 
Endesa of Spain and possibly 
Enel of Italy. That would leave 
control of the east German. 
Industry with EWE, Frenssen 
Hektra and Bayemwerke. , 


Consumer 

!■ 'S . . - 

rediscovers 
taste for 
the east 

By LmJIo Colltt inBerlin 

EAST GERMAN food products 
have staged a remarkable 
comeback after being shunned 
by local shoppers and boycot- 
ted by west German supermar- 
ket chains. 

Under pressure from east 
German consumers, west Ger- 
man food retailers are order- 
ing a growing amount of east- 
ern products for their outlets 
th east Germany. 

' They originally refused to 
buy from east Goman suppli- 
ers, even bringing in ™nk and 
bread hundreds of kilometres 
by truck from the west 

Shoppers in the east who 
craved western foods after 
monetary onion last July, 
gradually discovered that local 
products were often just as 
good and sometimes even bet- 
ter. 

Poor packaging was an 
important reason why they 
woe abandoned by p wiwm Mnrp 
who believed everything from 
the west was automatically 
bettor. 

A growing amount of local 
produce is also being sold 
which previously had to be 
brought in from the west at 
higher cost to the retailor. 

One supermarket manager 

. mm about 25 per cent of turn- 
over was now made up of east- 
ern products which kept their 
brand names but woe other- 
wise indistinguishable from 
western ones. 

Spar, a leading west German 
retailer east of the Elbe river, 
said a third of its turnover In 
file east now consisted of east 
German food; Other west Ger- 
man :' rwh»tlm-«- mdi m MAa. 

Be we and Tengelmann, saM 
their buyers were increasingly 
ordering from east German 
suppliers. 

KaDeWe, a leading west Ber- 
lin department store with an. 
with* floor devoted to food, 
ran advert isemen ts in the 
newspapers yesterday for east 
German specialties such as 
Mimgiy frmn Thuringia 
Halberstadt, white wines from 
Meissen and ttverftom “Bran- 
denburg calves”. 

A spokesman for the depart- 
ment store said response was 
enormous from west Berliners 
who wore eager to buy food 
from the surroun ding area. 


EUROPEAN NEWS 



Mitterrand: proposing a flexible stru ctur e 


Mitterrand clarifies scheme for 
grand European confederation 


President Francois Mitterrand 
of France said yesterday his 
idea of a grand European con- 
federation was designed simply 
to give newly democratic east- 
era states a place to talk as 
equals with the west, Renta 
reports from Paris. 

He dolled it was a ploy to 
keep eastern Europe out of the 
European Community or to 
make the countries choose 
between Europe and the US for 
partnership and protection. 

In an interview with Radio 
France Internationale, the 
president said he was not pro- 
posing a rigid structure from 
the Atlantic to the Urals, as 


Europe was not ripe for one,. 

“It can only be flexible, oth- 
erwise it won’t work," he said. 

Mr Mitterrand’s idea - 
under discussion in Prague at 
a conference of politicians, 
industrialists and strategists 
which began yesterday - has 
sparked some criticism in 
Europe and the US. 

But the president said the 
confederation would be do 
more than a framework to 
allow new democracies to 
“debate with their partners in 
the west in a situation of equal 
dignity". He said former com- 
munist states were simply not 
ready to Join the EC. Their 


economies were in poor shape 
and they would be devoured. 

Countries such as Poland, 
Czechoslovakia and Hungary 
would be at a disadvantage if 
they bad to “deal on their 
own" with an EC “colossus” of 
340m people. 

But a confederation with a 
permanent secretariat and reg- 
ular ministerial meetings 
would let Europeans “deal in 
common with what they have 
in common". He gave a$ exam- 
ples environment and commu- 
nications. 

Mr Mitterrand is due to 
deliver a closing speech to the 
conference tomorrow. 


Ministers take steps to curb EC nitrate 

By John Hunt, Environment Correspondent 


ACTION TO curb pollution of 
drinking water, rivers and 
coasts bv nitrates from manure 
and chemical fertilisers could 
be' agreed by European Com- 
munity environment ministers 
in Luxembourg today and 
tomorrow. 

Approval of the draft direc- 
tive would particularly affect 
countries like the Netherlands, 
Spain, Denmark and France, 
which have manure problems 
from large-scale pdg farming . 


Britain, too, will be affected, 
particularly in East Anglia, 
where the intensive use of 
chemical fertilisers has raised 
nitrate levels in drinking 
water. 

Among other things, the 
directive proposes defining vul- 
nerable areas where there 
would be a mandatory Hmlt on 
nitrate levels. This limit would 
be 50ppm, Mr David Trippier, 
the UK envi ronment minister, 
said yesterday. Exceeding this 


level would render offenders 
liable to fines of £ 2,000 to 
590 /yw inniw the UK Environ- 
mental Protection Act 

Mr Trippier said that at least 
LTm hectares in Britain could 
come under “vulnerable 
zones", nearly a fifth the total 
of agricultural tend in Rn gtond 
and Wales. The National Farm- 
ers Union puts the figure at 3m 
hectares. 

How much manure formers 
are allowed to put on the land 


in vulnerable zones is likely to 
be a matter of dispute among 
ministers at Luxembourg. The 
European Commission wants a 
limit of 170kg of nitrogen com- 
pounds per hectare a year. 
This could mean big reductions 
in the Netherlands and Den- 
mark, where formers in some 
regions use more than 300kg 
per hectare. 

There is also likely to be con- 
siderable discussion over how 
vulnerable areas are to be 


pollution 


defined. 

The meeting is expected to 
make progress on measures to 
protect wildlife habitats and 
the creation of an EC eco-label- 
ling scheme for environmen- 
tally “clean" products. 

The UK will also raise the 
question of the size of Commu- 
nity countries' contributions to 
the United Nations environ- 
ment fund. Britain is one of the 
biggest contributors, well 
ahead of France. 


Parliamentary staff strike 


Brittan to challenge 
French subsidies plan 


ABOUT 1,000 European 
parliament staff members 
staged a ohe-hour strike yester- 
day to protest against a plan to 
cut EC salaries, AP reports 
frmn Strasbourg. 

Staff at all EC institutions 
also plan to strike next Mon- 
day and Tuesday, In a move 
that could interfere with a 
meeting of the 12 EC foreign 
ministers in Lnxembourg. 

Parliament staff members 
said yesterday’s strike was a 
warning to the EC Council of 
Ministers, which is negotiating 
a wage package with four 
unions representing nearly all 
the EC's 25^000 workers. 

Mr Philippe Graas, a mem- 
ber of the committee of EC 
union leaders, said the objec- 
tive waa to demonstrate the 
workers’ strength. The unions' 
current contract expires on 
July 3 L 

The council has not yet 
made a formal wage offer. But 


officiate sources said most EC 
governments - led by Britain, 
Germany and the Netherlands 
- wanted to cut salaries by 
ending automatic cost-of-ttving 
increases contained in the cur- 
rent contract. 

The governments contend 
that these increases have 
pushed aateripa beyond a rea- 
sonable level. 

The unions, supported by the 
EC executive commission and 
parliament, want to renew the 
old contract. 

Union leaders said it guaran- 
teed EC functionaries fair sala- 
ries. in line with wages paid to 
civil servants in EC national 
governments. 

They said they might can a 
general strike later this year if 
the council insisted on the 
cuts. 

The 518-seat parliamentary 
assembly, holding its mo nthly 
plenary session this week, 
went on with its work despite 


the noise from demonstrators 
outride the meeting hall. 

Union officials said they 
hoped the strike on Monday 
and Tuesday would force the 
foreign ministers to take notice 
Of their domawds. 

An absence of interpreters 
and other staff could disrupt 
the ministerial session or force 
its postponement, officials said. 

Mr Tafris Cahnoglou. a mem- 
ber of the union committee, 
said: “Only drastic action can 
produce tangible results.” 

Next week’s action will 
Involve staff in Brussels. Lux- 
embourg and Strasbourg, 

mriim nffiriah p af fl . 

The dispute ends 10 years of 
peace between the council and 
ESC wnfoufl 

EC functionaries last went 
on strike in 198a AH staff ini- 
tially walked out for three 
days, and then diffar mt groups 
of workers took turns striking 
for the rest of the year. 


SIR Leon Brittan, European 
commissioner, is set to chal- 
lenge France's plan to pump 
more than gum of state ftmds 
into electronics and computer 
groups Thomson and Bull, 
commission nfflrfoia said yes- 
terday, Reuter reports from 
Brnssris. 

Sir Leon, in charge of state 
aid policy at the European 
Community’s executive com- 
mission, will ask his colleagues 
next week for backing to open 
an official inquiry on the 
grounds that the payouts could 
be illegal. 

The move is likely to set 
Paris and Brussels on a colli- 
sion course over the right to 
subsidise industry. After a two- 
year dispute Sir Leon faced 
France last July to recover 
more than glbn in subsidies to 
Renault, the carmaker. 

The French government said 


last March it was going to give 
$7D0m to state-owned Cie des 
Machines Bull, which made 
losses of more than flbn in 
1990. It also promised $350m 
dollars to Thomson. 

The officials said Sir Leon, 
renowned for his hard line on 
subsidies, would have to fight 
to overcome opposition from 
some of Ms fellow commission- 
ers. 

But they said he was likely 
to have his way on the opening 
of the inquiry, even if he had 
to wait another week to rally 
sufficient support. 

Under EC state aid rules the 
commission can block hand- 
outs of state funds if it believes 
they give companies an unfair 
edge on rivals. 

It can also force govern- 
ments to recoup any money 
handed over if it readies such 
a conclusion. 
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Firstdirect is the only banking service that allows you to 
bank at your convenience. Our banking experts are always 
ready to do business, by phone, in an easy relaxed 
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INTERNATIONAL NEWS 


Kerin reaffir m s fight Rafsanjam I Violence suppressed in Indian election 

A v I warns on L.— 


to keep inflation low 


By Emilia Tagaza in Canberra 


plight of 
Iraqi Shias 


By David Housego in New Delhi 


MR JOHN KERIN, Australia's 
new Treasurer, yesterday 
sought to drive home his com- 
mitment to the low inflation, 
tight budget policies of the 
Labor government 

In well-orchestrated Inter- 
views with leading national 
newspapers and broadcasting 
stations, Mr Kerin reaffirmed 
the government's infla tion tar- 
get of 4 per cent in 1991-92. He 
also foreshadowed more spend- 
ing cuts to achieve a A$4bn 
($3bn) deficit for 1991-92. 

He said that the 4 per cent 
infla tion target announced by 
his predecessor, Mr Paul Keat- 
ing, on the day of Mr Keating's 
unsuccessful bid to oust prime 
minister Mr Bob Hawke as 
Labor leader, was "well within 
our grasp for 1991-92 and 
beyond, if we stick to our task. 
We are now in a new situation, 
and we believe it would be 
madness to throw away the 
gains that we made on the 
inflation and interest rate 
front. We believe we now 



Kerin: sacred sites 


should hang on to get into a 
sustainable recovery." 


There is. however, one area 
where Mr Kerin diverged from 
the stance of Mr Keating and 
Mr Hawke - the future of the 
controversial Coronation Hill 


mining proposal by a c onsor- 
tium composed erf BHP Gold 
Mirra . Pioneer Minerals, and 
North Broken Hill Holdings. 

Mr Hawke and Mr Keating 
opposed the project because of 
the presence of sacred Aborigi- 
nal sites in that area of the 
Northern Territory. Mr Kerin, 
however, said that Aboriginal 
traditions and religion were 
important, but that the Aborig- 
ines would benefit from min- 
ing. “If we are going to look 
after the Aboriginal commu- 
nity over all, we need quite a 
bit of money and quite a bit of 
economic growth. It's going to 
be a tough decision which ever 
way it goes,” he said. 

Official studies have indi- 
cated that the project, located 
at the Kakadu national park, 
will yield a “net economic ben- 
efit" A$82m (in 1991 prices) 
based on current expectations 
an the prices af minerals that 
can be obtained from the proj- 
ect, including those for gold, 

platinum anil palladium _ 


By Our Foreign Staff 


Taipei MPs 
seek ban on 
US bids 


HK chamber split 
on view of China 


TAIWAN legislators, accusing 
Washington of refusing to sell 
advanced fighter Jets to the 
country, have urged their gov- 
ernment to bar US companies 
from bidding for billi ons of dol- 
lars in contracts, Reuter 
reports from Taipei. 

Mr Ting Shou-chung, a rul- 
ing Nationalist party MP, said 
54 legislators had petitioned Mr 
Hau Pei- bran, the prime minis- 
ter, to exclude US companies 
from public works projects. 
"We should bar the US from 
bidding for our six-year 
national development plan 
because China has bought 
SU-27 fighters from the Soviet 
Union, but the US continues to 
ignore our air defence needs." 

China, which has been 
improving links with Moscow, 
recently agreed to buy a num- 
ber of sophisticated 5U-27 
Soviet fighters, diplomats in 
Peking have said. 

Mr Ting and' military ana- 
lysts in Taiwan said the island 
has tried without success to 
purchase General Dynamics 
F-16 fighters from the US, 
which has supplied less sophis- 
ticated jets to Taipei Taiwan 
plans to spend about SSOObn on 
infrastructure projects between 
1991 and 1996. 


By John Elliott in Hong Kong 


A ROW has broken out in the 
august r anks of Hong Kang's 
General Chamber of Commerce 
over attitudes to China, pub- 
licly pitting personalities at the 
top of the colony's leading 
companies - Sir Y.K. Pao’s 
Wharf group, Mr LI Ka-shing’s 
Hutchison Whampoa, and Inch- 
cape Pacific - against each 
other. 

The wrangle illustrates the 
tenainnii which are b ulldlng up 
as the colony approaches 1997. 
It centres on who should be 
elected in September as the 
chamber's representative on 
the Legislative Conned. Tem- 
pers are becoming frayed 
because this year the council 
will have some directly elected 
members and this will raise 
the profile and importance of 
the body. 

The rival candidates are Mr 
Jimmy McGregor, 67, an out- 
spoken former civil servant 
and director of the chamber, 
who has been its representa- 
tive on the council for the past 
three years, and Mr Paul 
Cheng, a bland businessman 
who is about to become head of 
Inchcape’s Asian operations. 

Mr McGregor decided in 
April to stand down because he 


felt he could not win. But, 
encouraged in particular by Mr 
Simon Murray, managing 
director of Hutchison Wham- 
poa, he put his name forward 
yesterday. 

He sets out to speak for the 

email h mrinagqmgn sometimes 

criticises China, and has 
refused to toe the line of the 
chamber's establishment, fed 
by Dr Helmut Sohmen, Sir 
YJTs Austrian-born son-in-law 
who runs the veteran tycoon’s 
shipping empire. 

Vitriolic personal attacks 
have been launched in 
speeches and in letters to 
newspapers, notably by Dr 
Sohmen, who has accused Mr 
McGregor of "political oppor- 
tunism". 

He said Mr McGregor used 
using the chamber as a 
"stirrup for his personal ambi- 
tions and a convenient shoe 
horn to find a public forum for 
the airing of his idiosyncra- 
sies”. 

Mr Cheng can he relied on 
not to step out af line, espe- 
cially about China, and that 
appeals to the business estab- 
lishment which wants stabil- 
ity. 


IRANIAN President waghawii 
Rafsanjani warned yesterday 
that his country could not 
remain indifferent to the 
of Shia Moslem refugees which 
Tehran c la im s the Iraqi army 
may be poised to massacre. 

There has been no indepen- 
dent confirmation of Tehran's 
claims on Tuesday that Iraq 
had carried out air strikes 
against almost im Shia refu- 
gees fleeing to Iran, and that 
100,000 Iraqi troops were poised 
for an air and amphibious 
assault against them. RaghriaH 
denied the allegations. 

In Geueva, however, Mr 
Javier PSrez de Cu&lar, United 
Nations Secretary General, 
expressed concern at the 
reports and said the world 
body would consider setting up 
camps for the refugees in 
southern Iraq if necessary. 

He said the mandate of 
Prince Sadruddin Aga Khan 
the UN humanitarian envoy 
for the Gulf, coveted the whole 
of Iraq, adding: “Therefore, we 
are obviously looking at this 
problem, in addition to prob- 
lems in the north (of Iraq) and 
to the question of the (UN) 
guards whose numbers we are 
t r y in g to increase." 

jghjaw, predominant in Iran, 
also Tnake UP more thaw half 
the Iraqi population but are 
largely excluded from power 
by President Saddam Hussein's 
Sunni-run Baath party. 

Any confirmation of Iraqi 
aggression in the south would 
be likely to scupper the coun- 
try's Imitative efforts to mid its 
diplomatic isolation. Mr Tariq 
Aziz, deputy prime minister, in 
Ankar a yesterday for talks 
with Turkish President Turgot 
Ozal, spake af its “desire to 
farther our relations by pro- 
tecting joint interests and 
adhering to the principle of 
non-intervention in internal 
affairs.” 

A seven-man delegation 
headed by Mr Saadi Mehdi 
Saleh, speaker of the Iraqi 
national assembly and close 
associate of Mr Saddam _ is due 
to attend a "Euro-Arab peace 
dialogue" due to start in Brus- 
sels today. Socialist leaden In 
the European Parliament 
expressed disquiet over the 
Strasbourg assembly's dari«tnm 
to invite the delegation. 

At the UN late on Tuesday, 
Iraq bowed to a Security Coun- 
cil demand by condemning 
international terrorism “In all 
its forms” and saying terrorists 
would not be allowed to oper- 
ate from Iraqi soH 


HEAVY security precautions 
curtailed the feral of violence 
yesterday on the second day of 
p olling in India's general elec- 
tion. 

But in the northern state of 
Bihar at least eight people 
were killed in clashes at five 
polling stations and there were 
28 officially reported incidents 
of polling booths being seized 
by armed gangs. 

Voting in the other 13 states 
that went to the polls yester- 
day was largely peaceful. Turn- 
out was relatively low by 
Indian standards with the 
main exception of the southern 
state of Kerala where 63 per 
cent of the electorate voted. 

In the southern state of Kar- 
nataka only 50 per cent of vot- 
ers bad gone to the polls by 
late afternoon compared with a 
turnout of 67 per cent in the 
1989 elections. The low to mod- 
erate turnout occurred 
although monsoon rains held 
off during the day. 

Most of the deaths in Bihar 
occurred either in exchanges of 
fire between armed party 
workers or in a bomb blast A 
further 12 were injured, includ- 
ing a polling officer. 

The violence is none the less 
well below the level of the first 
day of polling on May 20 when 
as many as 100 people are now 
believed to have been killed. 
i The largest number of deaths 
occurred at Meerut, a town 
north of Delhi where there was 
serious rioting between Hindus 



Veiled Moslem women wait 
and Moslems. 

Subsequently Mr TN Seshan, 
the election comnnssjoner, can- 
celled the elections in Meerut 
and four other constituencies 
in Uttar Pradesh Bihar. Mr 
Seshan said last night that 
with the exception of Bihar, 
polling yesterday had been “by 
and large extremely satisfac- 
tory”. 

An opinion poll published 


to vote in Murad Nagar in Uttar Pradesh yesterday 


yesterday suggested that the 
Congress Party would benefit 
from a strong sympathy vote 
as a result of Mr Rajiv Gand- 
hi’s death. The poll, conducted 
by the organisation Marg for 
The Times of India newspaper, 
suggested that Congress might 
even obtain a ample majority 
of seats in the new parliament 
The opinion poll also found 
that Mrs Sonia Gandhi was the 


most popular choice as a 
future prime minister, backed 
by 34 per cent of those asked 
against 17 per cent for Mr VP 
Singh, a former prime minister 
and 14 per cent for Mr PV Mar- 
asirnha Rao, the new Congress 
president 

The final round of polling 
will take place on Saturday 
when voters in 196 constituen- 
cies go to the polls. 


Volcano disables Clark Air Base 


By Grog Hutchinson in Manila 


A PHILIPPINE volcano 
exploded violently in a huge 
mushroom cloud of ash and 
steam yesterday, prompting 
residents of a city of 3 00,000 to 
flee, and diaewing one of the 
most important US overseas 
militar y bases. 

Mr Nicholas Platt, US 

ambassador to Manila, said he 

believed "air operations will be 
down in the foreseeable 
future" at dark Air Base. 

Because Clark la in the 
shadow of the now-ferocious 
volcano and the base was to 
have a life as a US facility of at 
best seven more years because 
of Philippine . nationalist 
qualms, the ambassador’s 
statement yesterday - Philip- 
pine independence day - 
raises the question whether 
the Americans will want to 
remain. The issue has impor- 
tant implications for security 
in Asia and for Philippine eco- 
nomic prosperity. 

(Hark, 60km north of Manila, 
helps the US project its mili- 


tary power into south-east 
Asia, the Indian Ocean and 
beyond to toe Gulf. With its 
thousands of American person- 
nel and fans of thousands of 
Philippine employees, Clara 
pumps hundreds of wrifiinna of 
dollars each year into the local 
economy. 

Washington also pays hun- 
dreds of millions of dollars 
more a year to the Philippines 
as compensation for the use of 

dar k 

Mr Platt said there was a 

danowr that the facility might 
be engulfed by a hot aril flow 
of 800 deg C cascading from the 
volcano at what he called "the 
speed of an avalanche” and 
incinerating "everything in its 
path". 

"Now, the only reason we 
are concerned about this is 
because this is what came out 
of the mountain 630 years ago, 
and the flow at that time 
reached what is now Clark," he 
said. 

MrRaynmndo Punongbayan, 


the governm ent's chief volcano 
expert, reported fast-moving 
pyroclastic flows extending np 
to trine miles in various direc- 
tions. This is little short of the 
distance from the volcano to 
CLatk and Angeles, the city of 
300,000 that people fled yester- 
day fa panlft. 

Mr Punongbayan said more 
violent volcanic activity could 
be expected and Mount Pfaa- 
tnbo could r e m ain active for 
months or years. 

A statement yesterday from 
the Nuclear-free Philippines 
Coalition warned that nuclear 
weapons it .said are stored at 
Clara could spread radiation 
over a wide area if hit by mol- 
ten rock from Mount Pfaatubo. 
A US official tfonfcd there was 
any threat of ash and lava 
from the volcano damaging 
weapons at the base that he 
neither confirmed nor denied 
included a nuclear arsenal 

Television pictures showed 
people fleeing the volcano’s 
fary by car, buffalo cart and on 


foot. Many had scarves and 
towels wrapped around their 
heads as protection from a bliz- 
zard of white ash, storms and 


A region 36 miles in diame- 
ter was plunged into near-dark- 
ness for hours during the day. 
Cars, trades and buses could 
be seen streaming towards 
safety with headlig hts on fan 
beam. 

President Corazon Aquino 
matte a flying visit to the trou- 
bled region, visiting evacuation 
centres now overflowing with 
refugees. Later, she told an 
independence day crowd every- 
thing possible was being done 
to save lives and propert y in 
the rich agricultural region 
affected by the volcano. 

The area had Increasingly 
been industrialising. The US 


was considering a joint-use 
proposal that could have 


proposal that could have 
speeded up the airport's devel- 
opment for civilian use, but 
such a prospect is now in 
doubt 


Algeria maintains its 
crackdown on militants 


Sudan considers US peace plan Ershad sentenced 


By Julian Outline in Nairobi 


By Francis Ghllte in Algiers 


A WEEK after the riots in 
which at least six people were 
killed in Algiers, the army and 
security forces are maintaining 
a countrywide crackdown on 
Islamic mflitantB - 

A weapons search is aimed 
at counteracting an effective . 
breakdown of the law fa north 
Africa's largest country follow- 
ing the previously tolerant atti- 
tude of the government 
towards the Islamic Salvation 
Front (FIS), which last year 
won a majority fa local coun- 
cils in the country’s first 
multi-party elections. 

Workers in state companies 
who had followed a call by the 
FIS spokesman, Mr Abassi 
Mad an i, to strike three weeks 
ago have been sacked. Many 
demonstrations to get them 


reinstated have been dispersed 
by the police. In the Hassi 
R’Mel gas fields, 260 workers 
have been sacked, while fa the 
region of Algiers at least 1,600 
construction workers have suf- 
fered the same fate as manag- 
ers press the authorities to be 
firm. 

Taxi owners who are known 
to have lent their cars for FIS 
demonstrations have had their 
licences withdrawn. 

In the town of Djelfa, which 
lies on the edge of the Sahara, 
the army cleared out FIS sup- 
porters from the Kbalad Ibn El 
Walid mosque, where weapons 
and flasmaBicB were found. Mr 
Madani, was prevented by the 
army from visiting wounded 
FIS supporters who had been 
taken to hospital fa Djelfa. 


EFFORTS by Washington to 
obtain a regional settlement to 
civil wars in the embattled 
Horn of Africa took a step far- 
ther yesterday when the gov- 
ernment of Sudan said it would 
consider a US peace proposal. 

Mr Pio Yukwan Deng, a 
member Sudan’s ruling mili- 
tary junta, was reported fa a 
Khartoum newspaper as saying 
the junta's political committee 
would meet shortly to discuss 
a peace plan put forward by Mr 
Herman Cohen, US assistant 
secretary of state for African 
Affairs. Mr Deng also said the 
government welcomes any 
efforts by "friendly states” to 
achieve peace. 

His statement is the first 
small sign of a softening of the 
fundamentalist Islamic govern- 
ment’s position on the aighb- 
year civil war between the 
mainly Christian south and the 


mainly Moslem north has 
raged for eight years. 

The proposal calls for mili- 
tary disengagement in 
southern Sudan as a prelimi- 
nary step to peace efforts. It 
suggests Juba, the southern 
provincial capital, be made an 
open city, with government 
and rebel forces withdrawing 
from the area, the establish- 
ment of a civilian administra- 
tion and the opening op of land 
routes into the city. 

A US official said yesterday 
that Washington was wfllfag to 
get involved in brokering a set- 
tlement if the two warring par- 
ties showed they were pre- 
pared to make substantial 


"How serious both sides are 
about peace is problematic,” he 
said. "Even more problematic 
is if both sides know what it Is 
to be serious about peace." 


Mr Cohen’s proposal follows 
a US success fa brokering a 
settlement to end Angola's con- 
flict ami a partial success in 
bringing about a peaceful polit- 
ical transition fa Ethiopia and 
an end to the country’s long 
running civil wars. 

Whether the US can score 
another snccess, however 
small, fa Sudan remains seri- 
ously questionable- The Iraqi 
and Libyan-backed military 
junta in Khartoum has, since it 
seized power in a coup fa 1989, 
proved itself to be one of the 
most intransigent and brutal 
fa Africa. 

However, since the end of 
the Gulf war, fa which Sudan 
backed Iraq, the government 
has begun to try to mend 
bridges. The release of some 
political prisoners are signs of 
Khartoum’s attempt to come fa 
from the cold. 


to 10 years in jail 


Nigerian 
bank debt 


By Reazuddln Ahmed in Dhaka 


hold-up 


Israel to seek $18bn in unconditional aid 


By Hugh Camegy in Jerusalem 


ISRAEL will have to raise up 
to $18bn (£l0.4bn) in aid and 
loans from the US and Europe 
over the next five years to 
cover the cost of Soviet Jewish 
immigration, but will resist 
any attempt to tie aid to politi- 
cal concessions on the occu- 
pied territories, according to 
Mr Yitzhak Modal, the finance 
minister. 

Some senior officials and 
opposition leaders have said 
that the government's insis- 
tence on holding the West 
Bank and Gaza Strip in defi- 
ance of international opinion 
could jeopardise Israel's 
chances of raising the huge 
sums required to accommodate 
the lm Soviet Jews expected to 
arrive within five years. 

An initial $400m loan guar- 
antee package from the US, 
already in place, was agreed by 
Washington only after Israel 
promised that none of the 
money would be spent on Jew- 
ish settlements In the occupied 
territories. There have since 
been strong hints from the US 
that further aid requests will 
have s imilar strings attached. 

However, Mr Moda'i denied 
in an interview that the loan 
guarantee terms represented a 
political condition. He said the 
issues of immigration and the 
Arab-Israeli dispute were 
unconnected. The migration of 
Soviet Jews to Israel was a 
unique, humanitarian issue 
that western countries were 



Moda’i; “We don't sell territory for money. 1 


obliged to support on its own 
merits. Mr Moda’i said the aid 
requirement only made Israel 
vulnerable to outside pressure 
on political issues "to the 
extent to which we are pre- 
pared to make political conces- 
sions". 

He added: “As the minister 
of finance I should answer that 


if there will be political strings, 
maybe Israel should consider. I 


still tell you that ... if any help 
is made subject to political 
concessions I would recom- 
mend to the Israeli government 
not to make political conces- 


sions. It is different if the gov- 
ernment wants to make politi- 
cal concessions separately 
from the help we require. If it’s 
policy that’s different 

"But I state it very simply. 
We don’t sell territory for 
money. Not yet, and not ever." 

Mr Moda’i said that of the 
$50bn the government esti- 
mates it win need to cope with 
Soviet Immigration - a figure 
roughly equal to current 


ann ual gross domestic product 
- about a quarter will be met 
through the government’s own 
resources, such as budgetary 


cots and privatisation issues. A 
farther quarter will come from 
private-sector investment Mr 
Moda'i said the package of 
incentives now available to 
Investors was “the best fa the 
world, better than Ireland and 
Portugal”. 

Up to 57bn was itogmed to 
come from the Jewish dias- 
pora, leaving between $i5bn 
and $18bn from other foreign 
sources. The main target is the 
US, which already provides 
more than $3bn a year fa eco- 
nomic and military grant aid 
to Israel, followed by European 
powers such as Germany, 
France and Britain. 

“We know exactly what we 
will be asking for from friendly 
governments around the world 
and we will go forward to bro- 
kerage houses and banks, fa 
each state there will be a dif- 
ferent package according to the 
facilities that we suppose could 
best be put at our disposal by 
that particular state. In the US, 
far instance, most of it will be 
[loan] guarantees." 

Aside from the issue of polit- 
ical conditions, the US has 
made It dear It wants to see 
greater reform in the state- 
heavy economy before it for- 
wards more aid. In particular, 
Washington is pressing the 
government to raise more cap- 
ital by selling off the big 
state Industrial and bank hold- 
ings. 

Mr Modal admitted that the 


privatisation programme had 
been far too slow. He said he 
intended to complete the sale 
of the first of the four big 
banks this year and promised a 
"big acceleration” fa thp p gee 
of industrial privatisation. 

Recent moves by the govern- 
ment to subsidise employment 
and increase public spending 
programmes have raised ques- 
tions over its commitment to 
the principle that the business 
sector, not the state, must ulti- 
mately produce the sustained 
double-digit growth needed if 
Immigration is not to result in 
mass unemployment 

Some economists fear an 
overheated economy and run- 
away budget deficits by next 
year if spending is not tightly 


GENERAL Hussain 
Mohammed Ershad, the former 
Bangladeshi president, was 
convicted yesterday of possess- 
ing illegal firearms and was 
sentenced to 10 years “rigorous 
imprisonment” by a special tri- 
bunal. 

Gen Ershad, who looked pale 
and subdued in court, said 
afterwards that he would 
appeal to a superior court 

Members of parliament 
belonging to Gen Ershad 1 s 
Jatiya party boycotted the 
day’s parliamentary session fa 
protest and a group of his sup- 
porters demonstrated in the 
city against the conviction. 
Although sporadic protests in 
different parts of the country 
are thought likely, Gen 
Ershad* s supporters are seen 
as posing no threat to the gov- 
ernment of Begum Khaleda 
Ea. 

Gen Rrahnd still faces trial 
on separate charges of illegal 
possession of wealth. 

Judge Mohammed Habib- 
ullah. the district judge of 
Dhaka who formed the one- 
member special tribunal, found 
him guilty of possessing four 
unlicensed arms of prohibited 
bore at his official residence at 
Dhaka Garrison. 


The judge dismissed a 
defence accusation that the 
case was politically motivated. 
A previous attempt to have the 
case quashed and moved to a 
higher court had been dis- 
missed. The trial, which began 
on February 12, heard 20 with 
nesses including two for the 
defence. 

Gen Ershad seized power 
through a military coup in 
1982, resigned last December 
after weeks of violent dashes. 
Hie was replaced by an acting 
president and a d em o c ratically 
elected government led by Mrs 
Zla. 

However, the general 
remains an MP, and his party 
won 35 seats in the 300-seat 
parliament in the February 
general election. He had been 
considered as a potential presi- 
dential candidate fa the next 
elections, but ™>in parties sup- 
port a return to a parliamen- 
tary rather than presidential 
form of government. 

■ Budget measures outlined fa 
parliament yesterday seek to 
stimulate Bangladesh's 
cyclone-ravaged economy 
through a liberalising of for- 
eign investment rules, includ- 
ing scope for overseas pur- 
chases of local equities. 


By Wlfllam Keeling 
in Lagos 


UK, Malaysia resume 
defence contract talks 


By Jimmy Bums 


But Mr Modal insisted the 
intervention was needed while 
the economy caught up with 
the population Increase. 
"These win be only intermedi- 
ate measures. We do not intend 
to plant forests all over the 
mountains of Israel as we did 
in the 1950s, or start businesses 
just for the sake of employ- 
ment - losing business- 
es - like we md fa the 1960s. 
This is over. 

"What we may do is advance 
for instance public works-in- 
frastructure - to provide 
jobs . . . One thfaf we will not 
do, I assure you, is extend gov- 
ernment employment That we 
will not dor 


BRITAIN and Malaysia have 
resumed secret negotiations on 
a series of potential contracts 
linked to a defence package 
signed in September 1988. 

It emerged yesterday that a 
high-level delegation fed by Mr 
Najib Razak, the Malaysian 
defence minister, has arrived 
in London to hold negotiations 
with government officials and 
1 patting UK shipbuilders and 
equipment manufacturers. 

Malaysia's immediate 
defence priorities are under- 
stood to inrindp the purchase 
of two missile-carrying war- 
ships and some light tanks. 
British Aerospace, GEC, Cam- 
mell Laird, and Vickers are 
among the iwnpaniw that are 
believed to be talking to the 
Malaysians in the face ■ of 
intense competition from other 
European countries. 


The original defence package 
emerged from a controversial 
memorandum of understand- 
ing with Malaysia which was 
signed by Mrs Margaret 
T hatch er when she was prime 
minister. 

However, it is understood 
that only two contracts have 
been concluded - one covering 
two Martello ground-based air- 
defence radars from GEC, and 
a second involving more than 
20 Hawk advanced trainer air- 
craft from BAe. 

Progress on the package suf- 
fered a setback in May last 
year when Malaysia cancelled 
plans to buy np to 12 Tornado 
jet fighters from a BAe consor- 
tium in a contract worth 
9400m. 

The planned purchases form 
part of a five year development 
plan to be concluded in 1996. 


A HITCH has arisen in the 
agreement signed fa principle 
last March with the London 
Club of commercial banks to 
which Nigeria owes !5J8bn. 

The agreement cleared the 
path for Nigeria to buy back 
up to 60 per cent of its London 
Club debt, while the banks 
were given the option to 
exchange the remainder of the 
debt for 30-year bonds carry- 
ing an interest rate aS 6*i per 
cent, with one year’s interest 
to be covered by US Treasury 
bonds or their equivalent. 

The Nigerian side has pro- 
posed that bonds issued by the 
Resolution Funding Corpora- 
tion, the US government 
agency created to bail out the 
savings and loan industry, be 
used as coHaleraL The Refcorp 
paper carries the highest tri- 
ple- A credit rating and the 
Nigerians argue that it fa 
equivalent to US Treasury 
paper fa terms of risk. 

However, Refcorp paper 
yields more and would be a 
cheaper option for Nigeria. 
The London dub has so far 
rejected the proposal and is 
demanding that only Treasury 
bonds are used as collateraL 
■ As a result of the disagree- 
ment, the buy-back ha* been 
stalled and Nigeria has yet to 
make payment arrears to the 
London Club which bankers 
say total more than tieem. 

The bank debt is still trad- 
ing at an all-time high of 42 
emits fa the dollar fa anticipa- 
tion of the buy-hack. The high 
trading price has had a 
knock-on effect on Nigeria’s 
debt-conversion programme. 

At the latest auction, bids 
totalling ssom were mad» but 
all foiled, with the highest bid- 
der offering a discount of 88 
per cent Bankers report that 
the minimum discount rate set 
by the central bank; believed 
to be around 40 per cent, now 
ma kes it cheaper for potential 
investors to buy local currency 
on the autonomous market 
than to enter the auction. 

B Britain has rescheduled 
$900m of Nigerian debt under 
an agreement reached last 
January between the Nigerian 
government and' the Paris 
dub of creditor nations. The 
rescheduling of $480m in debt 
was also concluded with Ger- 
many. 
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reform plans 


.By JP«t*r Wcfc^^Bditor; in Washington. 


of state; ; 
strong 


tbe^annoiiBceraent Kate on 
Tues(iay^tia«tj;tlie^ US had 

SJ^la: : (£88iteO torarok gdaxv\ 
pi\fa>p« fov Kuy fijoct' ; ; . v"; v.?' I. 
.^edo^not foj^/fe'iana- 
id$r 3ob r 

Pt VMfMWriTt* 

many! Pereafait^ cOuld be tibe 
most important 
ibis cttntmt anifall<rf-n8 have 
a profound stake in its. oinfc 
come,” Mr Baker said- •.,' 

The UScodld serve as “a cat- 

t^'of ^upportfye mea - 1 

StiwoIdT»p&to* 

M other western 


^secretary; .;: However -be stressed that it 
r^ay / offered was up to the. Soviet Union to 
iiuppbif^ for: take the key steps towards . 
' MIMmil-' pflrtW * reform AhH that - fhate - Tnna* be 
% *step-by-5tep process’?. The’ 

■ Soviets must, he said, “start by 

helping- themselves . -JauL if 
they do this,, we wffignjqwrt 
’them.* .-. - 

President George Bush ami 
Mr Balter have balanced sev- 
eral ; factors -t- i desireto offer . 
"«Ms>'soRpiirt.^>rllr- Gorba- ' 
.chev's-goals, '.'. considerable 

omy tl .aiLd domestic political 
constrajnte ontfad scale of any- 
aid: The US has sought to 
>kmer expectations shout any 
; l^ge-scale fffgfortal assistance - 
• orGrand BgcBrin" - partied 
larly ahead; vf 4he Group of 
; Seven-- smxractf in London, in .’. 
mid-July 7 ^while sounding 
— jx. — - 1 — Soviet 


reformers in continuing dia- 
logue and offering technical 


' Consequently. when the. 
'grain credit was announced, 
the . White House stressed 

Soviet creditworthiness on past 

official loans by the US. Unless : 
Moscow defaults, for the first 
time, the "latest credit should 
not be a burden for US taxpay- 
ers. •• . 

Moreover, Mr Bush was care- 
ful to respond to criticism that 
he is putting too much empha- 
sis on the relationship with Mr 
Gorbachev by stressing the 
Soviet , assurances that the 
grain bought by the credits 
would be “fairly distributed" 
among the Soviet republics 
! and the naitv- states. 

• Nevertheless. Mr Bush bas 
been accused by conservative 
Republicans of propping up Mr 
Gorbachev.A group of promi- 
nent conservative activists 


recently formed a Taxpayers 
Affiance Against the Bailout of 
Communism to attack US trade 
links with both the Soviet 
Union and China. 

Democratic Senator Bill 
Bradley has said that, while 
the US should be willing to 
provide some technical assis- 
tance, it should not be sending 
“massive amounts of taxpayer 
aid to the SovictUnion." 

• The US favours giving the 
Soviet Union special associate 
status with the International 
Monetary Fund, Mr David Mul- 
ford, treasury under-secretary, 
confirmed yesterday, Reuter 
reports from Washington. 

Mr Mulford told a House 
banking sub-committee that 
such a status would allow 
Moscow to draw on the exper- 
tise of the IMF in developing a 
programme to reform its econ- 
omy. 

Grain prices leap, Page 30 





in capital 

ByPaterlllddell :V; • : fV- vT 

TtijE' US yesterday 7 ptiblfcly 
backed an increase Irivf&e 
capital ; of the . International 
Finance Como ration, the . 
World Bank aftihate deaUng 
directly, with the private' sec- 
tor, but Insisted a 'r^ was 


bank 


Mr DavidJ&falford, Treasury 
undersecretary, fox Interna- 
tional affairs, yesterday 1 told 
a c o n gressional. co mmitte e ftat 
he hoped board meetings 
on June 20 would resolve 
the . issues- -so ' that a 
capital increase; could be 
voted on by menfoer- govern- 
ments. 

The announcement followed 
a year-long wrangle between 
the US Treasury and the World 
Bank- over the extent of the 
latter’s involvement with the 
private sector. •' .. ?:.■■ 

The US remains- the largest 
shareholder in . both the IFC 
and the bank. 

- The IFC, with the backing of 
a number .at c o untries, had - 
sought a doubling fa its pres- 
ent capital of Jl.ata, (5750m), 
but . as a compromise the. US 
seems fikdy to support arise 
Of glim.-- ' 

Mr MuUoril- argued that for 
an IFG capital-incteato tb be 
effective.it. must bis. “part of 
an accelerated effort . by 


the entire; World Bank Group 
to support private sector 
development." Tte US particu- 
larly . b&lieves that the 
- corporation should make assfa- 
lance to privatisation a top pri- 
ority. .. 

The US is understood to 
have dropped a previous 
demand that 50 per cent of the 
bank’s money should go to the 
private sector. 

. However, Mr Mulford said 
that the US wanted to see 
firm commitments to closer 
cooperation and cdDahoration 
between the Corporation, and 
the bank on assisting 
the . shift ' from sthte- 
controlled to market econo- 
mies.' •••.' 

Mr Mutfoni also urged that 
the' bank's management <mit 
executive beard, should con- 
sider amending the bank’s 
charter; which at present 
requires a government guaran- 
tee of any loan to a private 
entity. . - 

He said there could be cases 
where it would be useful if the. 
bmkcouldlend dfrectiy.to the 
private sector without govern- 
ment guarantees. 

However, he warned that 
unless the charter, was 
changed, current practice 
could be a disincentive to pri- 
vatisation. 



President Bush is helped out of an F-22 Stealth fighter 


Argentina’s 
talks with 
IMF reach 
critical stage 

By John Barham 

in Buenos Aires 

ARGENTINA'S negotiations 

with the International Mone- 
tary Fund over a new $1.2bn 
(£690m) standby loan have 
reached a critical stage, with 
IMF officials reportedly 
demanding tax increases in 
the face of government resis- 
tance. 

As part of Ms stabilisation 
policies, Mr Domingo Cavallo, 
Argentina’s economy minister, 
reduced some taxes and public 
sector utility charges, but 
increased revenues by damp- 
ing down on tax evasion and 
stimulating economic activity. 

Mr CavaBo said in an inter- 
view yesterday: “What Z will 
not do Is introduce [tax] mea- 
sures into the programme that 
threaten Its success, just 
became the Fund requires it 
as a condition for the 
standby." 

An Argentine team is in 
Washington negotiating terms 
for the loan. Officials still 
hope to end negotiations in 
time to begin drawing down 
the first tranches of the loan 
by August. In addition to 
unlocking IMF loans, a 
standby accord would ensure 
prompt disbursement of up to 
f800m in World Bank loans. 

Mr Cavallo went so far as to 
play down the importance of 
an immediate agreement with 
the IMF. “It would not be a 
problem if we do not reach a 
standby agreement, because 
for us it Is not essential,” he 
said. However, an independent 
analyst commented: “Cavallo 
really needs the loan, for the 
money and to shore up confi- 
dence in Argentina. Ibis talk 
of not needing it is just rheto- 
ric." 

Mr Cavallo «i»twnc he Is Ear 
more interested in winning an 
extended fund facility (EFF) 
loan from the IMF, which pro- 
vides longer term loans under 
less strenuous conditions than 
emergency standbys. 

However, he has recognised 
that full compliance with a 
standby loan is es sential to 
negotiating an EFF. Argentina 
has signed five standby loans 
since 1983, but never complied 
with an agreement Mr Cavallo 
hopes an EFF would allow 
Argentina to "completely end 
renegotiation and restructur- 
ing of the foreign debt in 
1992." 


A city’s ‘bright future’ in 
the Chapter 9 balance 

Nikki Tait reports on a municipal bankruptcy file 


B ridgeport - a proud 

past and a bright future, 
proclaim the signs greet- 
ing motorists as they drive into 
Connecticut's largest city. The 
sentiment has been question- 
able for some time, but after 
ffie dty’s bankruptcy Sling last 
week, it looks painfully inap- 
propriate. 

Even to a country where 
bankruptcy si gnals a reorgani- 
sation of finances, rather than 
a fire-sale of assets, Bridge- 
port's filing last Thursday 
night was remarkable. 

Chapter 9 of the US Bank- 
ruptcy Code specifically lays 
out provisions under which 
municipalities can use this pro- 
cedure to rearrange their 
debts, giving them court pro- 
tection from creditors while 
they formulate a reorganisa- 
tion plan. 

But, in contrast to Chapter 
11 , which covers corporate 
reorganisations. Chapter 9 ha s 
rarely been used, and never by 
a city of Bridgeport’s size. 
There have been just 441 
municipal filings since 1934, 
and many of these have been 
by school districts and the like. 

Few analysts believe that 
other cities are poised to follow 
Bridgeport’s example, but 
given the amount of red ink 
cpfiHnp oat of city ’haiic, partic- 
ularly to New England, this 
it-setting struggle is 
to be closely watched. 
Nobody disputes Bridge- 
port’s problems. The city, 
which dates back to the 17th 
century, prospered because of 
its railways and harbour. In 
the wake of the Civil War, a 
thriving sewing machine 
industry developed in the 
town, paving the way for other 
wmnhma tool manufacturers. 

However, the past few 
decades have been less dem- 
ent Industry, jobs and popula- 
tion declined in the 1970s as 
big employers such as Singer 
and Dictaphone shot up shop. 
High-tech concerns foiled to fill 
the gap, and companies relo- 
cating away from New York 
have tended to avoid the city, 
preferring to settle in cities 
such as Stamford and Green- 
wich. Having been bypassed by 
the boom of the 1960s, Bridge- 
port is regularly ranked among 
the country's 20 poorest cities. 

The 144,000-strong city bas 
tried to tackle its problems, 
with the usual mix of housing 
projects, restoration of down- 



town buildings, and the cre- 
ation of a “historic district”. 
But the result is a sad mish- 
mash, which the recession has 
only exacerbated. 

f*iftawi<rig bank buildings put 
up in the 1980s stand side-by- 
side with pawn shops and 
empty retail space on Main 
Street. A second-hand furni- 
ture store padlocks grubby 
mattresses to its shutters to 
prevent theft Downtown apart- 
ment blocks are gutted and 
empty, public spaces untended. 

Municipal finances are also 
in a mess. For years, Bridge- 
port has struggled to balance 
its budget, but in a state where 
property taxes are the main 
source of municipal revenue, 
this has not been easy. 

In 1988, Connecticut inter- 
vened and backed a bond issue 
to cover Bridgeport’s deficit, 
but it also set up a Financial 
Review Board to oversee the 
city's finanfM. 

Since then, recession has set 
In and the state is itself faHnp 
an acute fiscal squeeze. This 
has meant reduced aid for 
municipalities, and in Bridge- 
port's case increasing friction 
between the Mayor’s office and 
the review board. 

Mary Moran, Bridgeport's 
mayor, has been trying to close 
an estimated fl2m gap in the 
$300m-plus budget for the next 
fiscal year. Her preferred 
option has been union contract 
concessions. However, in 
recent weeks talks have foiled. 

The review board, by con- 
trast, has adopted its own bud- 
get and directed the council to 


raise property taxes. Such a 
move - together with any fur- 
ther cuts in services - is bit- 
terly opposed by the mayor. 
Not surprisingly, she has 
strong local support. 

The bankruptcy option, 
meanwhile, was first mooted in 
January, but ran into strong 
opposition from the state 
authorities. This raises the 
first, very crucial, question: 
will the current filing be 
allowed to proceed without 
state backing? 

The state yesterday showed 
no sign of changing its stance 
and formally filed its objec- 
tions in the bankruptcy court 
A hearing is set for July 16. 

Certainly, some lawyers 
believe that the city bas done 
itself irreparable harm with 
the municipal bond markets 
without much hope of gaining 
any relief. 

Mr Michael Cook, head of 
the bankruptcy department at 
New York's Skadden Arps 
Slate Meagher & Flom, puts 
the point bluntly: “The ques- 
tion is whether this will stick 
without authority from the 
state. I don't believe the may- 
or’s been well-advised and 
there could be serious 
long-term financial conse- 
quences." 

The city has gone to great 
lengths to play down the effect 
that bankruptcy will have on 
holders of its $200m-plus 
bonds. Indeed, one of the may- 
or’s first ports of call after 
Thursday’s filing was to rating 
agencies, such as Standard & 
Poor's and Moody's. 

City officials are adamant tha t 
debt and interest payments 
will still be met, and that the 
main aim of the bankruptcy 
move is to tackle labour con- 
tracts with the court’s help. 

This has not stopped S&P 
from downgrading Bridgeport 
bonds, and Moody’s from sus- 
pending its ratings. 

Nor did it prevent a certain 
amount of confusion in Bridge- 
port itself, as one local bank 
froze city accounts and others 
turned away city employees 
cashing payroll cheques. 

That misunderstanding 
seems to have been resolved 
fairly speedily: Mr Richard 
Robinson, Bridgeport's finance 
chief, was quick to stress that 
the city was currently paying 
all its bills. The underlying 
problems, however, will not 
prove so simple to deal with. 


WORLD TRADE NEWS 


French in 
Polish ;; 
mobile ? 


By WAOam Dawkins in ' 

Paris ; • r-' 

POLAND has chosen- France 
T&ecow andAmeritech, .a UR 

regional telecommunications 
company, to provide tt-with a 
mobile phanerneCwork. , v . 

The Franco-US consortium 
has been asked to prodnee 
final details -in’: the. next lew 
weeks. It will fadnde "several 
hundred thousand” .subscrib- 
era, and will open In partner- 
ship with : the Polish pnhlfo 
operator at the end off this 
year, France T£Ucom said .. 

This is France -T&tecom’s 
first contract to . eastern 
Europe and follows the earing 
of restrictions on western tech- 
nology sales to the region 
agreed-last month fcy tha lead- 
ing industrialised nations 
grouped ln CoCom (the Co-or- 
dimating Committee for Multi- 
lateral Export CptrirofoX 
- The^ two partom wiB setup 
an equally -owned joint ven- 
ture with $Wm(B74fcn) capi- 
tal to cany out .the- pcqject, 
part of Poland's campaign to 
triple the number of phone 
subscribers, c unenU y 3Jan,by 
the year 2000 . Similar con- 
tracts -are under negotiation in 
the SoykiTfaioa and Hungary. 


Peugeots to 

beassembled 

inVenezuela 

By Joe Jim' lrt Caracas ■; •. • 

A VENEZUELAN business 
group: plan., to . invest $9m 
(fliJ to) m a projechtoaKmk- 

Venezi^afi^EStW., 

The BrtiWwtrgJSmfly* a 
diversified 

to f l Hfflffl 
Peugeot v 
will become ;a 
remain only a 
The new ca „ 
dnstriaa de Venezuela, 
first to make the, Peugeot^ 
model SOS to compete, with 

npmarket lntports snch ra 

Mercedes Benz and HOT. - 7 
The Peugeot project will add 
another as semb le r . -to Venar 
znela’s small and owatEMe d cd- 
antouative ssaadtet'- 1 YenfimeJa 
had new car and truck sales nT 
only 41,314 units last year. ' 



Dunkel upbeat on talks to break farm reform impasse 


THE WAY to political decisions cm 
the reform of wadd form trade may 
hove been cleared during informal 
talks in Geneva bn the technical 
issnesi Mr Arthur Dunkel, director- 

Tariffs and Trade, sricfyeSentay, 
writes WfiUam DnDforoe. 

Worthwhile progress had been 
made-fa, discussions among delega- 
tions toGatf and from capt 

tala. But, Mr Dunkel wanted, further 


progress depended an governments’ 
ability to “enter into the political 
negotiating phase very quickly". 

Mr Dunkel, who has taken per- 
sonal responsibility for the talks cm 
farm reform In Gatt’s Uruguay 
Round, was reporting to the group 
negotiating on agriculture. His 
report covered informal discussion 
on the techniques of reducing 
domestic form subsidies and border 
protection. 


Talks are taking place this week 
an export subsidies. 

Some trade diplomats were sur- 
prised at Mr Dunkel’s relatively opti- 
mistic assessment. 

The outcome of four-and-a-half 
years of negotiations on the further 
liberalisation of world trade depends 
on resolving the impasse over form 
reform. 

There had been no suggestion at 
the informal meetings of any change 


in position by the European Commu- 
nity, which holds the key, some dip- 
lomats said. 

In Mr Dunkel’s view, governments 
now had a clearer appreciation of 
the technical aspects of each other’s 
positions and erf the practical impli- 
cations of the political decisions that 
would have to be taken. 

As for as domestic supports go, 
delegations appear to be closer to 
deciding which should be regarded 


as “green” or exempt from reduc- 
tions. Ways of calculating an aggre- 
gate measure of support (AMS) as a 
basis for the cuts nave been clari- 
fied. 

Mr Dunkel also appears to believe 
that progress bas been made on the 
proposal, tabled by the US and the 
farm-exporting countries in the 
Cairns Group, for converting Import 
restrictions into tariffs and then 
reducing them. 


The EC has strong reservations 
about tariffication and has been 
insisting that, if applied, it must be 
.complemented with a “corrective 
factor” covering exchange rate and 
abrupt price fluctuations. 

Discussion has centred on finding 
some form of protection against sud- 
den distortions in prices or exchange 
rates closer to the safeguard mecha- 
nism already available to Gatt's 
rules for trade in goods. 


US doubts Japan’s market pledge SII ‘has lived up 

Trade complaints are a continuing headache, writes Robert Thomson to expectations 9 


J APAN’S- trade negotiators 
are entitled to a certain 
sense ofsafcisfactian. They 
have just signed a new seml- 
conductor agreement with the 
US, finalised a part to increase 
US access to Jfcpa p.’s construc- 
tion market, settled a bilateral 
ite over, airline landing 
(, arid successfully folded 
US complafate shoot "sfruc- 
tural, impediments’* to trade 

with japan. \ _ : 

The' -achievement list is 
impressive, but there have 
bemi few fundamental changes 
in trade relations between 
Tokyo Washington- tJS 
officials remain sceptical about 
Japan’s commitment to open 


Washington and Tokyo appear to have inched closer 
over rice Imports into Japan, one of the toughest hurdles 
In the Urngnay Rdnnd cf trade negotiations, writes John 

Madeley. 

At a ministerial session of the UN’s World Food Council 
to Copenhagen last week , Mr Edward Madlgan, US 
agriculture secretary, and Mr Motoji Kendo, Us Japanese 
counterpart, maintained their positions to the public 
sessions but axe believed to have made progress to a 
private meeting. Japan allows practically no rice imports, 
and considers this position would be threatened by 
Hbexalisathm under the Round. The US is eyeing what 
is potentially a highly lucrative market 


are conrinced they have made 
significant concessions and 
rece i ved little to return. ... 

-- . Take the construction agree- 
ment, settled only, three hours 
bribre a.'deajttfue that was to 
he followed by a tom on Japa- 
nese compantes!-participatiDn . 
in. US fedBxaHy-foiulea con- 
struction prq}ects. ■" 

- ■ The agreement Hate 23 jnhTto 
Wtn^proj 0 ctsfra*wlrich appli- 
cation procedures will be 
relaxed to enable US and Euro* 

jeancompanjes tagain expert^- 

^^^the^gese maraet, 

win contracts.- > : . 

: The ■ Japanese negotiators 
felt tiiuy had , done the US. a 
meat favour. by. raffing on Mi: . 
TosbUd Kaifn, 1 Japan ’sprime 
minister, to intervene in the 
dispute and add: a few extra 
projects to the list. But US 
dators thought .fite last- 
ite addition of new pro-, 
was predfetahlA arid were 
farther convinced that -dead- 
Saee and threats are necessary 
bqrgrihing toofoin^Tokyp. 

The US negotiators were 
curious about , the -apparent 
Japanese reluctance to con- 
demn, the “dango”, theicon- 


stnirtkm company cliques said 
to rig bids and unfairly fix 
prices. Mr Mfahari Farren, US 
undersecretary of commerce, 
«aid an anti-"dango" Hansa in 
the construction pact was 'one 
of the last issues to be settled, 
and that US negotiators got the 
impression that Tokyo was not 
imicJi disturbed by “dango”. 

. "It was hard to get them to 
say that they were against 
‘dango*. We }ust say that if 
Japan doesn’t want to make 
the changes, maybe the US 
should maim ‘dango’," he sari. 

Washington has shown a 
similar ■ . frustration with 
Tokyo’s, tolerance of the krir- 
etsu, the corporate families 
characterised, by cross^share- 
hridings. and an alleged ten- 
dency to exclude- outsiders. 
However* Japan argues that 
the- k&retsu are. not collusive 
and, instead, encourage the 
long-term planning and stabil- 
ity lanktog . in corporate Amer- 
ica.-. ‘ • • ■ 

. Trade friction will remain a 
.problem while Japan's surplus 
with .the US is : in the tens of 
bilHoiis of- dollars/ and fixe 
prospect of a larger surplus 
this year could increase pres- 
sure from.Congress for tougher . 
action against. Japan,, even 
though the raw -figure has 
fallen significantly since the 
$S2bn (£30bn) -surplus in 1987. 
Last yraifa surplus wasSSShn, 
down 15 per cent on 1969. 


Semiconductors and con- 
struction are in their post-pact 
honeymoon periods, but there 
is still a long shopping list of 
US trade complaints. Some are 
rewitiniTmg concerns dealt with 
by the bilateral Structural 
Impediments Initiative (SII) 
talks, while others are now 
nlav tng to small audiences of 
interested specialists but could 
quickly be elevated to the big 
political stage by enthusiastic 
US Congress representatives. 

US concerns include: 
Computers: Washington wants 
the Japanese government to 
alter Its computer purchasing 
policies for mainframes, mid- 
range systems and personal 
computers. It is reckoned that 
foreign suppliers have only 10 
per cent oT the government’s 
computer business, against 37 
per cent in the private sector. 
The US wants the purchase 
process to be made more trans- 
parent' and an Increase in the, 
use of competitive bi d di n g. 
Lawyers: The Foreign Legal 
Consultants Law was intro- 
duced In 1987 and supposed to 
increase foreign access to the 
Japanese legal services market 

Washington now sees the 
legislation as inadequate, and 
wants foreigners to be permit- 
ted to form partnerships with 
Japanese lawyers, it also wants 
foreign lawyers to he able to 
represent r.iTflntK fa arbitration 
cases and to be freer in the use 


of their parent company's 
name, which, curiously, must 
now be to smaller type on 
signs and stationery than the 
individual lawyers' names. 
Cara: The anti-dumping action 
recently launched by US car 
makers against Japanese mini- 
vans highlights the tension 
between the US and Japanese 
Industries. Washington wants 
Japanese makers to use more 
US car parts and increased 
sales of foreign cars in Japan. 

The car market is already 
open and Washington cannot 
do much more on thin issue 
than encourage US companies 
to build better vehicles. Car 
parts are potentially a serious 
issue, as it is linked to US con- 
cerns about the allegedly 
exclusive buying habits of Jap- 
anese corporate families, in 
this ca *» t the car makers. 
Financial Services: US Con- 
gress has drawn up a Fair 
Trade In Financial Services 
Bill targeting Japan for retalia- 
tion for faffing to complete 
financial liberalisation. Wash- 
ington wants further deregula- 
tion of interest rates, increased 
opportunities for foreign man- 
agement of Japanese pension 
funds, and regulations to 
increase the How of informa- 
tion from Japanese companies 
listed on stock exchanges. 
Keiretsm the corporate fami- 
lies are the big target for this 
year, and the US believes they 
influence all the above prob- 
lems. 

When Washington says keir- 
etsu, it means both the tradi- 
tional Industrial combines, 
such as the Mitsubishi and Mit- 
sui groups, and the corporate 
clusters around Industrial 
heavyweights such as Toyota 
Motor. To lessen kOretsa influ- 
ence, Washington wants 
tougher anti-monopoly laws 
and the appointment of inde- 
directors to company 


By Peter Riddell, US Editor, in Washington 


THE Structural Impediments 
Initiative (SII) has brought 
some new dynamics to rela- 
tions between the US and 
japan; it ha s improved under- 
standing of the seriousness of 
deep structural problems to 
the two economies and the 
relationship between Hiwn and 
trade and balancfrof-payments 
problems; it may have helped 
avoid approaches which could 
have been destructive of an 
important relationship. 

So argues Mr Charles Dal- 
lara, until last weekend the US 
Treasury's assistant secretary 
for international affairs and its 
representative in the SII talks. 
A key official in the Treasury 
since the mid-1980s, he is leav- 
ing to join the New York bank- 
ing house of 32. Morgan. 

SII was devised to try to shift 
bilateral trade tensions from 
particular problems to a 
broader discussion of struc- 
tural obstacles. It also fits what 
he calls “the one consistent 
theme in the US Treasury for 
at least five or six years of try- 
ing to find common ground 
between our national economic 
objectives and international 
interests". 

Not surprisingly, he claims 
some success. He points, in 
Japan’s case, to “the initial 
steps to implement their multi- 
year structural investment pro- 
grammes, the easing of some 
restrictions in the distribution 
system for retail goods, and 
some prehminary measures to 
address some of the keirelsu 
problems, (the web of relation- 
ships that constitutes Japan's 
corporate structure), such as 
introduction of “more interna- 
tionally-accepted accountancy 
standards with an element of 
transparency in them”. 

Problems yet to be fully 
addressed include the keiretsu 
structure and the exclusionary 


practices emanating from it. 
He admits to concern that the 
Japanese have “not moved 
more aggressively” in tackling 
some problems of shareholders’ 
rights and cross-shareholdings 
in the keiretsu. But he believes 
SU bas “lived up to expecta- 
tions In a medium-term time 
horizon. You are not going to 
change the structure of the 
Japanese economy in a matter 
of 14 months.” 

Mr Dallara acknowledges the 
view of administration critics 
that SII is mostly a way to 
head off congressional pressure 
for retaliation against Japan. 
He prefers to see it as “a way 
of avoiding more confronta- 
tional and less productive 
approaches to solving these 
structural problems”. But “it Is 
no substitute for real change. 
It cannot be a framework for 
an exchange of diplomatic 
niceties, a grand annual assess- 
ment. It has to produce real, 
continuous systemic change.” 

'Rie Japanese now accept the 
talks are a continuing process. 
"I think... they are pleased at 
what has been accomplished, 
though the steps to getting 
there are usually achieved 
with such great difficulty." He 
argues that, though bilateral in 
practice, the conceptual frame- 
work for SII Is multilateral and 
a complement to the macro- 
economic talks in the Group of 
Seven industrialised natio ns. 

Other countries and the EC„ 
Mr Dallara says, have over- 
come initial scepticism and are 
engaging the Japanese in simi- 
lar discussions. SII is supposed 
to be a two-way process where 
US structural problems are 
addressed. But Mr Dallara 
claims the US’s biggest chal- 
lenge is to deal with an inade- 
quate national savings level 
relative to Investment - a con- 
stant Japanese criticism. 


S Korea 
eases curbs 
on trucking 

By John Ridding in Seoul 

FOREIGN shipping companies 
will be allowed to set up truck- 
ing operations in South Korea 
by the end of this year or early 
next. The ministry of transport 
said yesterday. 

This follows pressure by the 
US Federal Maritime Commis- 
sion (FMC), an independent 
regulatory agency, which ear- 
lier this month threatened to 
impose heavy fines on South 
Korean ships visiting US ports 
unless Korea allowed Ameri- 
can shipping companies to do 
trucking business in Korea by 
the beginning of August 

“Opening the trucking sector 
to foreign companies is neces- 
sary to avoid trade friction," 
said an official at the transport 
ministry. 

He added that the Korean 
government would also allow 
foreign companies to sign 
transport contracts with the 
Korea National Railroad 
Administration, another 
demand of the FMC. 

But the measures, still to be 
finalised, may fall short of US 
demands. In particular, liberal- 
isation of the trucking industry 
is likely to be restricted to 
defined areas and allow only 
short-haul business. 

According to the ministry, 
foreign companies will proba- 
bly be allowed to operate only 
immediately surrounding the 
big Korean ports of Pusan and 
Inchon. A spokesman said that 
only two Korean companies, 
Hanjin and Daehan Tong Un, 
were licensed to operate 
nationwide and that Korean 
companies were not yet com- 
petitive enough to face full lib- 
eralisation. 

But foreign shipping compa- 
nies to Seoul said that such a 
partial liberalisation would not 
be enough. “We have got to 
have total liberalisation.” 
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Two found 
guilty in 
Iraq trigger 


Weapons trial ends with a sting in the tale 

J imm y Burns and Richard Donkin on the inquiry which led to yesterday’s convictions 


conspiracy 


By Nell Buckley 


TWO company executives woe 
convicted at the Old Bailey in 
London yesterday of attempt 
tng to export to Iraq electrical 
capacitors which could be used 
as triggers for nuclear bombs. 

Tbe judge said the crime 
“could have had terrible conse- 
quences’'. 

Mr All Ashour Daghir, 49, 
manag in g director of Euro mac 
in Thames Ditton, Surrey, who 
has dual British and Iraqi 
nationality, was jailed for five 
years for attempting to evade 
British export controls on mil- 
itary goods to Iraq. 

Ms Jeanlne Speckman, 41, 
Euromac’s export: director and 
a French national, was 
remanded In custody for sen- 
tencing today. A third defen- 
dant, Mr Tonfic Fouad 
Amy uni, 37, a Lebanese 
national and Eurotnac's sales 
director, was acquitted. 

Passing sentence, Judge Neil 
Denison told Mr Daghir be 
believed he had acted out of a 
misplaced sense of patriotism 
and loyalty to his native land, 
bat in doing so he had deliber- 
ately broken the law of his 
adopted country. 

The conspiracy to export the 
capacitors to Iraq, whose spec- 
ifications suggested they were 
Intended to supply the electri- 
cal discharge to detonate con- 
ventional explosives forming 
part of a unclear bomb, was 
exposed by an undercover 
operation by US and UK cus- 
toms which lasted 18 months. 


THE trial which yesterday led 
to convictions for two UK com- 
pany executives - Mr All 
Daghir and Ms Jeanine Speck- 
man - was the culmination of 
an 18 -month investigation by 
British and US customs offi- 
cers which foiled Iraq's 
attempt to obtain parts fbr its 
nuclear weapons programme. 

In September 1588. CSI Tech- 
nologies, a US company spe- 
cialising in the design and 
manufa cture of a capacitor 
which can be used in nuclear 
weapons, was approached by 
Euromac, a British registered 
company. 


The nature of the inquiry 
aroused the suspicions of Mr 
Jerry Kowalsky, CSFs presi- 
dent, who tipped off the US 
Customs Service before agree- 
ing to help Euromac further. 

Mr Kowalsky, who estab- 
lished Iraq was being contem- 
plated by Euromac as the end- 
user, was asked to pursue his 
contacts with the company as 
a way of finding out more 
details about their intentions. 

The US customs service 
began an elaborate undercover 
operation, codenamed Argus, 
in which their officers posed as 
agents in the smuggling effort 
Operation Argus employed 
US “sting” tactics which are 
not strictly sanctioned by the 
UK government Customs and 
Excise, however, has said it did 
not regard the operation as a 
sting because the capacitors 
had been ordered by the com- 
pany and had not been offered 
as bait for the subsequent trap. 

On September U 1989, Mr 
Daniel Supnick, an undercover 
US Customs officer, attended a 
meeting at London’s Cavendish 








Start of the trail: airport workers in San Diego load crates containing unclear triggers 


Hotel between Mr Kowalsky 
and Mr Ali Daghir and Ms 
Jeanine Speckman, of Euro- 
mac. Two Iraqi engineers from 
the Alqaqaa Iraqi State mili- 
tary research establishment 
were also present Mr Supnick, 
equipped with a hidden tape-re- 
corder, posed as an export 
finance manager of CSL 

Various ways of drcamvent- 
ing US export licensing 
requirements were discussed, 
as ware specifications to meet 
military standards. One of the 
Iraqi engineers said the use of 
the capacitors was to be “One 
shot aerospace application". 

Close monitoring by US and 


UK customs of CSI links with 
Euromac continued in subse- 
quent weeks, fuelling suspi- 
cions that what was being 
planned belonged to an elabo- 
rate effort by Iraq to build up 
its nuclear programme. 

On Marti 15, CSI, as part of 
the undercover operation, 
made final arrangements for 
the shipment of 40 capacitors 
which were described on the 
the final invoice as capacitors 
for air onndiHnning equipment. 

Five days later the capaci- 
tors arrived at London’s Heath- 
row airport. The crates in 
which they were contained 
were substituted by UK cus- 


toms for a similarly packaged 
crate containing inoperable 
capacitors. 

The crate was follo wed a s it 
was moved from one airfreight 
shed to another, then to Euro- 
mac’s premises, before bang 
returned in separate consign- 
ments to Heathrow. 

Mr Omar Lattf, the Iraqi Air- 
ways Station Manager, met the 
consignment at the airport 
The boxes were intercepted as 
they were about to be loaded 
on to an Iraqi Airways jet 
bound for Baghdad. Mr Lattf 
was deported after customs 
officers arrested the Euromac 
executives. 
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The trial at the Old Briley 
hinged on whether or not the 
capacitors were destined for 
Iraq's nuclear programme. The 
prosecution's case was that tbe 
capacitors were “designed for 
detonating bombs". 

The defence argument, also 
drawing on some expect opin- 
ion, was that tbe capacitors 
could have been used in cam- 
eras or lasers. Mr Geoffrey 
Cox, acting for Mr All Daghir, 
wmwigfng director of Euromac, 
alleged that US customs agents 
had operated* “web of deceit" 
to trap Euromac into exporting 
electrical equipment to Iraq. 


BRITAIN IN 
BRIEF 



Government 
to defy EC 
on frontiers 


lie government is determined 
to retain foil security controls 
at Britain’s airports and 
Ch ann el ports despite EC 

demands that all frontiers 
must foil after 1992. 

Mr Kenneth Baker, home 
secretary, will tell his 
Community colleagues at fa»nr« 
In Luxembourg that the UK 
is not prepared to open its 
national borders and risk 
granting access to Illegal 
■ h i^iigraubt, dmg smugglers, 

| gun-runners and terroriste- 

But Mr Baker will warn that 
tbe UK expects to be treated 
as a special case because it 
is an Island state. 


Help urged to 
save businesses 


Insolvency practitioners are 
pressing the government to 
amend insolvency legislation 
to save thousands of small 
businesses from receivership 
and liquidation each year. 

Mr fan Bond, president of 
the Society of Practitioners 
of Insolvency, said the faffing 
of the Insolvency Act 1966 was 
thane was no easy way for a 
company to obtain court 
protection from creditors while 
debt rescheduling proposals 
were being produced and a 
creditors’ meeting convened. 


Touche Ross to 
aid coal sale 


Department of Energy has 
appointed Touche Ross, the 
accountancy film, to advise 
on the privatisation of British 
GoaL Touche Boss will assist 
with the consideration of 
options for the sale of the 
industry, but no Ann decisions 
win be made untfl after the 
next election. 


Race discrimination 
‘threatens social 
harmony of cities’ 


By Aten Pft*.Sodal Affairs Corrcsponcfenf 



to go through with the deal. 

Yesterday’s verdict appears 
to have vindicated US and UK 
customs officers in their con- 
viction that their Joint opera-, 
tion prevented Iraq from pur- 
suing a programme which may 
have altered the balance of 
power in the Middle East 

Some of the defendants 
claimed they were victims of a 
witchhunt undertaken at a 
time of growing anti-Iraqi feel- 
ing in theUS and the UK. 

Beyond providing sn ingg ht 
into the methods used by US 
and UK customs officers, the 
lengthy trial appears to have 
shed little light on details of 
Iraq’s military procurement 
programme in the 2990’s. 

The trial provided few leads 
on inanas such as tbe rule of 
the intelligence services under- 
stood to have been involved in 
the operation, the applications 
of export policy on both sides 
of the Atlantic, and the 
involvement of other compa- 
nies and countries in meeting 
President Saddam's ambitions. 


STRONGER LAWS are needed 
to stop racial discrimination 
blighting tbe lives of Britain’s 
e thni c minority citiz e ns, t he 
government-funded Commis- 
sion fbr Baikal Equality said 

yesterday. 

Mr Michael Day, commis- 
sion's chairman, launched: a 
call for a revision of tire 1978 
Race Relations Act with a 
warning *h«* “in many inner- 
city areas the peace is very 
fragile". He said social prob- 
lems which contributed to seri- 
ous rioting in Britain'S inner 
cfH«s 10 years ago were still 
apparent. 

Referring to the ambitions of 
the prime minis ter, Mr John 
Major, of creating a cl a ssless 
society and a “nation at ease 
with itself Mr Day said that a 
nation could not flourish 
unless it dealt with the stress 
and injustice of citizens denied 
equal opportunity and employ- 
ment because of colour or eth- 
nic origin. “That is not the 
country at ease with itself to 
which the prime minister is 
committed,” he said. 

The c ommissio n, in a consul- 
tative document published yes- 
terday . proposed a series of 
changes to the current act. 
These would include strength- 
ening the commission's powers 
to investigate named organisa- 
tions and tackle “entrenched 
forma of discrimination". 

Other changes would modify 
tbe way industrial tribunals 
handle discr imina tion cases, 


introduce ethnic record-keep- 
ing in employment and extend 
the act to all central and focal 
government activity. 

Mr Day said that the races- 
star. publfc spending^ restattai 
and withdrawal of public funds 
from minority groups with spe- 
cial needs were "feeding s 
seme of increasing distttostoa- 
ment and despair”. Tbe struc- 
tural disadvantage which 
affected those in deprived 
areas had not been addressed 
with sufficient urgency, and 
black people were now inclined 
to dismiss the official response 
as "token and superficial". 

They were angry at Ore all- 
ure of policy-makers and insti- 
tutions to respond with “any- 


A 


thing like the urgency and 
sense of shared outrage the sit- 
uation demands." 

He said discrimination 
existed not only in deprived 
inner cities but In members of 
gtimir minorities being denied 
access to the institutions of 
sodfity. The commission was 
particularly concerned about 
the criminal justice system. 

The co mmission is also con- 
cerned that harmonisation of 
EC race relations laws may 
weaken tire legal protection of 
ethnic minorities. 

Most EC countries have a 
less elaborate structure of race 
relations law than the UK, and 
the commission fears that har- 
monisation might take place 
around the “lowest common 
denominator." 
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American bailed 
in Guinness case 


Unemployment 


‘to increase’ 


A 


Mr Thomas Ward, the eighth 
defendant in the Guinness 
case, was arrested and charged 
in London with thefts totalling 

VS 9m . 

He had travelled voluntarily 
from the US, where he had 

Mrilar wtiwtitin n 

proceeding brought by the 
UK’s Serious Fraud Office in 

September 2989. 

Mr Ward, a US lawyer and 
farmer Guinness non-executive 
director, was arrested at Bow 
Street police station yesterday 
morning by Metropolitan 
Police fraud squad officers 

working with tire SFO. He later 
appeared at Bow Street 
Magistrates Court, charged 
with four offences under the 
1968 Theft Act 
Details of the charges were 
not read ant in court, but the 
SFO said later that they 
involved an alleged theft from 
Guinness erf £5Jm, two charges 
of false accounting relating 
to an invoice for S52m, and 
one charge of dishonestly 
procuring the execution of a 
valuable security by deception. 


Unemployment in Britain will 
soar to almost 3m by March 
1992 according to figures 
pabBshed by the Liberal 
Democrats. 

The figures, calculated using 
Eurostat data but excluding 
former East Germany , showed 
that Britain had the fastest 


^sooat 


at 2&8 per cent, slgnln 
higher than any other 
E u ro pean equanimity 


DRG 


According to Mr Jim 
Wallace, Liberal Democrat 
spokesman on employment, 
tma compared with an average 
annual rate of Increase of 2.4 
per cent across the European 
Community. 


Nissan helps 
land sales 


MPs criticise 
library project 


Ineffident management of the 
construction of tire £450m 
BHHdi library h— want that 
the building has cost mare 
than intended, has been 
delayed and is inadequate tor 
its task according to a report 
by MPs. 

The project when, it was 
proposed in 1972 planned to 
rehouse the library's London 
coll e ctltm tn a single h nfldiwg , 

trebling the number of reader 
seats available from 1,103 to 
3440. The building at St 
Pancras was halved in size, 
after a government review 
in 1987, to provide an increase 
of just 73 seats. 


Hie expansion, of Nissan's UK 
car plant at Sunderland, Tyne 
and Wear, boosted safes to 
automotive industry suppliers 
of industrial development land 
in nearby Washington in the 
year to March 31, according 
to the Commission for New 
Towns. 

CNTs land sates in 
Washington, previously 
averaging 20 acres a year, rose 
in 1990/91 to 50 acres. Half this 
land was bought, at around 
£60,000 an acre, by companies 
with contracts to supply parts 
to Nissan. They included 
American owned TRW Valves. 


Ulster rides 


out recession 


Occidental 


shuts pipeline 


Occidental Petroleum, the UK 
aim at the US oil company, 
has closed its Flotta pipeline 
system which carries around 
11 per cent erf North Sea oil, 
for routine maintenance. 

Occidental’s assets will be 
transferred to a new operating 
company, Elf-Enterprise UK. 
in early July following tire 
purchase of the Interests by 
France’s Elf and Enterprise 
Oil in May. 


Companies in Northern 
Ireland are riding out the 
recession because of health 
and competitiveness bnfft up 
in recent years, the province’s 
Industrial Development Board 
chairman. Sir fate McDowell 
said. 

Ulster firms had been 
affected inevitably fay the 
economic downt ur n but their 
fitness “has sustained many 
through a difficult period". 

Sir Eric ga jd 


Crash liability 


British Rail is to plead guilty 
at tire Old Bafiey to two 
charges under the 1974 Health 
and Safety at Work Act arising 
from the 1988 Clapham rail 
disaster in which 35 died and 
500 were injured. 


SMART TV 


For information on specific programs, caU'l-800-SMART-TV. 
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General Baron Micha el Doimet, above, studies a map of Biggin TTfil , the Kent aMUM which is 
staging Its annual air show this weekend. General Doimet, a former fighter pflot with tire Belgian 
air force who is opening this year’s show, Trill be flying a Stampe bi-plane of thetype' which he used 
to escape German-occupied Belgium during tire Second World War. 
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By Peter Merman, Economics Correspondent. 


THE . government yesterday 
deubled.its . ..estimate . of 
BritafnVrfiiri: quarter current . 
account deficit, after news of a 
sharp -drop itt the US’s invisi- 
ble trade surplus, largely 
caused by&cGulf war 
■ Preliminary- balance -ef pay- 
ments figures '.from the Central 
Statistical Offlce showed that 
the invisibles surplus, which 
reflects . trade toservieessuch" 
as travel, banking and- hint-, 
mice and -the Sow of interest, 
-p rofits; divadendsand. transfer 
payments betwB CT th e PK and 
abroad,' fell to £231m in the 
-first .Charter, from £i.35bn in 
the final three months of last 

-year,: . .• ••. 

Hie first- quarter' invisibles 
figure was sharply lower than 
earlier estimates of. a, £L5bn . 
s orpins. 1 The : government 
therefore revised, npithe. first 
^iarter.cairrent account deficit 
to SSLSSfon ftdm.£U32bzt 
- 'The Cfolf war had both post- 
live tmd negative effects on the 
first quarter balance, of pay- - 
mentis figures. Britain benefit- . 
ted from £51 8m in contribu- 
tions- by. other .countries 
towards- the - cost of Its war ' 
effort.. 

But this was mare -than off- . 


Government urges 
unity over Europe 


By Ralph Atkins * 

.GOVERNMENT ministers’ 
yesterday launched* con- 
. certed effort to bring Conserva- 
tive Emoccepfics to heel, amid 

- growing pressure among Tory 
backbenchers: to avoid .damag- 
ing splits over the UK’s stance 
on economic and monetary 
union (Emu). 

At a meeting last night of 
'the. Conservative backbench . 
Europe committee several lips 
complained . a bout divisive 
. remarks by Mr VfiMam Cash, : 
the committee's, chairman and 
prominent anti-federalist. 

Mr Norman Lamont, the 
chancellor of the exchequer, 
told the meeting Britain would 
seek to negotiate the best deal 
on Emu and would. not close 

- off any options at this stage. 

. The- government's -efforts 
were set. back,. however, by the 
insistence at Mr Nicholas Rid- . 
ley, a former, cabinet minister, 
that the Issue of Europe was 
more important than party 
unity. 

He said: ‘Those who say we 
must silence all argument an V 
matters of such historical enor- - 
mlty do neither their party nor 
democracy any sendee." - 

He also said Mrs Margaret.. 
Thatcher, the former, prime 
minister, could not be expected 
to remain sileBfc "Let no one" 
try to make her Into a Ttapjdst 
mm." ' 

Many Euroaceptics appeared 
lumpy with Mr John Major’s 
assurances that Britain’s posi- 
tion had - not changed. * 

Conservative business man- 
agers said the feelmgi .of the . 





Nicholas BftHey: Europe 
more important than unity 

majority' of backbench Tories 
had been made clear 

Supporters of the mainly 
Conservative anti-Federalist 
Bruges group distanced them- 
selves from its leaked, memo- 
randum suggesting that the 
prime minister was ready to 
cave In to.pressure from other 
European leaden. • : 

The Conservative European | 
Reform Group, which has : 
opposed European Community, 
polices for a decade, yesterday 
urged the Bruges group 
ag ains t taking a "blunt, veto 
approach". . 1 

: Mr Teddy Taylor, the group's 
.secretary, called for a "care- 
fully planned" approach to 
December’s European summit 
at Maastricht, HPUand, when 
decision on changes to . the 
Treaty of Rome are expected 


Soft centre at heart of competition policy 

Robert Rice analyses the changes in doctrine on takeovers by overseas companies 

S INCE the clearance in applied in future which effec- evidence of market manipula- grounds, state control is no by the inability of tl 
May .of Elf Aquitaine’s tively spells the end of it as a tion elsewhere, the MMC was longer a good enough reason Trading Act to deal adt 
£30 Qm acquisition of tenet of competition policy in nnlikelv to find sufficient sue- on its own for launching a with a spate of “c 


set by falling overseas earnings 
from British companies and 
a drop in civil aviation reve- 
nues.’. - 

. The oil: companies’ contribu- 
tion to the balance of pay- 
• nienfe slumped because a 
-sharp drop -in ail prices after 
the outbreak of hostilities 
■^caused scale stock losses. 
This helped push net earnings 
from OK direct investment 
abroad- down to. £L4bn in the 
first quarter from £3-4bn In the 

prevte three months. 

Lange scale borrowing 
.abroad '-.by. British hanfch also 
- depressed the invisibles sur- 
plus. Banks’. net interest pay- 
’ ments abroad rose to £R2bn in 
.the latest quarter from £1.7bn 
in 'the' fourth quarter of last 
'.year; . 

: These T trends, turned 
Britajii’s traditional- surplus on 
interest, profits and dividends 
info a substantial £653m deficit 
in the quarter — the first such 
deficit since 1980. One of the 
few. bright spots in yesterday's 
figures was a sharp decline in 
net transfer payments overseas 
to just £79m in the first quarter 
from £l.59bn in the final quar- 
ter of last year. 

. Lex, Page .18 - 


S INCE the clearance in 
May .of Elf Aquitaine's 
£300m acquisition of 
Amoco’s UK petrol-station and 
refinery business, little has 
been heard of the British gov- 
ernment’s tough stance on 
acquisitions by foreign state- 
controlled companies. 

Fin- the fourth time (out of 
five) since Mr Peter LD ley, the 
trade and industry secretary, 
announced last July that he 
would be paying close atten- 
tion to all acquisitions by for- 
eign state controlled compa- 
nies, the Monopolies and 
Mergers Commission had left 
him powerless to act 
His policy for preventing 
“nationalisation by the back 
door” appeared to have failed. 
At the very least it seemed 
unnecessary. The so-called 
“Lilley doctrine” was surely a 

rtofld letter. 

Yesterday, in his first big 
speech on competition policy, 
Mr Lilley was at pains to dispel 
any such notion. The Lilley 
doctrine lives on, he told a 
meeting of lawyers in London. 
Well, up to a point 
While repeating the govern- 
ment’s commitment to privati- 
sation and its intention to pre- 
vent "significant portions of 
British industry from being 
nationalised by foreign govern- 
ments via takeovers tty state 
owned companies”, Mr Lilley 
inrfiwrfwl £ fthang tt of wnphaaia 

in the tray bis doctrine win be 


applied in future which effec- 
tively spells the end of it as a 
tenet of competition policy in 
its own right 

To decrease uncertainty in 
the application of competition 
policy in general, he said he 
was keen to develop the use of 
precedent in the rulings of the 
MMC. In the past it had not 
always been easy for business 
to draw general lessons from 
specific decisions, he said. 

It followed from this, how- 
ever, that he too would be pay- 
ing closer attention to the fmd- 

Mr Lilley indicated a 
change of emphasis in 
the way his doctrine 
will be applied in 
future which spells 
the end of it as a tenet 
of competition policy 
in its own right 

mgs of the MMC in deciding 
whether or not to refer future 
cases to the MMC. 

Applying this to the five 
mergers involving foreign 
state-controlled companies 
which have been referred to 
the Commission since last 
July, Mr Lilley said it was 
clear that in cases involving 
only a Hmtted degree of state 
ownership, or arm’s length 
control by the acquirer, or 
small market share, or little 


evidence of market manipula- 
tion elsewhere, the MMC was 
unlikely to find sufficient spe- 
cific evidence that they were 
against the public interest 

It was therefore unlikely 
that he would in future refer 
cases involving acquisitions by 
foreign state controlled compa- 
nies where the degree of state 
control, the size of the com- 
pany, the market share, the 
likelihood of exercising influ- 
ence in the particular market 
and evidence of anti-competi- 
tive behaviour elsewhere, were 
small, he said . 

The implications for cases 
involving the acquisition of a 
large market share with a high 
degree of state ownership, 
hands-on control and evidence 
of anti-competitive behaviour 
were equally clear, however. 

What Mr Lilley appears to 
have signalled is a return to 
the position prior to July last 
year. The MMC has stressed on 
a number of occasions that 
state-control can be a factor 
which requires investigating 
during the normal course at an 
inquiry into a proposed 
merger. The MMC addressed 
precisely this point in its 1988 
investigation of the acquisition 
by the Kuwait Investment 
Office of shares in BP. 

What Is now clear, and what 
Mr Lilley appears to accept, is 
that in the absence of sound 
reasons for referring a pro- 
posed merger on competition 


grounds, state control is no 
longer a good enough reason 
on its own for launching a 
full-scale MMC inquiry. The 
1984 policy which made compe- 
tition the primary criterion of 
merger reference policy is 
undisputed king once more. 

Apart from this change of 
emphasis in the application of 
the Lilley doctrine, he said lit- 
tle to indicate that his vision of 
competition policy varies to 
any great extent from that of 
his predecessors. 

He reiterated the govern- 

Apart from a change 
of emphasis he said 
little to indicate that 
his vision of competi- 
tion policy varies to 
any great extent from 
that of his predeces- 
sors; 

meat's opposition to national 
and Euro champions and to 
state aids and reaffirmed its 
commitment to private owner- 
ship. enterprise and the promo- 
tion of competition. 

He did indicate, however, 
that the government is not 
opposed to changes in policy to 
meet new situations. 

The government’s recent 
attempts to slow the pace of 
takeover activity in the bus 
industry have been hampered 


by the inability of the Fair 
Hading Act to deal adequately 
with a spate of "creeping 
acquisitions’'. 

Under such a strategy a com- 
pany grows by acquiring a 
series of small competitors 
each of which may have only a 
tiny market share but which 
rods in the company dominat- 
ing the local market 

To deal with this Mr Lilley 
said that where, under a 
merger reference, the effects of 
a particular acquisition are 
unlikely to be found to operate 
against the public interest, be 
will In future consider whether 
a monopoly reference should 
be made as an alternative, 
allowing a full investigation of 
the effects on competition of 
an acquirer’s domination of a 
particular market 

He also reaffirmed the gov- 
ernment’s commitment to 
stamping out cartels and other 
price fixing agreements. 
Despite acknowledging that 
the present powers given to the 
Office of F&ir Trading for deal- 
ing with cartels are inadequate 
he could give no Indication of 
when the government will 
introduce legislation promised 
in 1989 to do this. 

In the meantime he urged 
companies which feel they 
have been adversely affected 
by a price fixing agreement to 
make use of the existing law to 
sue the guilty parties for com- 
pensation. 


Strikers end 
occupation of 
city building 

STRIKERS occupying a 
council security centre in 
Liverpool yesterday left the 
building before a move to evict 
them took place, writes Ian 
Hamilton Fazey. 

The strikers claimed their 
action had been a protest 
against 1,000 redundancies 
planned by the council. 

Council officers believe that 
all but about 200 of the redun- 
dancies have been achieved. 

To prevent repetition, coun- 
cil officers were p lanning to 
serve the injunction on the 
General, Municipal and Boiler- 
makers union, to which the 
strikers belong. 

Liverpool has now had 10 
weeks of industrial action 
against its plans to reduce 
staff numbers and balance Its 
budget. Strikes or overtime 
bans have closed housing 
offices and left 12,000 tonnes 
of rubbish uncollected. 

Mr Barry Rimmer, the coun- 
cil’s Labour leader, said yes- 
terday that the city had 
offered to open its books to a 
representative body of 
national trades union leaders, 
with arbitration by the 
Labour-dominated Association 
of Municipal Authorities. 

Mr Rimmer said the mwiftn* 
had greed to talk only if the 
redundancies were withdrawn. 
"We cannot do that without 
ending up with an illegal bud- 
get, which we will not do." 



BUYING A BENTLEY 
RIGHT NOW 
COULD BE THE BEST 

BUSINESS 

DECISION YOU MAKE 

THIS YEAR. 



Take the opportunity and visit your 
authorised distributor. 


Even in the current economic climate there are 

STILL FIRST CLASS BUSINESS OPPORTUNITIES FOR THOSE 
PREPARED TO LOOK FOR THEM. 

For example, there has never been a better time 
TO BUY A NEW BENTLEY MOTOR CAR. 

The prices of previously owned Rolls-Royce and 
Bentley motor cars are increasing perceptibly and 


THE MARKET VALUE OF YOUR PRESENT MODEL WILL 
UNDOUBTEDLY REFLECT THIS. 

Which means there are some very sound reasons 
INDEED FOR INVESTING NOW IN THE MOST PRESTIGIOUS 
SPORTING MARQUE ON THE ROAD. 

For details of the Rolls-Royce and Bentley 

AUTHORISED NETWORK TELEPHONE 071 629 8646 




Rolls-Royce Motor Cua Limited. A Vickers Company. 
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TECHNOLOGY 


William Keeling on how Ghana’s gold industry 
has profited from a modernisation progr amm e 

A rainbow 

over Obuasi 



Technology Is changing the face of Ghana's Obuasi mine 


Invisible 
dog-fence 
takes the 
biscuit 

A cross between an elec- 
trical fence and an 
electronic tagging sys- 
tem, pioneered in the US, Is 
now finding a home in Europe 
as a way of confining dogs 
within garden boundaries. 

Adrian Stear, who runs the 
Dorchester-based arm of Invis- 
ible Fence, of Berwen. Penn- 
sylvania, is quick to point oat 
that the type of technology 
used, and the expense of it, 
does not make it suitable for 
■11 dog-owning households. 

But for those with “a deep 
pocket, a fair acreage and a 
deg that’s a nuisance”, as 
Stear pnts it, the invisible 
fence could relieve owners' 
worries about whether their 
animals are destroying prop- 
erty or attacking anyone. 

The three components of the 
fencing system are a wire 
which runs round the perime- 
ter of the garden, a radio 
transmitter which can be 
housed in the garage and a 
small box which the dog wears 
nnder its collar. In the US, 
where wide expanses of fence- 
less lawns are common, the 
wire fence is often buried just 
below the surface of the grass. 

If the dog comes within 10 
feet of the “fence”, which 
senses the animal's presence, a 
radio signal is seat from the 
transmitter to the box under 
the collar. This emits a buzz- 
ing sound, warning the dog to 
move back: if it does not the 
dog receives an electric shock. 

“The dog usually receives 
two shocks in the first week 
and that's that,” says Stear, 
who Installe d the Invisible 
fence In 280 UK homes, which 
have up to 600 dogs between 
them. Many of the dogs, he 
says, have overcome tradi- 
tional barriers such as gates 
or fences. “I tend to pick up 
the troublemakers, and the 
athletic toublemakers at that.” 

The system costs about £670 
for one dog, and £820 for two. 
As well as thl« outlay the dog 
owner needs a large enough 
garden to ensure that, with 10 
feet lopped off all the edges as 
a dog “no go” area, there is 
still enough space left in the 
centre of the garden to allow 
the animals to wander around. 

Della Bradshaw 


T he summit of the 300- 
metre high hill that 
dominates the Ayelnm 
open pit affords a 
bird’s eye view of the heart of 
Ghana’s gold industry. The 
town of Obuasi, home to the 
Ashan ti Goldfield Corporation, 
rests among the surrounding 
forest and fertile bush. 

The winding gear of the 
deep-shaft mines stand tall 
above the trees, giant wheels 
Riming, while the main ore- 
treatment plant, its mechanical 
whirr inaudible from the van- 
tage point of the hill, is high- 
lighted by the plume from its 
smoking stack. 

In three years’ time, how- 
ever, the hill will have disap- 
peared and in its place will be 
a 200-metre deep valley. The 
expense and logistical prob- 
lems of such a task are 
immense but the introduction 
of technology relatively new to 
the gold mining Industry 
means that extracting the 
metal from the hill's surface 
deposits is profitable even 
though there is only about 1.5 
grams per metric tonne. 
Already three surrounding 
hills have been levelled in pur- 
suit of the metal. 

The altered landscape 
reflects the changing 
operations and management of 
AGC, which is owned 45 per 
cent by Lonrho and 55 per cent 
by the government of Ghana. 
In 1985, coinciding with a revi- 
sion In the law which 
increased from 20 per cent to 
45 per cent the amount of for- 
eign exchange receipts that 
coaid be retained abroad, the 
company undertook a SI 50m 
(£90m) rehabilitation package 
financed in equal portions by 
re-investment and an Interna- 
tional Finance Corporation 
lIFO syndicated loan. 

Last year a $90m develop- 
ment plan was initiated, 
financed one-third by re-invest- 
ment and two-thirds by a sec- 
ond IFC syndicated loan. And 
in September a further pro- 
posal is expected to be placed 
before financiers for a major 
expansion and mechanisation 
programme of the underground 
mine requiring in excess of 
3200m. 

The investment so far under- 
taken has resulted in an 
increase in production from 
243,000 ounces in 1083 to 
400,750 last year with produc- 
tion in the current year expec- 
ted to exceed the initial target 
of 530,000 ounces. While a new 
2,600-foot shaft was commis- 
sioned two years ago and the 
adoption of contract mining 
teams has improved productiv- 
ity, the increase in output has 
mainly been due to the intro- 
duction of large-scale surface 


mining and the retrea tment of 

old tailings. Together, these 
are projected to account for 
more than 40 per cent of total 
output this year. 

Of the 300,000 tonnes of sur- 
face oxide ore currently mined 
each month, the higher grade 
ore above 1.5 grams per tonne 
is treated in a 200,000 tonne per 
month oxides re plant Built by 
Minproc of Australia, the S28m 
plant was commissioned in 
March, less than 12 mnnthu 
after the contract had been 
signed. At the plant the ore is 
ground and passed through a 
carbon-in-leach process which 
separates the gold from the 
ore. 

The gold is recovered by 
maann of electrowinning from 
a cyanide solution in which it 
has been dissolved. The cath- 
ode used is similar to steel 
wooL The product, as Tony 
Hopkins, the surface mines 
manager, explains. Is “a golden 
looking shaggy nig" which is 
then smelted, resulting In gold 
of 99.4 per cent purity. 

The other 100,000 tonnes of 
lower grade ore are processed 
by means of heap-leaching. The 
ore is crushed and mixed with 
1 per cent concrete before 
being placed in 25ft heaps upon 
an underlay of impermeable 
plastic which covers gently 
sloping pans measuring 70 
metres by 30 metres. 

A mild solution of cyanide is 
sprinkled on the heap and 
then, having permeated 
through the ore and dissolved 
the gold, it is collected as it 
runs off the pans. The solution 
is treated through a s imilar 
carbon-in-leach process as that 
used in the oxide plant to 
recover the gold. 

Against the advice of its con- 
sultants, AGC is experimenting 
with a second line of ore 
heaped upon the first initial 
concern that the lower heap 
would inhibit the seepage erf 
the cyanide solution has been 
discounted and significant cost 
savings have been achieved by 
halving the number of pans 
required for the operation. 

While the capital costs of the 


heap-leach technology are low, 
operating costs remain high 
and the recovery rate of grid 
from the ore is just 65 per cent 
as against the 95 per cent 
recovery rate from the oxide 
treatment plant. 

The technology used at the 
surface min e is far-removed 
from the rid type employed at 
AGC*s main sulphide-ore plant 
which treats the underground 

hi g h-gr ade ore and quartz. The 

sulphide-ore passes through a 
complex system of grinding, 
milling, de-sliming and 
roasting, and is turned at dif- 
fering stages from hard M ack 
lumps of ore into a slurry, a 
bubbling froth and a cake 
before bring turned back into a 
solution as thick and dark as 
Turkish coffee. 

Carbon and cyanide are 
again used to concentrate and 
dissolve the gold which Is 
finally secured by mixing pow- 
derlsed ^nr. into the solution. 
This releases the gold from the 
cyanide and the precious metal 
is collected as the solution 


passes through 100-year-old 
Johnson presses. 

in what may seem a strange 
irony, the highest grade ore Is 
treated with the oldest technol- 
This is at its most extreme 
the "free” gold which is 
pnriwwi out of the finely mnuwi 
quartz. While new panning 
tables have recently been 
installed, the gold which trick- 
les off the tables is passed 
through a common kitchen 
sieve and collected in a dented 
metal miner’s bat 
As Geoffrey Taylor, Gold- 
house superintendent, 
explains , holding a pair of 
smelted 'buttons” worth 
$78,500, the free-gold is col- 
lected “for absolutely no work 
at all". 

But perhaps the biggest 
change taking pinrp is in the 
management structure of the 
company, a move necessitated 
by us expanding operations. 
With the managing director 
based at the company head- 
quarters in Accra, the mine 
management at Obuasi was 



headed until the mid-1980s by a 
general mine manager to 
which all the departments - 
such as production, adminis- 
tration, engineering, security, 
medical and forestry - 
reported. . 

The introduction of a strate- 
gic planning department along 
with a study of AGC by outside 
consultants, led to a re-evalua- 
tion of the company's future 
activities and development. 
With the advent of the surface 
mine, known as Sansu, the 
mining operations have been 
split into surface and under- 
ground with separate general 
managers, mine managers and 
mill managers, as well as dedi- 
cated engineers and geologists. 

The rest of the company’s 
activities have been grouped 
under two new headings, cor- 
porate services and finance, 
which also have separate gen- 
eral managers. The four gen- 
eral managers currently report 
to the managing director in 
Accra, although a coordinat- 
ing role is performed by the 
general manag pr of the under- 
ground Obuasi mint*. 

The rationale behind the 
new s t r uctur e is that under- 
ground and surface mines 
require different skills and 
areas of expertise, and that 
greater efficiency can be 
achieved through the polarisa- 
tion of functions between those 
which are production based 
and those which are support 
based. 

The new structure can better 
accommodate the growth in 
mining activities, so that when 
AGC undertakes the planned 
development of its alluvial 
deposits a further mine, simi- 
larly endowed with its separate 
management, can easily be 

The intention is to turn AGC 
from a one-mine company into 
a company operating a group 

Of TT)TTH>C 

The new structure and 
approach is Ukely to be put to 
the test when the proposed 
underground expansion pro- 
gramme comes on stream. The 
workforce, which has already 
been reduced by about 25 per 
cent to 10,000 strong; will be 
cat still farther as the com- 
pany attempts to mechanise its 
operations. 

This, in turn, requires the 
adoption of new technology 
and the development of farther 
managerial and production 
skills. With AGC planning to 
Increase output to lm ounces 
by 1996, and likely to account 
for at least one-third of Gha- 
na’s foreign exchange earn- 
ings, the economic future of 
the country wifi become ever 
more reliant on rim operational 
efficiency of the company. 


Careers in 
research 

By Jeremy Bray 


A sk any group of science 
students In a good 
department why they 
are doing science. The commo- 
nest reason they give is not 
that they are good at it, though 
they are; not mat it is useful to 
society, though they think it is; 
not that it will be well 
rewarded in working tile, 
which at present it is not; It is 
that they find ft the most inter- 
esting subject they could 
choose. 

Ask a similar group of their 
seniors by 20 years, and you 
will find a most frustrated 
group of people. What has hap- 
pened in between? The science 
remains absorbing, but the 
means and rewards of pursu- 
ing it have become difficult. 
Many contracts are short term, 
and long-term prospects are 
uncer tain . Facilities, equip- 
ment and support staff are 
lacking. It is impossible to get 
funding for many top-rated 
research projects- There is no 
smooth path into other employ- 
ment And salary levels in uni- 
versities and research coun c ils 
are low compared with the pri- 
vate sector and overseas. 

Personnel policies in 
research are still basically an 
elimination dance. The post- 
doctorate research assistant 
who has held two three- to five- 
year contracts and who cannot 
get a tenured post is regarded 
as a waste product of the 
research syst em. Yet he or she 
is a hi ghly trained and experi- 
enced scientist 
Top US business schools 
keep career records of their 
ainmni because their earnings 
are the best advertisement to 
attract new students. Yet Brit- 
ish research councils keep no 
record of their past grant hold- 
ers or even principal investiga- 
tors. 

There are, of coarse, many 
senior scientists who take a 
life-long interest in their for- 
mer students and assistants, 
and there are famous srihpnfa 
made up of supervisor-student 
trees a nd chains. But is that 
enough? Is science itself best 
served by such a tradition? 

The British Computer Soci- 
ety thought not in its own 
diverse field of professionals, 
to 1985 it Introduced a profes- 
sional development scheme for 
"applying quality control to 
the practical experience and 
tr aining of individuals malting ’ 



GUEST COLUMN 


a career in toe IT industry' 1 . 

It maps the experience of the 
individual against an industry 
model It involves individuals 
with planning their own 
careers and setting goals. It 
secures tadustry-widc recogni- 
tion of competence and perfbr 
mance. By now some 70 organi- 
sations have adopted the' BCS 
scheme, or versions of it. 7 

The Engineering Council is 
now establishing a national 
system of Continuing Profes- 
sional Development, aimed at a 
similar arrangement across the 
whole engineering profession. 

Typically, successful senior 
scientists will tell you of the 
dodges they get up to in order 
to avoid training in teaching 
methods, departmental man- 
agement and the like. Ft is bor- 
ing and a waste of time, to 
their own science, the up-dat- 
ing is a part of the research. 

A different picture emerges 
from a recent Institute of Phys- 
ics survey of their members in 
high-technology industry. 
Some 69 per cent of respon- 
dents said their training needs 
were assessed regularly; 53 per 
cent thought their employer 
had a well-conceived policy: 
and 44 per cent tbought that it 
was well implemented. 

Research is going to remain 
a HemamHng , high-risk career, 
with mainly internal rewards. 
But there does seem to be 
scope for a sensitively designed 
development scheme for 
research scientists, spanning 
academia, the research coun- 
cils and industry, that is well 
directed at scientists' needs 
and interests. Jt wifi become 
more useful, not less, with the 
better levels of research fund- 
ing that we believe are needed 
and must be found. It is no 
substitute for better funding. 

The author is Labour Pony 
spokesman on science and tech- 
nology. ~ 
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W ord-of-mouth 
advice relished 

David Churchill explains how the Hard 
Rock cafe exploits its niche in hamburgers 


T he queues are not 
always as long, and the 
burgers may not be as 
good as they used to be, but 
the Hard Bock cafe in central 
London - the pace-setting res- 
taurant of the 1970s - tomor- 
row celebrates its 20th anni- 
versary with all the usual 
marketing razzmatazz that has 
made it a home for visiting 
rock stars over the years and a 
mecca for tourists. 

Earlier this week, for exam- 
ple, it reverted to 1971 menu 
prices for one day and 
achieved its longest ever 
qnene in a year when the 
dearth of international tour- 
ists - especially Americans - 
looked likely to diminish the 
infamous waiting-in-line time 
to more reasonable propor- 
tions. 

Bat, in spite of all the care- 
fully-orchestrated hype, tbe 
marketing formula that has 
achieved international recog- 
nition - there are now some 
26 Hard Rock cafes worldwide 
(the Rank Organisation now 
owns the London, New York, 
and Orlando cafes along with 
four others) - is facing 
tougher competition in the 
1990s in its original London 
homeland. 

Its niche in the style-settin g 
burger market - a step ap 
from McDonald's bat offering 
less than a full-service, ham- 
burger-based restaurant - is 
under threat from newcomers 
such as Ed's Easy Diner, 
Johnny Rocket's, the Rock 
Island Diner, and the TGI Fri- 
day's chain. 

All offer a relaxed eating 
style aimed at the baby 
boomer generation seeking a 
fast - but not that test - food 
operation that Is easy on the 
pocket but still has style. 

Nostalgia is the key; most of 
the new-wave restaurants have 
1950s decor - often playing 


golden oldie records from indi- 
vidual juke-boxes - and brash 
serving staff. It is American 
kitsch culture at Us best (or 
worst, depending on your 
point of view). 

But when Hard Rock first 

S ed Its doors in 1971 it 
ed a revolutionary con- 
cept in the eating out market 
which was in its infancy. At 
that time, a Wimpy burger bar 
was the height of mass-market 
leisure eating; McDonald’s, for 
example, still bad to set up Its 
stall In the UK market. 

Over the past two decades, 
moreover, eating outside the 
home has become the UK’s big- 
gest single leisure market - 
accounting for over £l3bn a 
year of all consumer spending. 

Even In a recession-battered 
economy, market research 
shows that people still want to 
eat out when they can, even if 
they have to trade down from 
more upmarket restaurants. 

Wtet Hard Rock brought to 
the leisure business, however, 
was the concept of theme eat- 
ing. Two young expatriate 
Americans decided that Lon- 
don not only needed a good 
tourer and ribs restaurant bat 
elso a spiritual home for the 
rock music industry. 

The London Hard Rock site, 
overlooking Green Park in 
central London and only a 
stone’s throw from such 
homes for Americans abroad 
as the Hilton and ton on the 
Park hotels in Park Lane, has 


just one theme: rock music 
memorabilia. It rfahne to have 
the largest such collection in 
the world, including such 
mementoes as the last guitar 
smashed by Pete Towashend 
of Who feme. 

While the restaurant’s walls 
are clattered with anything 
and everything connected with 
rock music, diners sitting 
cheek by jowl are blasted by 
non-stop rock music which 
keeps gawping tourists happy 
but does little to stimulate 
Intelligent conversation. 

But what has kept Hard 
Rock at the top of the themed 
eating oat business for the 
past two decades has been the 
tested and true (but sometimes 
forgotten) marketing 
approach: word of mouth. 

Hard Rock has not and does 
not advertise; it lets its cus- 
tomers pay for the privilege by 
buying and wearing its 
T-shirts and other merchan- 
dise around the world. Almost 
half its revenue (about £50m 
worldwide) comes from mer- 
chandising - everything rang- 
ing from the £10 T-shirt to 
£150 or more for leather jack- 
ets. 

With an average spend of 
Just £9 per head in the London 
Hard Rock, It actually costs 
customers more to buy a 
T-shirt than to eat But so styl- 
ish has wearing a Hard Rod 
T-shirt become that it is copied 
throughout the world in coun- 
tries where much of the popu- 


lation has only a hazy Idea of 
what a Hard Bock cafe actu- 
ally Is. 

“Obviously we don’t want to 
lose out through these pirate 
T-shirts but it certainly helps 
keep our name well known,” 
says Gary Davies, mana ger of 
the London Hard Rock. 

The image which customers 
spread all over th e wor ld has 
been carefully nurtured. First 
has been its links with famous 
- and not-so-femons - rock 
stars and show business per- 
sonalities. 

Whenever a charity rock 
concert is held, the stars are 
always invited in; during 
Wimbledon fortnight a party 
is held for the players. No mat- 
ter that the stars never seem 
to be in the Hard Rock at the 
same time as you are there - 
just being in the same restau- 
rant as they are reported to 
have visited is good enough 
for most customers to tell 
their friends when they get 
home. 

But Hard Rock’s real coop 
in the imag o stakes has been 
its legendary qnene for tables, 
which can taka anything up to 
two hoars. Any restaurant 
that has people actually pre- 
pared to qnene (or wait in line 
in American parlance) must be 
good, so bemused passers-by 
tell their friends. Some Ilm 
people alone have queued at 
the London cafe over the past 
two decades. Yet the sugges- 
tion that sometimes people are 
kept waiting outside just to 
reinforce the image, when 
tables are available inside, is 
vigorously denied by Davies. 

The famous, however, have 
no such problems; a special 
gold card pass enables them to 
jump the Hm* whenever they 
want to and with few com- 
plaints feom those In the 
queue. “It makes their day,” 
points out Davies. 


From glitz to the caring era 

Alice Rawsthorn on the criticism aroused by the banks advertising to small businesses 


business, not ouris". 

These softer, folkaier themes 
are echoed in the latest con- 
sumer advertising campaigns 
from Lloyds and Midland, the 
other two big clearing banks, 
neither of which is currently 
in volved with small business 
advertising. 

The latest Lloyds campaign, 
created by the Lowe Howard- 
Splnk agency, is a series of 
soap opera scenarios revolving 
around the local newspaper in 
a small country town. 

The Midland ads also empha- 
sise accessibility. Chiat Day, 
which became Midland’s 
agency last year, has devised a 
series of commercials telling 
the "life stories” of real Mid- 
land account holders, told In 
their own words and illus- 
trated by their own snapshots. 

co mp a n i es . Barclays' ca m paign, ‘Solitude' (left) and ‘ Pride* , to tha product All the banks are convinced 

The criticism of t he ba nks' of research into attitudes of small business owners that they have adapted their 

advertising could be dism issed adv er ti si ng- to writ the rscess- 

as yet another round to the - such as overdrafts and loan “That is why we talk about the ionary mood of the moment 

battle between the banks and facilities - that were papular personality of the bank But when the brouhaha 

the small business lobby. But when interest rates are low. through members of staff, between the banks and tbe 

the criticism of the banks When tbe economy slipped Viewers ought to think of our srnaii business lobby began 
raises questions about the role into recession these themes bank managers as the scat of the NatWest and Barclays com- 
of advertising for the banks to became increasingly irrelevant guys they wouldn’t mind hav- merdals - rasHwp the hnnfcc 
the depths of recession. The Big Bang imagery and tog a chat with.” in the role of the “small busi- 

Ironlcafiy, perhaps, the latest instant overdrafts were no Ion- similar themes are reflected ness man’s friend” - simply 
campaigns from both NatWest ger so appealing to small 00m- to Barclays' latest small busi- fanned the flames of the 

and Barclays were intended panles at a time when they ness catnpng n created by the debate, 

specifically to address the were struggling to service their Yellowhammer agency. “Pride" NatWest, which has borne 

changing needs of small busi- debt and “Solitude", the two com- the brunt of the criticism, 

nesses from their hanks . Tbe current crop of bank merdals to the campaign, are stopped running “The Green- 

Small businesses have advertising has adopted a very both composed of stylised grocer’s Son” two weeks ago 
always been a lucrative target different tone from that of tbe monochrome images of enter- However. It insists the cam- 
market for banks. It is notori- 1980s. The imagery is softer prises such as a florist and a paign was always to 

oosly difficult to persuade com- and more subdued. The empha- poodle parlour. The campaign end then and jjg advertis- 
panies to switch their accounts sis of the new campaigns is on slogan is “Business without, tog strategy has not been 
from one bank to another. So presenting the bank as a the financial hassles: It's affected by the controversy 
the banks tend to concentrate friendly source of support fra already a pleasure fra some. NatWest now plan* to press 
their corporate advertising on small companies. You're better off talking to ahead with the rest of its 

the small company opening a The latest commercial for Barclays”. ... long-term advertising pro- 
bank account for the first time. NatWest, “The Greengrocer's “Pride* and “Solitude” are' gramme with BBH. 

NatWest and Barclays are by Son”, which ran on TV onto the product of research into Barclays is *m»tiwmn F with 

far the most aggressive banks, late last month, is typical The the attitudes of the owners of the “Pride" and “Solitude" 
Both allocate a sizeable chunk commercial devised by Bartle small businesses. Minimal Trrn j campaign, which started ten 
of their advertising budgets to Bogie Hegarty, features a local business sector marketing days ' ago and will run for 
campaigns targeted at small branch manager in a plctur- director for Barclays, says the another two winning It also 
companies. NatWestis overall esque country town musing research identified “a series of maintains that the campaign 
advertising expenditure was over how his father’s greengro- emotions which were very forms part of a long-term strat- 
£27m and Barclays* £15m to the era’s shop could have benefited powerful among tbe owners of egy which has been unaffec ted 
year to April according to from the sort of service his small companies." by the smart business furore. 

MEAL, which measures UK ad bank now offers to the town’s “One was a feeling of pride . Meanwhile Girobank, which 

spending. small b us i n e sses . in what they were doing and even in the go-go kkh k ftdrwpd 

In the buoyant economic di- Ian Schoolar, head of com- that they were doing what they a lower profile than other 

mate of the 1980s the banks’ munications planning and wanted, not what someone tdd banks, has responded In a 
small business ca m pai gn s, like development at NatWest, them to do,” he says, "The characteristically subdued 
other financial advertfeementa, describes t he co imnercial as a other feeling was one Of soil- manner. Last week it ran a 
reflected the go-go, “greed is deliberate attempt to project a tude because running your newspaper advertisement 
good” ethos of the era through down-to-earth, accessible own business Is a risky affair " beginning “If we were like 
glitzy imagery. image for the bank. The aim of the new cam- other banks, we’d save a for- 

NatWest and Barclays used “We want to give the impres- paign, according to KHL is to tune . . .we’d spot! out money 

advertising to present them- sion that NatWest is not a face- “demonstrate “Barclays' on -opulent, high street build- 
selves to s mall busine sses a s less bureaucracy, but has a understanding of how it sees togs and the like” - and then 
catalysts for growth by promo- human, approachable and its role” and to emphasise t hyt went on to p* pin*p why it 
ting the credit-related services easy-to-talk-to image,” he says, the bank recognises “it’s their didn't Very 1990s. 


“THE wrong advertising," 
opined David Ogilvy, founder 
of the Ogilvy & Mather adver- 
tising agency and a doyen of 
copywriters, “can actually 
reduce sales of a product" 

It can also, as Britain's 
banks are discovering, malm a 
company’s customers very 
angry indeed. Some clearing 
banks, or so say their critics In 
the small business lobby, are 
now to danger of spending a 
great deal of money on the 
wrong type of advertising. 

In the past weeks or so the 
National Westminster and, to a 
lesser extent, Barclays, have 
been criticised for running tele- 
vision advertising campaigns 
extolling the merits of their 
small business services just 
when they were being attacked 
for their treatment of small 
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Czechs set the pace on reform 


By A H Hermann 

AFTER receiving the assent of 
the two republican govern- 
ments, the draft bill of a com- 
mercial code has now been 

approved by the federal gov- 
ernment of the Czech and Slo- 
vak federal republic. It should 
be introduced into the federal 
parliament this month and the 
government hopes for its 
enactment in the autumn, so 
that it can come into force on 
January 1 1992. 

With the exception of east- 
ern Germany, where the West 
German commercial code was 
adopted by the signing of the 
Unification Act, the Czechoslo- 
vak commercial code will be 
the first significant move in 
central and eastern Europe 
towards a comprehensive legis- 
lation fit for business. 

It will not simply revive the 
commercial code enacted In 
1862 for the Czech cro wn lands 
(Bohemia, Moravia and Silesia) 
and Austria, nor the Hungar- 
ian commercial code of 1875, 
which after 1918 remained in 
force in Slovakia; instead it 
win in its 400 sections draw 
heavily on the 1964 foreign 
trade code. 

Among all the anti -business 
legislation of the period the 
1964 code stands oat as a 
remarkably progressive stat- 
ute. based on the concent of 
freedom to contract, meeting 
wall the contemporary require- 
ments of international trade. 

However, what was 
op -to -date in 1963, when the 
foreign trade cade was finali- 
sed, may not be so today. In 
the past two decades business 
law has twadf* great advances, 
particularly In the fields of 
credit and hawfcfag «>mirifu>g 
insolvency, liability for civil 
wrongs, and compe t i ti on and 
monopoly control. 

Because of the common 
foundation of the central Euro- 
pean civil and commercial laws 
- the German commercial 
code cf 1897 was adopted In 
Austria after its Anschluss to 
Germany in 1938 - the new 
commercial code is bound to be 
influenced by recent German 
and Austrian legislation. 
Although this is perfectly rea- 
sonable in view of the affinity 
of the three legal systems, it 
would be a pity If some of the 
new developments of the 
Anglo-American financial and 
antitrust laws were not also 
taken into account 
Czech and Slovak lawyers 
will have an opportunity to 
leam about the recent develop- 


ments of UK and EC business 
law from UK academics and 
practitioners at a seminar 
arranged by the British 
Czechoslovak Law: Association 
in Prague on June 26-27. 

A certain neglect of legal 
developments that have, taken 
ptarg in the UK and the US is 
evident from the new insol- 
vency biD now before the fed- 
eral parliament Although 
is clearly a stopgap measure, 
based mainly an the Czechoslo- 
vak Insolvency Act 1981, termi- 
nated in 1950 as part of a 
wholesale "socialisation” of 
business law, it would have 
benefited greatly the unavoid- 
able restructuring of industry 
if it drew some lessons from 
the US and UK legislation pro- 
viding for tile iidwMrtrati nn 

of insolvent enterprises as 
going concerns. Rescue, rather 
than sell-off of assets will be 
needed in many cases. 

Instead, to soften the impact, 
the new Czechoslovak insol- 
vency legislation will come 
into force only gradually, so 
that in the first year - a 
period one fears may be 
extended - insolvency pro- 
ceedings would be mandatory 
only when assets do not meet 
obligations and not when debts 
cannot be paid because of lack 
of liquidity. 

Moreover, where the unsatis- 
fied creditors of a state enter- 
prise are other state enter- 
prises, these will require an 
approval from the ministry of 
finance to be able to press for 
the appointment of a receiver 
and the opening of insolvency 
proceedings. 

Such a half-hearted approach 
to financial is partic- 

ularly dangerous in the 
absence of a proper baas for 
tile valuation of assets, which 
gives enterprises almost unlim- 
ited possibility to claim that 
though insolvent, they should 
be allowed to carry on because 
their assets are sufficient 
though not necessarily liquid. 

hi the case of state enter- 
prises - with a few exceptions 
the en tire industry and whole- 
sale trade fell into this cate- 
gory - political muscle will 
often protect even those who 
cm-nm * cbrim a sufficiency of 
non-liquid assets. 

A benevolent adminis tration, 
arming at a rescue, where it is 
possible, without exposing the 
creditors to a domino effect, 
would be better both for those 
directly concerned and for the 
entire economy. 


Also the restitution and pri- 
vatisation laws, adopted earlier 
this year, are too soft and 
open-ended. Where tlffl expro- 
priated e nt erpris es are so amal- 
gamated with the present state 
enterprise that divestment is 
impossible, the former owners 
are offers! a maximum sum 
equivalent to £1,200 and of this 
only half in cash. 

As legal costs are likely to be 
greater than what can be 
recovered, few will bother to 
claim , foreign owners and 
Czechoslovak citizens r esid e n t 
abroad are excluded from any 
restitution altogether: this is 
likely greatly to deter the 
inflow of entrepreneurial skills 
a pd Of cn pj tal. 

The Transfer cf State Prop- 
erty to Other Persons Act of 
February 26 1991, better known 
as the “big restitution* law, 
does not differ subst anti a lly 
from the methods adopted for 
the privatisation of eastern 
German industry, pivoting the 
transformation on three 
national property funds, one 
federal ana two republican. 

Bat it does not say how 
things will be done in practice, 
leaving blanks to be filled in 
by government regulations 
where it should have defined 
tiie statute and powers of the 
funds and, at least, the princi- 
pal guidelines for their opera- 
tion 

There is hope that the Czech 
government will explain its 
intentions to western delegates 
attending an International Bar 
Association conference on pri- 
vatisation in central and east- 
ern Europe in Prague on June 


The conference will be 
addressed by Dr Petr Pithait, 
the Czech prime minister and 
Mr Tomas Jezek, minister for 
national property administra- 
tion and privatisation. 

Czechoslovak privatisation 
deals concluded so far with 
western enterprises have 
raised about £&9bn in invest- 
ment Inflows (compared with 
£500xn in Hungary and some 
280m in Poland), but an over- 
whelming share of tills is from 
Germany. Czech ministers 
have repeatedly ex pressed the 
desire for a better geographical 
spread of foretyn to w<frm»n* 
The conference, and the oppor- 
tunities for informal contacts 
which it will provide, could 
perhaps help towards this end. 

Of particular interest will be 
a presentation by Mrs Vlasta 
Stepova, the Czech minis ter for 


trade and tourism. She is 
responsible for retail and 
wholesale trade, a sector which 
in the UK is veil developed 
and capable of exporting its 
strips- 

Privatisation of retail disirl 
button seems to be proceeding' 
apace: in Prague alone, private 
en trepreneurs have acquired to 
tiie first four months of tins 
year 73 restaurants. 60 food 
stores, and 627 other shops. 

However, there are still 
important obstacles to be over- 
come and mistakes to be cor- 
rected. The gravest mistake 
was probably to leave the 
giant industrial and wholesale 
distribution monopolies with a 
free hand. The Economic Com- 
petition Act of January 30 1391 
gave the government power to 
move abuses of market 

power by dominant enterprises 
- but nothing has beer, heard 
of It since. 

As a result industry and the 
wholesale trade have increased 
prices more than necessary - 
a problem well known in the 
UK from the practice of tte pri- 
vatised monopolies. 

Although not admitted offi- 
cially in Prague, food prices 
have risen by 40 per cent and 
by 60 per cent fin- other con- 
sumer goods since January. 
Though this may be only a 
short term problem, it is 
undermining confidence in eco- 
nomic reform and - as wages 
are kept tow by taxing employ- 
ers' wages bill at very high 
rates - does nothing for the 
improvement of work disci- 
pline. Understandably, employ- 
ees whose incomes are pegged 
are seeking additional income 
by moonlighting. 

The other main weakness of 
the present developments is 
that In spite of President Vac- 
lav Havel’s wide ranging trav- 
els as part of Czechoslovakia's 
political reintegration into 
Europe, the country, as tor as 
foreign investment is con- 
cerned, has attracted tittle 
interest other than from Ger- 
many. But this may not be 
entirely its own fault 


Information an the Prague con- 
ference available from the [BA. 
2 Harewood PI, Hanover Sq. 
London WlR SUB. Fax 071 409 
0456. 

The author is the D J Freeman 
Senior Research Fellow in Inter- 
national Trade Law. at Queen 
Mary and Westfield College , 
Umoersity of London. 
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Th0 longest road and 
rail bridge in JEUrppe 

in 

gyedeb and Zealand 
in Denmark — is set 
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td'get the go-ahead soon and be 
ebjnpieted by 1998-99. But will it 
demolish the psychological, “wall" 
do'fan the midd le of t he Ordsund 
straits? Robert Taylor investigates 



THE ORESUND promises to. 

rwfflgniMhifl awl itifc 

tlnctive region -of northern 
Europe dining the' 1990s. Today 
few of Its 4m or so inhabitants 
are even faintly swine of tins. 

But this is - about to .change 
fur those wha.Hveetlharfmthe 
Island of Zealand In and 
around Copetihagenj Denmark, : 
or just serosa the waters of the 
Oresund In south-west Sweden, 
centred an. die jMwMd city 
of Mahno and the university 
town of Iamd. 

In the n«rt io years the area 
win be transformed^ thanks to 
the construction of what wOI- 
be Europe's longest road and 
rail bii^e;. providing, tho first 
physical connection between 
Denmark from Sweden — 

When the SKrl2-20bn (£1.1- 
tSbn)17.4km project is. com- 
pleted, by 19K49 if ah goes to 
plan, it will end a debate that 
hasragedonandtrff Inboth 
countries 1872. when engi- 
neers first suggested adkmrafl . 
tunnel tofintthe Swedish port- 
of -Helstngborg with Hanuk’s . 
Elsinore across the Oresund at 
its nanowest point. .'■••• 

No other subject has aroused 
such passion between Danes 
and Swedes aver the genera- 
tions as the question of a phys- .. 
leal Unit over the Qresbnd. 
“You could bufidM brMge^ust ■- 


with the amount of paper the 
prqjecthas generated” admits 
one jaundiced" observer at this 
particular Nordic saga. 

But at last the final godhead 
is expected this summer from 
t ti* TVwwfah and Swedish 
parliaments. Yet even today, 

. fhpr o ^ nothing him niwnhnfty 

in either country over the wis- . 
dom of the venture. 

The environmental move- 
ment continues to oppose it on 
the grounds that. the traffic, 
generated by the bridge wilL 
pollute the area. It seems 
unlikely, however, that at this 
late hour any rearguard pro- 
test action wifi succeed Jn stop- 
ping the Oresund -scheme!. 

Nonetheless, genuine con- 
cern for the bridge's impact on 
the' environment, particularly 
its effect on- marine fife in the 
Oresund waters, will be an 
important consideration, during 
its construction and eventual 
operation. The current pricing 
policy -proposed for the bridge, 
for example, suggests the toll 
charged for motorists will dis- 
courage high, traffic volume. & 
may burned at only around 20 
per cent capacity. ; 

But now most Danish and 
Swedish employers, as well as 
main trade unions - and most 
nWHr»l parties . - favour the 
: project- The Social Dem- 


ocrats in the two countries 
have thrown their weight 
behind the project although it 
was only last autumn that Mr 
Ingvar Car is son, Sweden's 
pane minister, secured his 
party's commitment 

For many Swedes, the Ore- 
sand has became a symbol of 
their ii tf i nyiwfa g H ™ to 

traditional Isolation and join 
the European Community as 
soon as possible. On foe politi- 
cal agenda in both countries 
foe road-rail bridge is one at 
foe Hiai divides moder- 
nisers from traditionalists. 

Its construction cannot but 
make an impact on both coun- 
tries. But the bridge alone will 
not create a coherent, self-as- 
sertive Oresund region. 

Already It looks as though it 
will not become - as many 
expected - the obvious main 
route for transporting bulk 
cargo between Sweden and 
continental Europe. The unifi- 
cation. of Germany has opened 
up that country's eastern ports 
Rostock and Sassnltz to 
increased trade and In turn 
strengthened merchant ship- 
ping prospects for Trelleborg 
m south-west Sweden. 

Moreover, until a bridge or 
tunned crosses the Femem belt 
that separates Germany from 

the Ttartteh intend of T-nltend, 
heavy transport will still have 
to take a roundabout route via 
Jutland, to reach Germany. The 
Oresund bridge looks like 
being more vital for foe move- 
ment of people than goods, less 
to do with building links to foe 
continent and far more with 
giving an overdue boost to a 
Long-neglected region. 

Ten years ago, some locals 
described the Swedish province 
of Skane as the country's 
Sicily. The comparison was 
absurd then and today it would 
be wrong to suggest south-west 
Sweden is in any real crisis. 
Even Mahno - fer all Its prob- 
lems - has none of the urban 
blight that scars so many Euro- 
pean cities. But there is a 
strong fowling on both of 
the-Oresund that the area 
needs to be more dynamic. 

Mr Ake Andersson, head of 
foe Institute for Future Studies 
in Stockholm Mid author of a 
recent study of south-west 
Swedeu’8 potential, believes 
Shane 's Knit with wiQ 

create a region limiter to the 
Knits between both Ixmdon-Qx- 
ford-Cambridge in Britain mid 



foe Amsterdam-Rotterdam- 
Hague triangle in Holland, 
based on research and educa- 
tion, culture and communicg 
dons. Already there exists 
what Mr DU Andersson, head 
of the Malmo science park, 
r»ite a "bridge of knowledge" 
between the universities in 
Lund and Copenhagen. 

But it looks Him bning a long 
Struggle to mould England and 
sfranp into anything remotely 
coherent as a region even 
whan the bridge is finished. 

"We need to pull down the 
psychological wall that runs 
down the w*fdiHw of foe Ore- 
sund straits,” says Mr Ulf 
Andersson, who calls the 
waters separating Zealand 
from Skane "the bay of Ham- 
let". The Oresund has tended 
to pull the people living on 
either aide apart rather than 
bring them together, at least 
since foe mid-lflth century. 


The joint agreement signed 
this spring on the bridge proj- 
ect by foe Danish and Swedish 
governments talks about it pro- 
viding the "conditions for 
strengthening and building up 
economic and cultural 
co-operation as well as a com- 
mon labour and property mar- 
ket in the region to foe advan- 
tage of both countries.” 

But at present what is so 
surprising is just how little 
human contact there is across 
foe Oresund in either direc- 
tion. No more than 800 to L200 
workers are estimated to make 
foe daily 45 -minute journey by 
hydrofoil that Knits Copen- 
hagen anil Malmo. 

There is little intermarriage 
or Bocial contact across foe 
divide. Sweden and Denmark 
have dissimilar roles and regu- 
lations covering social secu- 
rity, tax and Insurance. The 
obstacles to movement caused 


by the i* g*i and administrative 
differences between the two 
countries remain formidable 
Not many private companies 
exist with business activities 
an both sides of the Oresund 
and there have been few com- 
pany mergers *»d acquisitions 
in bWHiw direction, thnn gh this 
trend may be changing. It is 
only w ithin the last six months 
that foe chambers of com- 
merce of Copenhagen and 
south-west Sweden have 
wigagpd in joint activities. 

Mr Warn* Ca valli-Bj o rkman, 
foe rhairman of south Swe- 
den's chamber of commerce, 
says: "We are talking about 
two separate economies which 
are not interdependent” 

There is a real dash of cul- 
tures between what one 
observe: calls "the easy-going, 
happy beer-drinking nine and 
the boring, strict Swede”. But 
Mr Ake Andersson argues: 


■ PLM packs its punches; 
Euroc goes back to basics; 
A shock from Saab Page 4 


Prospects for Malmo 


City may reap 
the benefits 


MALMO has known better 
days. It was once a thriving 
industrial city with its prosper 
ity based on shipbuilding, tex- 
tiles and food processing but 
most of its staple industries 
have gone - the victims of 
structural change- Today the 
main employer "by for is City 
Hall with a payroll of 33,400 
workers and over half the 
labour force work in the public 
services sector. 

Sweden's third largest city 
has been suffering from a loss 
of jobs and negative economic 
growth since the middle of the 
1960s. Over recent months 
there has been a depressing lit- 
any of redundancies in many 
of Malmo's remaining large 
private sector employers. 

It would be wrong to suggest 
the city is in crisis although it 
has more serious social prob- 
lems caused by urban depriva- 
tion than other areas of Swe- 
den. But Malmo lacks a clear 
identity and suffers from an 
inferiority complex. 

Not surprisingly, it hopes to 


become the main beneficiary of 
the crossing of the Oresund. 
"The bridge will provide us 
with opportunities,” says Mr 
JoaMm Ollen, the young tender 
of the city's main opposition 
Moderate party who hopes to 
take power after this Septem- 
ber's elections. 

To Mr Hans Cavalli-Bjork- 
man, chairman of the local 
chamber of commerce, the 
bridge promises an end to cur- 
rent stagnation and a revival 
of foe city's lost creative ener- 
gies. “Malmo’s future is going 
to be positive.” he declares. 

Certainly foe construction 
companies, notably Skanska 
which is about to return its 
corporate headquarters to foe 
city and NCC, hope to play a 
major part in building the 
bridge and there is likely to be 
extensive infrastructure work 
for them in the next few years. 

But it may be some time 
before Malmo recovers any real 
dynamism in its business life. 
What troubles many observers 
Continued on Page 2 


"You cannot build a future on 
national stereotypes. There is 
no good reason why the Ore- 
sund ghonid not work as well 
as a region as greater Stock- 
holm does.” 

Yet the two sides of the Ore- 
sund do not look like a balance 
of equals. The arrival of the 
bridge may well ensure an 
eventual Danish takeover as 
Copenhagen exercises its 
undoubted charms. Danes are 
still seen as rivals or competi- 
tors. not partners. 

People in south-west Sweden 
tend to look northwards to 
Stockholm for support and 
inspiration rather than west to 
Copenhagen. Most employers 
from Skane, for instance, 
spend much more of their busi- 
ness Hrw 600 milfi« away in 
Hw» Swedish capital Hum they 
do across foe Oresund. The 
ramiiiinfitratin na network also 
underlines the strength of Swe- 


den's south-north connections. 
Malmo's airport has no direct 
air connection to Copenhagen 
and its inter-European traffic 

remains patheHrally small. 

But foe crossing of the Ore- 
sund is seen by many as only 
the start of a much wider 
development With other influ- 
ential figures Mr Cavafli-Bj ark- 
man dreams of the emergence 
of a new Hanseatic League 
stretching to Schleswig-Hol- 
stein »tiH along Germany’s Bal- 
tic coast He believes Poland 
and the Baltic states of the 
Soviet Union will eventually be 
drawn into the peaceful inte- 
gration of northern Europe. 

It is a vague but heady con- 
cept and even the first step has 
not yet been taken. But this 
summer the Oresund challenge 
can be seen as an important 
part of a bigger, more ambi- 
tious design in the future 
Europe of regions. 
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AFTER MORE than 300 years, 
the Danes see a chance to 
exact sweet revenge for the 
injustice done to them in i860, 
when Sweden’s soldier-king, 
Charles X, forced them to cede 
the provinces of Scania, 
Biekinge and Holland to the 
Swedish crown after a 
campaign across the ice and a 
siege of Copenhagen had 
forced the Danes to sue for 
peace. 

The lost wealth of those 
provinces will be regained, the 
Danes hope, when the pro- 
posed bridge across the Ore- 
sund is built and about 3m 
Swedes are added to Copen- 
hagen's natural hinterland - 
and all of them rush to spend 
their money in the commercial, 
cultural and recreational cen- 
tre of the region. 

Or, put more officially in a 
parliamentary bill for the 
development of Copenhagen: 
“With the decision to establish 
a permanent link across the 
Oresund, the basis has been 
laid for Copenhagen to develop 
into a metropolis on an Inter- 
nationa] scale ... the Oresund 
link will change Copenhagen's 
place on the map of Europe 
(and) provide the capital with a 
unique opportunity for a new 
period of prosperity." 

None too soon, some might 
say. The city’s population has 
fallen by a third in the past 40 
years. The better-off have 
moved out to the suburbs, 
leaving the city with too many 
students and pensioners, weak- 
ening its revenue base. 

There has been tittle new 
building for years. Though 
Copenhagen International 
Airport was refurbished 
recently and is now among the 
smartest in Europe, it is almost 
20 years since a new hotel 
went up in the area. New 
offices and commercial build- 
ing have been restricted to sub- 
urban towns. 

Now, however, the Danish 
capital is abuzz with projects 
of all kinds to make it more 
attractive, from hotels and 
conference centres to an intra- 
city metro system and a busi- 
ness city, already named Ores- 
tad. to be built on a site 
between Copenhagen and the 
international airport 

“Copenhagen has great 
opportunities." says Mr Jens 
Kramer Mikkelsen, the city's 
Social Democratic lord mayor. 
"It is at the entrance to the 
Baltic, serving Poland, the 
Soviet Union and the former 
east Germany on the one hand, 
and on the other it is a bridge 
between northern Scandinavia 
and the Continent." 

"We have suffered from 50 
years of neglect." says Mr 



IDEON SCIENCE PARK 


Copenhagen Harbour 


DENMARK 


Business city planned 
near Copenhagen 


Hans Tbustrup Hansen, a Con- 
servative and one of six assis- 
tant mayors. "The post-war. 
belief was that development 
should take place in Jutland, 
but then it was realised that 
the capital was being impover- 
ished." 

That helps to explain why 
the Folketing, initially reluc- 
tant. has at last agreed to the 
construction of the Oresund 
bridge. 

Some of the Oresund city 
area’s attractions have been 
spelt out by Professor 
Christian Wichmann 
Mathiessen of Copenhagen 
University. Within 50km of 
Copenhagen's international 
airport, he says, there is a 
population of 2.3m people, 
making the Oresund city into 
the 20th largest in Europe. 
Measured by gross product, it 
ranks eighth and by creativity 
(ie, the scale of scientific and 
industrial research) it becomes 
Europe's fifth most important 
conglomeration. Copenhagen 
airport is also important, rank- 
ing sixth in Europe by passen- 
gers handled - over 9m a year 
- and 12th by freight tonnage 
handled. 

The airport is now linked to 
the city centre only by road, a 
15-minute trip. When the 
bridge is built, a rail link from 
Malmo to Copenhagen via the 


airport will be constructed as 
weU. From Malmo to Copen- 
hagen Central will be a 30-min- 
ute trip, according to the Dan- 
ish state railways. 

A new light railway system 
from the airport and adjacent 
areas into the city wffl be built 
as well, but the most ambitious 
project now being planned is 
the Orestad business city. 

"Orestad gives us a 
development potential which 
beats anything that other cities 
in Europe have.” says Mr 
Mikkelsen. "We have a 250- 
hectare area, which is between 
the city and the airport and 
only a few minutes from each, 
where we can place 50,000 new 


jobs over a 20 to 30 year period 
o ln city 


without spoiling the 
centre.” 

Another large area of almost 
200 hectares, owned by the 
Copenhagen Port Authority, 
is scheduled for development, 
as well as several other 
substantial sites. On some of 
these development Is already 
going ahead, with several large 
hotels with conference 
facilities due for completion in 
the next few years. Altogether, 
says Mr Jan Lay boom, head of 
the Copenhagen Tourist Office, 
there are plans to build 2JM0 
hotel rooms in the city, adding 
to a stock of about 12£00. 

The ambitious plans for 


Copenhagen’s development 
have sprun g mainly from the 
country's and the city’s 
politicians. The population at 
large Is more sceptical. The 
Oresund bridge is widely 
regarded as a threat to the 
environment, because it will 
mean more cars and their 
emissions, rather than a boon 
for the city. Orestad is opposed 
by many as it is on a 
site now reserved for recre- 
ational purposes. 

Business sceptics, mean- 
while, point out that Copen- 
hagen has some of the lowest 
prope r t y prices in Europe - 
average price for office space is 
DKr450 a sq metre and even on 
prime sites space is available 
for DKrl.000 a sq metre. There 
are about Lm sq metres of 
vacant office space. Can all the 
new development really be jus- 
tified, they wonder. 

However, Mr Mikkelsen dis- 
misses the ftawairidraa, point- 
ing out that the projects 
already under way (as opposed 
to those still in the pre-ap- 
proval stage) have been initi- 
ated by companies and inves- 
tors, not by the public 
authorities, and that the more 
long-term projects will be 
developed over a period of up 
to 30 years. 


Hilary Barnes 


BASED AT THE BRIDGEiTO EUROPE 





The headquarters of the Euroc Group 

is situated where Sweden’s bridge to Europe will begin, 
a most appropriate location for the start of this major 
construction project, since Euroc began its operations here as 
a cement manufacturer more than a century ago, building the 
foundation for Sweden's cement industry. 

With a base at the foot of the bridge, you could also 
say we’re well-positioned to focus on Europe, our 
priority market. 

The large land area by the new bridge will also become an 
excellent meeting place for companies that want to be closer 
to the Continent. 

So the old limestone quarry area by our head office will 
once agaain have the same importance for regional business 
and industry as when it functioned 
as the base for Sweden's cement 
and lime production. 



Euroc is an international building materials group with sales in the range of £125 million and 9,400 employees. 
Operations are conducted in approximately 25 countries with Europe as the priority marketplace 


A bridge of 



THE ORESUND region has 
enormous potential for the 
growth of science-based indus- 
try. On both sides of the straits 
during the 1980s the worlds of 
research and. industry were 
linked together through the 
development of the science 
park concept 

ft began in 1383 when Malmo 
county council, south Sweden’s 
chamber of commerce and 
Lund University came together 
and agreed on the creation of 
Ideon, a private venture 
designed to encourage entre- 
preneurial connections 
between research at the Lund 
Institute of Technology and the 
market place outside. 

Today Ideon in Lund claims 
to be the biggest research park 
of its kind in Scandinavia and 
the third largest in Europe, 
after those in Cambridge and 
Grenoble. At the beginning 
three large Swedish companies 

- Ericsson, Asea and Perstorp 

— agreed to p^ahtish units in 
the so-called park, a collection 
of buildings situated across the 
road from the institute. 

Over the past eight years 
Ideon has grown at an impres- 
sive rate. There is now a sec- 
ond park in Lund (using the 
buildings of a former m m tal 
hospital). Another Is based in 
Mahno's suburbs close to the 
county hospital and dental 
care centre while a fourth con- 


centrates on co-operation 

b etw e en science and the local 
agro-food industry. 

More than 220 separate com- 
panies have premises in the 
paries, employing around LS00 
highly skilled workers in a 
wide variety of jobs in environ- 
mental as wall as biotechnol- 
ogy, computer or information 
technology, medicine and elec- 
tronics. The investments in the 

parks total around 9250m. 

Across the sound on Zea- 
land, the University of Copen- 
hagen has also developed the 
science park concept 

“These are all commercial 
paries. There is no public fund- 
ing involved," says Mr Ulf 
Andersson who heads the 
Ideon in Malmo. However, 
Skanska. the Swedish con- 
struction company, has played 
an important role in their 
development 

Mr Andersson spends much 
of his timi> spreading the vir- 
tues of the science park con- 
cept overseas. "We are building 
bridges of knowledge," he 
asserts, fit recent years he has 
advised on similar ventures in 
Kiel, Berlin and Sydney in 
Australia. 

He believes that there has to 
be a large university for 'the 
park concept to wore. "It pro- 
vides the critical mass as the 
mother that gives life to its 
babies," he says, likening the 


science park to an Incubator. 

Lund Unive rs ity, cue of the 
oldest in Sweden, !* ideally 
positioned to play that role 
with over ZBOO research , stu- 
dents and 6,100 full-time or 
part-time employees as 
researchers, lecturers, techni- 
cal and administrative staff, its 
institute of Technology has 
earned a reparation as an 
impressive breeding ground for 
the country's technological 
elite. 

Mr Andersson worked for 
many years as a developm en t 
consultant with the university 
before moving on to head 
Ideon. He is well aware that 
scientists and innovators by 
themselves brft the busi- 
ness acumen to turn their 
ideas into commercial suc- 
cesses. What Ideon provide 
is access to managerial 
resources, financial backers 
and international contacts. 
"You get more than just a 
work area," he explains. 

The record has been impres- 
sive. Only 10 of the companies 
started up by Ideon have gone 
bankrupt Mr Andersson Is 
adamant the science parks 
are free from public control. “1 
don't want any political influ- 
ences at work in them,” be 
says. "This is a commercial 
activity. It has to have the con- 
fidence of the business commu- 
nity." 


Mr Bo Wickstrom b a good 
example of the kind of innova- 
tor now working in Ide on A 
former manager with Electro- 
lux and then CardocompanJea* 
he decided to break cuttm Us 
own. in developing small-scale 
power electronics, such as bat- 
teries for the wheelchairs of 
handicapped people and in sail: 
teg boats. 

"Most small companies, are 
afraid of losing their ideas to 
competitors." he explains. “But 
here you are part of a scientific 
village and there is a mare 
open exchange of ideas. The 
infrastructure we have is 
useful but the important 
element is the network. It is 
eas ier to find partners and 
customers here, not 
competitors.” . , 

Once the bridge is built 
across the Oresund, moreover, 
the interchanges will grow 
wirier and more intense as the 
science parks on both sides of 
the water establish stronger 
links with each other. Here at 
least Is one kind of activity 
where the concept of the Ore- 
sund as a distinctive region 
will make obvious and immedi- 
ate sense. This bodes well for 
Its industrial future alter the 
turn of the century - thanks 
to Ideon’s original foresight 
nearly 10 years ago. 


Robert Taylor 


Malmo may reap the benefits 


Continued from Page 1 
is that so many local-based 
companies were acquired by 
outside conglomerates during 
the Z980s, such as Cardo 
bought by Volvo in 1988 and 
PLM, the parkaging company 
bought by the holding com- 
pany Industrivarden two years 
later. 

Perhaps most symbolically 
of all. the Eockums shipyard - 
once the pride of Malmo - 
closed in 1986 and SaalvScania, 
the auto and aerospace group, 
arrived with a new car plant to 
fill the vacuum. Barllw this 
year under inevitable pressure 
from mounting losses, Saab 
Automobile, the joint venture 
owned by General Motors of 
America and Saab-Scania. 
decided to close the plant 
down. 

Increasingly, the well-being 
of Malmo is dependent on com- 
panies whose decision-makers 
work elsewhere. The old fami- 
lies have gone and corporate 
power lies in boardrooms in 
Stockholm and Gothenburg. 

Although the commercial 
banks enjoy substantial auton- 
omy in the Maimn area, they 


The obvious contrast 
with fun-loving 
Copenhagen 


are also in the last resort 
responsible to their head 
offices in Stockholm. The 
aconisition of Skanska bank in 
1989 by Handelsbanken was 
indicative of the d ecline in the 
strength of regional banking in 
Malmo. On the other hpnri, the 
banks are In a better position 
to develop closer links with 
their counterparts across the 
Oresund. Skandinaviska 
Bnaiditifl fi ankpn, for example, 
enjoys a strategic alliance with 
Unibank of Denmark. 

The city's mood has ebbed 
and flowed in the past Back in 
June 1914 Malmo was host city 
for an ambitious exhibition 
which brought all the coun- 
tries together from around the 
Baltic Sea including Germany 
and Russia to parade their 
industrial achievements. The 
city appeared to have achieved 
a new position at that time, to 
have taken command’, says Mr 
Cavalli-Bjorkm&n. Three 
months later with the outbreak 
of the Great War the exhibition 
was shut down. "It became a 
very pale city after that,” he 
adds but the arrival of the Ore- 
sund bridge suggests Malmo 
may have the chance to 
recover its former ambitions. 

The city has been a Social 
Democratic stronghold for 
most of this century. It is 
where the party was bom. The 
Social Democrats ran the city 
council without interruption 
from 1919 until the autumn of 
1985 and under the leadership 
of Lars Endqvist it holds power 
at the moment Never as radi- 
cal as red Bologna, Malmo 
became a model for mlddle-of- 


the road social democracy. 

"There Is a much greater 
degree of social division in this 
city than elsewhere in Swe- 
den." admits Mr Anders Fenn, 
once a close adviser of the for- 
mer prime minister Olof Palme 
and now editor of Arbetet, the 
Malmo-based party newspaper. 
As a result, there used to be 
less cross-party co-operation in 
politics. The party has always 
been much stronger than the 

trade union* |q the win nin g of 
the city and it maria Malmo a 

laboratory for its welfare ideas. 

Now the old loyalties are 
crumbling. Many young work- 
ing famtupg are looking 
elsewhere for political salva- 
tion. Mr Endqvist - once seen 
as future Social Democrat 

pr imp, minister — hqq r un the 

city for three years in a prag- 
matic mannur but it to 

have made little difference to 
the party’s decline in the opin- 
ion polls. 

His vision of Malmo as the 
"good dty” contrasts with the 
Moderate party's picture of a 
town of opportunities. “In 1985 
when we came to power we 
were icebreakers and we were 
denounced as Thatcherites," 
admits Mr Ullen, “Next time it 
will be very different Now it is 
much easier to make the case 
for a shake-up of the welfare 
system." 

He wants to make Malmo a 
“vital, exciting, attractive 
city”. But he may find it hard 
going. The contrast with fun- 
loving Copenhagen across the 
Oresund is obvious, for Malmo 
remains an introverted place 
whose streets seem to be under 
curfew after six o’clock in the 
evening. 

It is true that the arts thrive 
in the dty, which has a well- 
patronised orchestra. But in 
search of a good night out, 
Malmo citizens usually take 
the hydro-foil to Copenhagen. 


The bridge over the Oresund 
could well accelerate the exo- 
dus. Even that Malmo enthu- 
siast Mr Cavalfi-Bjorkman says 
he would be happy enough if 
his dty became urn dormitory 
area for the Danish capitaL 
It may well do better than 
that when the bridge is built 
even though it is bound to suf- 
fer in the shadows of Copen- 
hagen’s greater potential for 
revival “People are optimistic 
that thnps will get better," says 
Mr Sten Bengtsson at the 
south Sweden chamber of com- 
merce. “Malmo Is going to 
change." Bnt what the dty 
needs badly is a strong Infu- 
sion of new entrepreneurial 
blood particularly with small- 
scale private industries and 


services. It has to escape from 
its past and not rely for suc- 
cess on its overwhelming pub- 
lic sector. 

la many respects, Malmo is a 
microcosm writ large of Swe- 
den’s current economic trou- 
bles. But there seems no good 
re ason why it should not suc- 
ceed. Perhaps nearby Lund 
-with its food processing and 
pharmaceutical industrial base 
should drop its traditional en 
haul attitude to its industrial 
neighbour. As the Oresund 
reghm begins to emerge over 
the next 10 years, both will 
need each other as they try to 
counterbalance the influence 
of Copenhagen. 


Robert Taylor 
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The Global European Management Consultancy in the Region 



• The first Management Consultancy in the Hansa Region 
- 25 years experience of Strategy-, Organisation- & Business Development 

■ More than 700 consultants in Europe able to create your future 


For further informadoo please contact 

our Managing Director in Lund. Dr Caniea Dahlman. 
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I nvestment AB Cardo is an industrial holding 
company with a internationally- 

oriented industrial operations. In Hs five years of operation, 
Cardo has been characterized by strong growth. Turnover has 
increased fast - from SEK 1,500 million in 1986 to more than 
SEK 10,000 million in 1990. 

Today, Cardo holds a leading position in the international 
market, within most of the Group's Business Areas. 

Cardo is continuing its international expansion. 


CARD® 


' investment AB Canto 
j\0. Box 484, S-201 24 Md m6 t Mon 
Phone +44 40 35 04 00. Fax +46 40 97 64 40. 
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Based ia Lund, Gambro specialises in kidney treatment. It aims 
to strqngftren its US position arid exploit opportunities in Japan 
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lipfSvvedish company that 

of sales abroad 


- GAMBRO HAS ^ lUstioction . 

. ' at Waff' Swwfetfs most jnter- 

. national" coiapa»y;'wfth 99’ per 
omt af 3ft atttf ribcoafl. 

ft Is also ooeifif the few cor- 
Tporafe success stories. along 
. wifjtr the Bqidd -packaging cdi> ' 
cern.-Te£ra Pakifad thfefurni- 

- tuje. retatfer.Ikea^ that the 
ooyatry has produced since tito 
Secopd World War»- 

• The entrepreneur . ; Halger ' • 
Crafoocd founded -Gambro in 
1964.: in> the universfty townaf 
Lund, to expjaft^commrarciaily 
the artificial kidney" technology _• 
that had^ been developed . by 
Professor Nlls Alwall at Lund 
ffospIfaL : .j' 

The. company grew rapidly, 
over the next 2 tLyears. but hit 
a. period of turmoil in 19M 
when reimbursem ent . cuts' in' 
Hie. "US' for ’Sidney 'trea&nbhE"' 
caused 'profita-'fov plunge, to 
neareero asyGambro was ear- 
ryi^ o&fr' a costly . diversifica^ - 
tkm programjDe.,; .v‘* v- 

The: engineering group ' 
Sonesson', - then*: Hie. biggest ’ 
shareholder, appointed Mr Ber- 
tboW Lindquist, one of its exec- ' 
utives, as Gambro president to 
sort out -the problems. - 

-Costs irere cut. by reducing 
the workforce, while activity 
was concentrated pp theycorp 
business of kidney; dialysis, ; 
Gambro spedalisesJlii' haemo- . 
dialysis, In which blood is puri- 
fied through -filters in a 
machine. 

After earnings- recovered, . 
Gambro bought its biggest. 
European competitor, Hospal 
of Switsedand,- in 1987 for 
SKrL25bn. ; • ’ ^ . 

The acquisition gave Gam- 
bro 40 per cent of the European 
market for kidney treatment 
equipment.. Hospal also pro- - 
video Gambro- with a , new syn- 
thetic . membrane . product,. 
AN89, with higher profit mar- 
gins than conventional mem- 
branes: .. 

Gambro then tookover Gobe 
Laboratories in'- the US last, 
year in a 5253m deaT that .was 
financed by a new stock issue 
«mri |iBhn fa loans. Although 
the investment company Cardo 
took control of Gambro in 1968, 
it decided to Iet Gainbro 
remain a listed: company to. 


enable it to rsdae capitel for its 
■“If you ;afe;bdncezdrated in- 


achieve critical mass if you ■ 

. remaoDL anaU."' . ..> 

Gambro . has ' already., 
achieved economies of scale to 
the, areas of purchasing, 
research and production from . 
Its ; . merger s, with Hospal, 
afthongh .mastering operations 
have remairrecCseparate to pre- 
serve brand jxames. Gambro is 
now seddhjC. similar integra- 
tion wi&'Cobe..'' . 

One- benefit from the Cobe 
dealia thatyGambro has" gained 
a complementary product mix 


fifth of the OS market, about 
half the share claimed by its 
biggest competitor, Baxter, 
with 40 per cent. 

fa an attempt to strengthen 
its marketing position. Gambro 
last month acquired 23 per 
cent of the US kidney dialysis 
clinic drain REN for 512m. The 
move mirrors Baxter's strat- 
egy. “We are stronger in R&D, 
but Baxter's strength is in dis- 
tribution." Mr Lindquist 
explains. . 

Japan is potentially the most 
lucrative or Cambio's markets. 
The Japanese avoid kidney 
transplants, a competitive 
threat to dialysis equipment 
makers, for cultural reasons. 


GAMBRO 1980-1990 


Sales (SKr ud 
Proms': {Skr.fn) 


in the US. Gambro now sup- 
plies the disposable filters and 
blood tubes for the dialysis 
machines that are Cobe's main 
product. 

• The -co-ordination has. pro- 
duced an unexpectedly fast 
recovery, for. Gambro's. US 
operatfons, which were losing 
money fa the late 1960s as bud- 
get restrictions forced , hospi- 
tals and clinics to re-use nomi- 
nally disposable dialysis filters, 
for the majority of kidney 
patients. - : ‘ .. 

Gambro reported a $10m. 
profit in, the US for.1990. -This 
helped boost 'corporate pre-tax 
earnings last .year by 24 per 
-cent -to SKrt06mon sales of 
SKr4'3bn; a 38 per cent 
increase. Operating profits 
were even higher at SKr556m. 
a 36 per cent rise. 

B-ut acquisition costs have 
dampened earnings .perfor- 
mance. Its Cardo parent would 
like to see Gambro increase its 
return on working capital from 
the present 18-8 per cent to 25 
per cent, the level it has 
achieved in Europe, fa the next 
■few years. " 

Much tit the ffnanrfal prog- 
ress will depend on develop- 
ments in the US. Gambro has a 


The result is that 750 but of 
every million Japanese need 
dialysis treatment compared to 
450 per million in the US and 
Europe. 

Gambro has -only 6 par cent 
of the Japanese market and 
profitability is low. with a 
return Qh capital of between 5 
and li) per. cent “Breaking the 
market domination held by the 
Japanese companies is tough 
and getting an increased 
market share is difficult," says 
Mr Lindquist “But it is 
important for us to be in 
Japan. 

Eventually, Gambro may be 
forced to seek an alliance with 
a Japanese partner to gain a 
bigger foothold, according to 
Mr Lennart Nilsson, its chairs 
man. 

Eastern Europe is also 
receiving high priority in 
marketing plans. Only 150 
persons, per milli on receive 
dialysis treatment but the 
numbers are on the increase. 
Gambro. which has operated in 
the region for a decade, last 
month signed a licensing 
agreement with a Soviet 
company for the production of 
dialysis equipment. Gambro 
will supply the components. 


Despite its previous unsuc- 
cessful attempt at diversifica- 
- tion, Gambro has decided to 
expanded into other product 
areas where markets are 
growing at a faster pace 
than for dialysis equipment 
and where there Is less 
competition. 

The market for dialysis 
equipment is stable and not 
vulnerable to economic cycles, 
with a respectable 8 per cent 
annual growth rate. But 
Gambro is seeking to spread its 
risks since the kidney dialysis 
industry could be threatened 
by the development of an 
implanted artificial kidney or 
the growing use of transplants 
once better drugs to prevent 
rejections appear. 

Health budget cuts in 
Europe could also force the re- 
use of disposable filters, as 
happened in the US, though Mr 
Lindquist believes this is 
unlikely. “There is a patient 
backlash against practice in 
the US. It was also tried in the 
UK and failed.” 

The Cobe acquisition added 
two new business sectors to 
Gambro, reducing its depen- 
dence on dialysis equipment 
from 90 to 74 per cent. 

One is equipment for open 
heart surgery, in which Cobe is 
the global market leader with a 
25 per cent share and sales of 
5115m. It accounts for 14 per 
cent of Gambro's total sales. 
The other is blood component 
technology, where sales are 
growing far 20 per cent annu- 
ally. It is responsible for 5 per 
cent of Gambro's turnover. 

Gambro ai«n has an anaes- 
thetic and intensive care prod- 
ucts area, which provides 7 per 
cent of sales. 

Though Mr Lindquist says 
Gambro win refrain from mak- 
ing acquisitions over the next 
few years to improve its capital 
base, he plans to expand there- 
after in all three sectors, with 
the highest priority being 
given to blood component tech- 
nology. The target is to reduce 
the dialysis business to around 
60 per cent of total corporate 
sales. 

John Burton 


John Burton on Cardo’s shift from agribusiness to industry 

A change of identity 


MALMO-BASED Cardo has 
undergone an extensive change 
of identity during the past five 
years. Until 1986. it was one of 
the country's leading agribusi- 
nesses, with interests spanning 
from Sweden's sugar monopoly 
to plant breeding. 

When the car maker Volvo 
gained control of Cardo after a 
takeover battle against local 
interests, the Cardo operations 
were transferred to Volvo’s 
food division Provendor, which 
later became part of the food 
and drug group Procardia. 

Cardo was re-established as 
an investment company by 
Volvo, which remains its big- 
gest shareholder with a 47 per 
cent stake, as part of a promise 
that Cardo would retain a pres- 
ence in the Skane region. 

The "new" Cardo inherited 
from its predecessor sharehold- 
ings in several southern Swed- 
ish companies, including the 
construction concern Skanska 
and the mining and industrial 
group Trelleborg, as well as 
Asea and Volvo among others. 
It also acquired ownership of 
the engineering units of Sones- 
son, a Volvo subsidiary. 

Although investment man- 
agement was originally meant 
to dominate Cardo's activity, 
the industrial operations inher- 
ited from Sonesson have gradu- 
ally come to the fore. The 
development is not surprising 
since Mr Lennart Nilsson, 
Sonesson’s Conner president, 
has led Cardo since 1986. 

Through acquisitions, Cardo 
has rapidly expanded its indus- 
trial sector, with a six-fold 
increase in sales in four years 
to SKrlO-25bn fa 1990. The dial- 
ysis equipment maker Gambro. 
which became a Cardo subsid- 
iary in 1968, provides almost 
half of the turnover at 
SKr4.3bn. Gambro. in which 
Cardo has a 58 per cent stake, 
is listed separately on the 
Stockholm bourse. 

Crawford, which manufac- 
tures large doors for industrial 
facilities, is Cardo’s second big- 
gest division with SKr2.13bn in 
sales. Scanpump, which makes 
industrial pumps, doubled iu 
size to SKrl.55bn after the 
acquisition of the German com- 
pany ABS Pumpen. Cardo’s 
railway brake business, with 
sales of SKr940m, is emerging 
as a new growth area after its 
purchase of half of Westing- 
house Air Brake Company 
(Wabco) in the US and an 


option to buy the remainder 
after 1995. 

The purchase of Cobe, 
Wabco and ABS in 1990 has put 
some pressure on Cardo's bal- 
ance sheet, reducing its debt- 
to-capital ratio bom 46 to 32 
per. cent as the debt burden 
grew to SKrl0.9bn, but ana- 
lysts describe its leverage as 
satisfactory. 

Profits increased by only 2 
per cent to $Kr371ra last year 
as interest costs doubled to 
SKr573m. It sold its troubled 


decided last year to become the 
main shareholder in Wabco, 
the world’s biggest rail brake 
group, for SKrlbn. It also 
bought out Lucas from EFE. 

SAB Wabco now controls 40 
per cent of the rail brake mar- 
ket in western Europe and half 
of the US market, though prof- 
itability remained sluggish last 
year at SKi35m due to delayed 
orders from Italian state rail- 
ways. The return on capital fell 
from 20.6 to 12.1 per cent. 

ABS-Scanpump's return on 


CARDO 1986-1990 

1986 1387 1388 


Sales (SKr m) 
Profits* (SKr m) 


Nife battery division to tbe 
French concern Sait at a book 
loss of SKr50m to improve its 
debt-equity ratio. It also dis- 
posed of some shareholdings 
for a net profit of SKrl32m. 

Some analysts criticise 
Cardo for engaging in unre- 
lated industrial sectors and 
describe it as a "conglomer- 
ate”. Mr Nilsson dislikes the 
label. "1 define a conglomerate 
as a company that enters into 
any business area where it 
believes it can make a 
sbort-term profit. 1 regard 
Cardo as an industrial holding 
company where we make 
long-term investment in four 
core areas. We are supported 
by a share portfolio that allows 
us to spread our risks while 
giving us financial muscle.” 

Over the past three years, 
with a 27 per cent rise in its 
share price, Cardo has slightly 
outperformed the index. 

Its strategy Is to concentrate 
on expanding abroad. Exports 
already account for 90 per cent 
of sales, while almost 80 cent of 
production is located outside 
Sweden. “If the Oresund bridge 
was not being built, we would 
probably have thought about 
moving out of Sweden eventu- 
ally,” Mr Nilsson says. 

The growth of the railway 
brake sector provides one 
example of tbe international 
expansion. Cardo acquired the 
SAB brake unit from Sonesson 
in 1986 and then formed a 
Brussels-based joint venture 
EFE with Lucas Industries of 
the UK in 1989. In response to 
increased investment in rail 
systems worldwide, Cardo 


31 1 10.255 

363.3 371.4 
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capital also fell last year from 
over 30 to 18.3 per cent, 
although its profits almost dou- 
bled after it acquired ABS, a 
leading producer of drainage 
pumps. 

Crawford continues to be 
Cardo's best-performing unit 
with a return on capital of 
more than 30 per cent. Profits, 
however, dropped by 11 per 
cent last year to SKrl54m due 
to fallin g construction demand, 
mainly in the UK. 

A recent market downturn 
for ABS- Scanpump and Craw- 
ford will cause Cardo profits to 
fell by 25 per cent this year, it 
forecasts. It is cutting its work- 
force by 450 people fa these 
two divisions and consolidat- 
ing some production facilities. 
But SAB Wabco continues to 


perform well. 

Cardo's share portfolio suf- 
fered from the sharp fail in 
prices on the Stockholm bourse 
last year. The value of its 
shareholdings tumbled from 
SKr4bn in 1969 to SKr2.6bn at 
the end of 1990 as some of its 
big investments, notably Volvo 
and Skanska, underperformed 
the general index. 

In addition, Cardo was 
caught short after making an 
unsuccessful takeover bid for 
Skane-C ripen, a Malmo-based 
industrial conglomerate, in 
1989. The share price for 
Skane-Gripen fell after Cardo 
acquired a 25 per cent stake in 
the company, leaving it with 
an unrealised loss of SKr 160m. 
"We are evaluating our share 
portfolio for the future and are 
interested in making more 
investments on an European 
basis rather than concentrat- 
ing on Swedish shares as in 
the past," Mr Nilsson explains. 

European shares account for 
only 4 per cent of Cardo's 
share portfolio. The target is to 
raise this ratio to 20 per cent. 

Shareholdings that will not 
be sold, however, include 
Volvo and Skanska since 
Cardo is an important link in 
the cross-ownership arrange- 
ment that protects these com- 
panies from hostile takeovers. 
These strategic holdings - 
Cardo's two biggest invest- 
ments - “present no problems 
from our point of view in terms 
of locking up capital since they 
each represent only about 15 
per cent of our share portfo- 
lio,'’ Mr Nilsson adds. 
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The Saabfomilj stoned as aircraft builders. Saab jets grabbed world 
xpetd records. Tbejirst Saab cars were designed by emotion engineers 
with a total disregard for conrentional car building. Their new thinking 
• started the Saab tradition of free thought. It’s still very much alive. 


Saab cars are related to Saab aircraft by philosophy, as 
much as by technology. 

Unlike most carmakers, who begin studies of a 
new car from technical starting points, Saab returns 
to the human organism. 

The overall design, as well as every detail, is 
developed towards one end: to give the driver correct 
information and quick, precise response. 

But other things learned in the air, are also put to 
use in Saab cars. 

The rigorous safety-standards consistently put 
Saabs at the top of the safety ratings. 

The efficient use of space, makes the Saab 9000 
one of the roomiest European cars you can find. 

So why don't you make room for a test drive. 
Call a Saab dealer today. 
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For more Information, conus: Saab Response Service. 

S-U a Nytopby. Sweden. Fuc +44-155 44S27 

Bgibie far a tax-free Saab? 

SaabbnniHiOfBl and Diplomat Sales. Fa*: +46-316846 B8 
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PLM is one of several 
companies, together with Tetra 
Pak and Akerlund & Ra using, 
that were created to package 
the agricultural produce of 
southern Sweden. Founded in 
1919 by the Laurin family, it 
became a fully-owned subsid- 
iary of Industrivarden, the 
investment company affiliated 
with Svenska Handelsbanken, 
in 1987. 

Its recent strategy of 
concentrating on the 
production of glass containers 
and cans for beverages has 
boosted profits. Gamings in 
1990 climbed by 23 per cent to 
SKr384m despite a 5 per cent 

Can consumption Is 
growing at a faster 
pace in Europe 
than in the US 

drop in sales to SKr5.8bn 
following the divestment of 
some units. Its return on 
working capital reached 18 per 
cent, an impressive 
performance by industry 
standards. 

The restructuring of the 
company began in the 
mid-1980s, when its profits 
amounted to SKr 150m, by its 


then president and current 
chairman, Mr Ulf Laurin. 
When Mr Laurin decided last 
year to devote most of bis 
energies to his new role as 
chairman of the Swedish 
Employers’ Federation, he was 
succeeded as president by Mr 
Rolf Borjesson, who joined the 
company in 1987. 

"Our goal is to become one 
of Europe’s four biggest 
packaging companies, 1 * 
declares Mr Borjesson. At 
present, PLM ranks seventh in 
terms of turnover. 

He predicts that profit 
growth will remain healthy, 
possibly doubling by 1993. One 
reason is the company’s 
beverage can production, the 
fourth largest in Europe. Entry 
levels are high due to the cost 
of equipment, while the market 
is growing by 7 per cent 
annually. Another benefit is 
that many contracts are 
long-term, guaranteeing stable 
sales. 

Beverage can production 
accounted for 38 per cent of the 
company's turnover in 1990 
with sales of SKr2J!bn, a rise of 
16 per cent, and 35 per cent of 
its profits at SKrl34m. an 
increase of 40 per cent 

Total can production in 
Europe is expected to more 


Can the company reach the top? John Burton investigates 

PLM packs its punches 


than double during the 1990s 
from 2lbn to 45bn cans as 
market demand grows in 
eastern and southern Europe. 

“Can consumption is 
growing at a foster pace in 
Europe than in the US, 
although consumption levels in 
Europe will never reach those 
in the US due to climatic 
differences, with European 
summers being shorter," says 
Mr Borjesson. 

PLM has rapidly expanded 
can production facilities in the 
1980s, with annual production 
now running at &3bn cans. Its 
can factory in Mahno, which 
supplies the Nordic market, is 
now the city’s biggest 
industrial facility following the 
recent closure of the Saab 
automobile plant. 

PLM has another plant in 
the Ruhr region of Germany 
and is priding a third assembly 
line to its Berlin facility to 
supply eastern Europe. R will 


opai its fourth can plant next 
year near Marseilles, boosting 
its total can production to 5bn. 

The geographical spread of 
these facilities is important 
since they must be within 150 
kilometres of breweries and 
other corporate consumers, 


likely to build our next 
factories, although we will not 
taicft a decision on this until 
1993," the PLM president 
explains. 

PLM’s el afiH bottle factories 
remain more concentrated in 
northern Europe, with plants 
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1986 

1987 

1988 

1969 

1990 

Sales (SKr m) 

4,004 

4,218 

5.001 

8.151 

5.868 

Profits* (SKr m) 

185_8 

252S 

29641 

310.9 

383.7 

■Mir financial Harm 


which include Coca-Cola and 
Heineken, in order to stay 
profitable. 

“We cover Europe pretty 
well in terms of can 
production, but we have to 
build more production capacity 
to defend our position. We still 
have blank spots on the map, 
Including the UK. Spain arm 
Italy, and that is where we are 


in Sweden, Norway. Germany, 
the UK and the Netherlands. 

While the European can 
market is dominated by the 
four leading producers, the 
glass bottle industry is highly 
fragmented with a number of 
small family-controlled 
companies. PLM has only 3.5 
per cent of the glass market in 
contrast to a 16 per cent 


market share for cans, but it is 
still the fourth largest glass 
producer in Europe. 

The glass division accounted 
for 39 per cart of PLM’s sales 
last year at SKr2.3bn, an 
increase a£ li per cent, while It 
provided 51 per cent of 
corporate earnings at SKrl96m, 
a rise of 24 per cerrt. 

“Glass is going through a 
renaissance. Although it is 
regarded as being breakable 
and heavy, it is an excellent 
packaging material and has an 
image of quality. It Is also 
easily recyclable," says Mr 


acquisitions, in contrast to 
PLM expanding its own 
production capacity for cans, 
which it must do since baying 
other can producers would be 
ruled out for cartel reasons. 

The production expansion 
abroad will further reduce 
PLM's dependence on the 
Swedish market, which 
accounts for 24 per cent of total, 
sales. 

Although PLM’s current 
investment programme 
amounts to SKri-5bn daring 
the early 1990s, there are no 
plans for a bourse introduction 
to raise capital. "The 
expansion we are pla nn i n g we 

rem bundle ourselves Of get 

from our mother company 
Industrivarden," says Mr 


The European glass market 
is growing by 4 per cent 
annually, with the glass 
industry confronting a period 
of restructuring. “We want to 
build up capacity,, particularly 
in Germany, where demand for 
glass is growing by at least 10 
per cent,” Mr Borjesson adds. 

This will be done through 


Of more immediate concern 
to PLM Is the future of its two 
other divisions. The food can 
division faces a stagnating 
market in Sweden and 
Denmark. Its sales increased 
by 7 per cent to SSzSllm last 
year, while earnings rose by 47 
per cent to SKrTSm due _ to 
rationalis ation of production 
facilities. But earnings could 
foil since the Nordic market is 
expected to contract by 2 per 
cent annually. 

Profits for the plastic 


dirisfon last year foil by % per 
cent Co S&rim. although it has 
undergone two years of 
restructuring with several 
plants sold and production 
concentrated at one factory 
each in Sweden and Denmark. 

“We hope to keep the 
plastics business. Most hew 
developments in ^ 

related to plastics; so It is 
strategically Important tote to 
it," says Mr BafcwaL Y&te 
adds: "But .we will hot 
continue in It at Spy price.” 

He also discount* specul- 
ation that IndiBtrfvhnfea wtQ 
self PLM. Some industry 
observers have described PLM 

Expansion abroad will 
further reduce 

dependence on the 
Swedish market 

as an attractive merger 
candidate. The European 
packaging industry has gone 
through an extensive restruc- 
turing in recent years, with the 
French glass group St Gobaln 
buying smaller competitors, 
while Metal Box in the UK and 
Carnaud of Franco merged 
their packaging Interests to 
form CMB Packaging. 


Robert Taylor looks at one of the oldest private companies in the region 

Euroc goes back to basics 


EUROC’ THE Swedish building 
materials group, has gone back 
to basics as one of the oldest 
private companies in the Ore- 
sund region founded in 1871 as 
Skanska Cement AB with its 
headquarters in Mahn o, But it 
is also keen to develop a far- 
sighted European business 
strategy. 

Recently the company under 
Mr Firm Johnsson, its new 
president and chief executive 
officer, formulated a five-year 
plan of expansion. Its main aim 
win be to focus on what Euroc 
does best - the production and 
distribution of mineral-based 
building materials inside the 
Nordic region. 

But the company also wants 
to strengthen its position else- 
where in the Europe of 1992, 
particularly giving priority to 
Britain, the Benelux countries, 
Germany, Spain and Portugal. 

Today around 60 per cent of 
the gronp’s sales lie outside 
Sweden and Euroc’s target for 
1995 is to take that figure up to 
80 per cent. But as the com- 
pany explains in its strategy 


“Although internation- 
ion is Important to us, we 
want to retain and wherever 
possible, strengthen our posi- 
tion in Sweden. By balancing a 
healthy trend of earnings in 
Sweden with international 
growth, we will create the con- 
ditions for long-term profitabil- 
ity, positive equity growth for 
our stockholders as well as 
greater job security for our 
employees." 

Mr Johnsson takes a highly 
bullish view of the longer-term 
picture for the company once 
the present recession is over, 
pointing to the heavy increase 
in infrastructure investments 
- in roads, bridges, railways 
and airports - that can be 
expected in northern and east- 
ern Europe over the coming 
decades. The growth of compet- 
itive tendering in a deregulated 
EC as well as the standardisa- 
tion of materials and construc- 
tion codes will also help 
Euroc's ambitions. 

Euroc has certainly bene- 
fited from its (terisioi i taken in 
the mid-1980s to concentrate on 


its core business and abandon 
diversification while at the 
same time expanding overseas 
through an aggressive interna- 
tional strategy of acquisitions. 

In 1985 only about half its 
sales were accounted for by 
building materials ; now around 


1986 between Euroc and the 
Norwegian Aker group that 
has become the fifth largest 
cement enterprise in the world 
handling around 20m tons of 
cement annually. This was 
helped by the SKriL2bu acquisi- 
tion of Castle Cement, Britain’s 


THE RISE OF EUROC SINCE 1986 


1988 1987 1968 

1989 1990 

Profit after financial Kern* (SKr m) 

82 69 169 

303 245 

Sales (SKr m) 

6239 6.788 9,493 

11,279 11,542 


100 per cent derives from that 
sector - thanks to the selling 
off of its troubled building 
equipment subsidiary Dynapac 
and its shares in the Opus 
investment company in 1988. 

Cement production remains 
the most important of the com- 
pany’s business activities. Its 
annual output in Sweden 
under the company name 
Cementra is running at 2.5m 
toes and about 10 per cent of 
that is exported. 

But it is Scancem, the 5050 
joint venture established in 


second largest cement pro- 
ducer In 1988 and two group 
holdings in Valencia de 
Cementos Portland in Spain 
last year. 

Euroc is also involved in 
concrete production, the manu- 
facture of wall and roof prod- 
ucts, plasterboard and aerated 
concrete products. It wants to 
acquire companies In those 
business areas and establish 
control over raw materials 
such as lima gypsum end clay 
through long-term rental con- 
tracts or exploitation permits. 


The company intends to build 
up distribution networks 
across Europe in line with the 
planned expansion in raw and 
building materials 

Mr Johnsson argues that 
Euroc’s future g»pnnstan wiQ 
be guided by what the com- 
pany calls its reproduction 
principle - the operation “in 
miniature” of highly integrated 
entire or select parts of Euroc. 
He has no time for a niche 
s tra tegy but wants to focus on 
developing strong market posi- 
tions in several business areas. 

Euroc has also set itself 
financial growth targets. It 
wants to achieve a 5 per cent 
annual growth in its rales vol- 
ume and a return of at least 20 
per ce nt a year dinned as the 
yield from capital employed in 
industrial operations. With a 
hoped-for equity ratio of at 
least 35 per cent and a real 
growth of more than 5 per cent 
in stockholders' equity, the 
company is taking a positive 
view of its financial potential 
in tiie early to mid 1990s. 

But the five-year plan will 


not divert Euroc’s attention 
away from its regional base in 
Malmo. The futuristic head 
office of the company lies in 
the T.imhamn area of the dty 
(dose to where the Oresund 
bridge will reach Sweden. It 
also borders an enormous lime- 
stone quarry - the largest 
open-pit mine in northern 
Europe - where the company 
began mining over 100 years 
ago and Stitt does today though 
in a l ofts intensive way than in 
the past In fori. Euroc owns 
more Qian 3m square metres of 
land that runs to the edge of 
tiie Oresund strait 

Under the heading “project 
EurOC" the comp an y intends to 
develop the quarry and the 
area round it Offices will be 
constructed along the southern 
side of tiie quarry between the 
pit and the road and rail net- 
work that will connect with 
the bridge to Denmark. There 
are also plans for an interna- 
tional conference and conven- 
tion complex, as well as a civic 
centre, a residential area 
accommodating 5,000 to 15900 
people and a marina. 

Mr Johnsson’s enthusiasm is 
understandable enough. Euroc 
will play an influential part in 
the creation of the Oresund 
region. At least, there is one 
company in south-west Sweden 
which believes in an outward- 
looking strategy for a Euro- 
pean future. 


Malmo loses 800 jobs 

Saab shock 


IN February this year, Malmo 
received a shock- Saab Auto- 
mobile, the motor company 
jointly owned by General 
Motors of America and Saab- 
Scania, announced its inten- 
tion to shut down the SKrL3bn 
assembly plant in the city, 
open only for 16 months, and 
tramftr production to its more 
efficient and profitable Troll- 
battan plant in south-west 
Sweden, writes Robert Taylor. 

The decision, involving the 
toss of 800 jobs, was predictable 
in tiie face of the company's 
mo unting financial troubles, 
but it was still embarrassing 
for the Swedish state. In the 
spring of 1986. the g o ver n ment 
induced SaatbScama to buBd 
the plant xm the site, where the 
old Kockum's shipyard was 
about to close. 

The promise of the new car 
plant eased the pate of the clo- 
sure of much of Mahno's ship- 
building farflttfo* and aaamwil 
to vindicate the government’s 
industrial policies of adjust- 
ment to Structural rflerngp. 

What will happen to the 
plant now is stul uncertain. 


Saab Automobile owns, the 
freehold and wants to sell off 
tiie ate in a commercial way. 

Saab-S cania has called a 
meeting for June 27 with US 
car component companies to 
discuss if any would be inter- 
ested to establish facilities on 
the Malmo site. The Swedish 
industry department will be 
involved in the presentation. 

This is a new venture Sot the 
authorities. The level of for- 
eign interest in establishing 
facilities inside Sweden has 
been low during the 1980s, for 
many of the country's regula- 
tions do not make this attrac- 
tive. Changes are promised in 
wim p any legislation to remove 
curbs on foreign ownership of 
Swedish companies, but they 
have failed to emerge as yet 

Saab Automobile's Malmo 
property covers an area of 
6SL287.5 sq metres, larger than 
tire size of the old quarter of 
Malmo. Moreover, the land 
concerned runs along the city’s 
waterfront Its future will 
determine how successful 
Malmo will be during the 1990s 
in attracting new companies. 


Meet us 
everywhere! 


PLM, one of Europe's biggest and most 
versatile packaging companies, designs 
and produces innovative packaging in 
glass, metal and plastics. 

In addition to our facilities in Scan- 
dinavia, Germany, The Netherlands and 
the U.K., we are also involved in pack- 
aging production in the Middle East and 
South America. 

A new plant for beverage cans is 
under construction in southern France 
and it is expected to be in full scale 
production from early 1992. 

The company's turnover is around 
600 million pounds and it employs some 
6.000 people. 

At PLM we like to think in terms of 
total packaging systems designed to meet 
the dynamic needs of the market place 
and our customers. With our increasing 
involvement in recycling, we are ever 
conscious of our responsibility towards 
the environment. 

It is hardly surprising that throughout 
Europe major brand marketers are 
turning more and more to PLM for their 
packaging. 

We are always pleased for you to visit 
any of our locations and discuss your 
specific requirements. 



PLM 

The Positive Packaging People 


Box 835. S-201 80 MalmO, Sweden. TeI.+46 40 20 90 00 
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Are you looking for a bank that is at home in the international treasury and 
trading markets? 

Then talk to S-E-Banken. We are the leading international Swedish bank 
with offices all around the world. 

The hubs of our treasury and trading operations are Stockholm, Frankfurt 
London, New York and Singapore. We also have trading operations with 
dedicated specialists in Gothenburg, Malmo, Luxembourg, Geneva, Paris 
and Hong Kong. 

This gives us a solid base to efficiently support all companies doing 
business with Sweden and Scandinavia one way or another. 



^S-E-Banken 


Stockholm +46 8 7635000, Frankfurt +49 69 28067L London +44 71 58864 14, 
Nw York +1 212 28606 0ft Singapore +65 223 9292. 
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Julie Walters: well padded as Serafina in Peter Hall's production 

The Rose Tattoo 





and beforethat there has been 
. heard - Crain Ctimene, one of 
the Jealous lovexs - a lament 
of such exquisite poignancy as 
to enrich and deepen the enter- 
tori lame nt. In. . L Egista one 
senses a tonchnf ArdeaForest 
or Athenian weed inthelove- 
intdgnes, always refreshed by 
CavaJli’s peerless sense of the 
human voice a s a pro moter of 
dramatic- momentum . .*"■ 

The RAM pfpdncti on. pres- 
ents theworfcln the Raymond 
Leppard edltknc that is to say, 
in a form reordered, short- 
ened, hulDy. scored, at times 
re-pitched, and generally some 
way distant tram' the. origbnL . 

It is no doobt an nnscholarly 
text for a stndent opera troupe 
to tackle; bat in the ttttfoRAM ' . , . 

theatre 0s it still called the Sir ri 01 M fit'' 

Jack Lyons Theatre?) tbe con- 1 vJJqMU 
doctor, Wyn Davies, ‘ had . • . . 

schooled his singers and: OmlTHisTRI 
t w etr nmriititalis tn tO 'project 

their lines with snch freshness We live in a great age of 
and lack of additive sweetener translation, as Jasper Griffin 
in the sound that one somLibr- remarked the' other week in 
got to mind. The use of the the Times literary Supplement. 
translation . by Leppard and Nowhere is this more astonish- 
GeofireyDmm helpslmgely.:- mg toah & the tragedies of 

>n. A nMirmHmi iw jfnilith' Corneille and Racine, whose 

,V‘ 

pXi- T irvi*, them, I think, the most untxan- 

aassasssija 

BBHSSrfaSBf-: srt 3 * ? refCTT< ^ t .~ - 

and' ^een fiur lese known here; 
contept.wt the opera in a -way ; 

on aSkfc.in the first east Only 
one v rtte. tln.t ot th umper!. 

BSFjBBPSSSdSS S. Now to Gate, IhSS 

thcwl^sr t«Snlcal diaooyedng Eur* 

;BSJZlS£TJr& 

BqMnEgisto’s madness the Christian tragedy. Polyeuct, 
dndt^fmM^'teniar of Octavio' which has often been called his 
doe Samos SetOTras honestly 'greatest dIhv. 

. affe£$fn^«i was the light, Noel Clark's new translation 
stwrigEfr cototrrfiri soprano -of. succeeds lh theatrical terms. 
Aha : Neves , In Clhnene’s He has caught Comeffle's ele- 
lamentj and many others - gant, educated, precise classi- 
EmamGarlick (Cteri), Stente cism -without maiding it 
Bayi_(Amor), James JBarrett archaic.. This is a translation 


PLAYHOUSE THEATRE 

The first night erf Sir Peter Hall’s new 
prodnetkarotf The Sox Tattoo ran about a 
quarter of ah hour beyond schedule and 
therefore seemed unnecessarily slow. The 
Bose Tattoo is not typical Tennessee Wfl- 
' liams. It contains more that the usual 
number of Jokes, for a start. 

The {day is a tease. Some of the teases 
are autobiographical, like the references to 
names which figured closely in Williams's 
life Other teases may be there more by 
accident than design, like the role of 
Alvaro: ishe the innocent lover, or Just a 
gigolo who drives s truck? Some of the 
devices used are pretty feeble, like the 
introduction Crf a passing walamtan who 
serves no purpose other than' to let in 
Alvaro. Otters are stock wmieans, Ek® 
sound of sub-tropical htwfanng - in tiw back* 
ground. Yet there is , plenty to talk about 
afterwards.- 

Take Jnlie Walters’s performance as Ser- 
afina delle Rose, the Sidlian-American, - 
married at 14, who .has spent 12 years 


sleeping every night with her husband, 
only for him to be killed and them to find 
that, he was imftrtthflii, which everyone 
else knew all along: The discovery drives 
her to drink, to seeking wgn» from *ba 
Virgin Mary, to dressing like a slut and 
locking up her daughter but eventually - 
anri thfai Is the twist — to annttw Jo VST. 

Serafina is a gem of a part Ms Walters 
is not quite there yet She is in my view 
too fist No aspersions on her personally; it 
Is probably a brilliant Job by the padding 
department The text dearly states that 
she is worried about her spited: hence her 
occasional recourse to a girdle. Yet it 
would be more subtle if she did not look 
quite so much like a female Falstaff. A 
more attractive Serafina would also 
explain why she has such a beautiful 
daughter, Rosa, played by Lisa Orgbhnt 

Rosario, the dead husband, never 
appears. We know from his mistress 
.Estelle, who runs one of the tables at the 
local casino, that he is wild arid Wkw an 


Augustine ( Big Hysteria) 

LYRIC STUDIO, HAMMERSMITH 


(the muse-te-drag Dema) and 
David Campbell - (Ipparco) 
notable among them - .. - 
deserve far / more 1 than 
temperate prate. 


.that should he published, and 
performed by other companies. 

I should like, perversely, to 
see it performed in repertory 
alongside David Hare’s Racing 


Praemium Tntperiale winners announced 


The winners, or the 1991 . 
Praemlum Jmperiale Prifee, the 
world’s' largest Arts Prize, 
worth, in total $550,000. were 
announced on Tuesday In 
Paris. They are:, Balthus 


. (FrenchX. for painting; Eduardo 
Chiffida (Spanish), sculpture; 
Gae Aulenti (ftalian), architec- 
ture; Gyhrgy Ligeti{ATistrian), 
- mngir^ Iji g m u r ■ Pw pmm 

(Swedish) for theatre/fihm » 


Demon, because it takes so rad- 
ically different a view of Chris- 
tianity. Set in Roman Armenia 
in 250 AD., when the persecu- 
tion of Christians was nearing 
its end, it’s a heroic drama; 
and its protagonist proclaims 
his Christianity, reviles the 
ancient Gods, renounces wife 
and world and goes to meet bis 
maker. 

OK, enough. Now I turn into 
■kfciHsrde^&i no way -Is this 1 ’ 
Gate production worthy of Cor-, 
neflk, or of Clark’s translation, 
or indeed, of the Gate’s high 
standards. Jasper Britton 
brings an interestingly wry wit 
to P olyeucts arguments, but 
can show no kind of religious 
exaltation. None of the mar- 
tyr’s sense of transcendence. 
As Pauline, Sarah Reed has a 
certain adolescent fervour, and 
she produces real tears on 
most of the occasions Corneille 
asks for them (so does Jane 
Louise ArnfieU as her confi- 
dante Stratonice). But she, like 
half the cast; shouts a lot 

Peter Benedict directed. I 
wonder why. Noone shows 
much- range focused vocal 
tone; and several syllables get 
lost Noone can stand elo- 
quently. Characters keep sit- 
ting -{town, propping them- 
selves against the wall, or 
washing themselves. There is 
no sense of scale. TCie governor 
Felix (George Staines) presents 
arguments and decisions like 
an overworked housemaster. 
The word “noble," which spoke . 
volumes In the era of Corneille, 
has no meaning here. •• 

Alastair Macaulay 


At first, Augustine ( Big 
Hysteria) looks daunting. It is 
set in the Salptrire Hospital of 
Neurology in 1875. But do not 
be daunted; this is fresh, excit- 
ing ami heartbreaking drama. 
It shows the nHnical progress 
of “grande hysterique" Augus- 
tine Dubois, a convent girl 
raped at 13 by her matter’s 
employer, and now subject to 
bouts of hysteria which pro- 
vide theorist Jean Charcot 
with opportunity to experi- 
ment. Charcot maintained that 
hysteria had no organic basis; 
his protege, the young Freud, 
went further, claiming that 
Augustine’s body was the thea- 
tre for a forgotten scene. That 
is the debate here. 

Charcot sees in the hysteric 
"a body lying to us”. Freud 
sees a girl lying to herself. He 
was formulating the therapeu- 
tic methods which trace each 
Illness back to its primal scene, 
principally by listening to the 
patient The main complication 
is Augustine, who turns Alness 
info performance at Charcot’s 
lectures, and finally bows out 
like the kitten that has been 
playing with us all along: 

Therapy turns on the ques- 
tion “what happened?", and 
lays bare the roots of the disor- 
der like dental nerves. Augus- 
tine copes with the intrinsic 
drama of therapy and then 
raises the issues of child rape, 
medical experimentation and 
men’s assumptions about 
women’s psychology (“All hys- 
terical women cry rape.*) This 
is an intensely feminist play, 
harshly critical of the violent 
medical attitude to what Char- 
cot called “the most pictur- 


esque of illnesses.” 

The play depicts Augustine's 
hysteria in ways which neither 
shock nor intimidate; nor does 
one feel prurient. The direction 
is meticulous, like the best psy- 
choanalysis finding details for 
everything and treating noth- 
ing as irrelevant. It has the 
rare quality of seeing things 
afresh; one hilarious scene 
presents the doctors’ cigar- 
smoking rituals as hysterical 
behaviour merely by turning 
the spotlight on them. The hos- 
pital set is chilling. 

The acting is uniformly 
excellent. Wolfe Morris as the 
oily Charcot and James Drey- 
fus as the diffident Freud are a 
wonderful partnership. Shona 
Morris as Augustine meets the 
technical and psychological 
demands superbly; she creates 
a convincing, terrifying and 
sad character. Her non-speak- 
ing alter-ego is rendered on the 
violin by Anne Wood, who 
mixes screeching glissandl 
with snatches of Bach and 
Kreutzer while bounding 
around the stage. 

Anna Purse’s script is know- 
ing about Freud. Freud’s bril- 
liance was to find metaphors 
for thought; Charcot’s was to 
wrap the medic and showman 
In the ready palm of the pro- 
ducer. Just as 1980s Hollywood 
rediscovered “big" as a concept 
- The Big CHOI, The Big Easy 
and Big - Charcot had 
evolved lectures based on 
Qrande Hysteria to tempt the 
crowds. Be tempted. This is an 
evening which speaks to us crf 
ourselves. 

Andrew St George 


Acerbic about soapy 
Hollywood products 

*r\ ateline New York. Within 48 hours of otherwise be weighty with doom or sel 
B 1 arriving in Manhattan I had had my tance. 

B B pockets picked, contracted an allergic There is also the use of laughter by t 
JLS rash from a crab sandwich and been goer in contending with major Hollywi 


animal- It is these Wild animal spirits that 
eventually take over the play. When Seraf- 
ina takes her new lover, there is an almost 
Bacchanalian mood among the local 
women who have previously been litria 
more than prying gossips. 

There is also loads of symbolism: a goat 
that runs wild, then captured; and some 
sexual foreplay with chocolates. The Vir- 
gin Mary is ultimately dethroned. Plenty 
of ambiguity, too. How is it that Alvaro, 
the shy lover, manages to get through so 
quickly to Estelle and get a direct answer 
from her about Rosario's infidelity? 

Alvaro is well enoug h played by W en 
Stott, who like everyone else will probably 
get better as the performances go on. The 
set, designed by Alison Chitty, looks 
expensive, but creaks a bit One wonders 
why a production with so many talents at 
hand should initiall y seem so under-re- 
hearsed. 

Malcolm Rutherford 


ateline New York. Within 48 hours of 

B 1 arriving in Manhattan I had had my 

B B pockets picked, contracted an allergic 
JL.^r rash from a crab sandwich and been 
spoken to sharply down the telephone by 
Katharine Hepburn. 

Like the songwriter 1 love New York in June. 
But as a city, it is whoa the phrase “pace that 
kills" comes closest to reality: especially when 
early summer heatwaves roast the blood (90 
Fahrenheit as I write) and Gulf War victory 
parades play havoc with traffic patterns. 

I was here to see movies and movie people. 
Mliss Hepburn resisted my request for an inter- 
view, an action that instantly enrolled her in a 
distinguished but far from exclusive club. Your 
critic's questing microphone did, however, 
locate Woody Allen, who in a 57th St penthouse 
spoke to the FT about comedy, New York and 
the state of late 20th century man. (And woman. 
Keep watching Saturday’s features pages). 

The subjects discussed with Allen came boom- 
ing off the cinema screens when I sought the 
new releases. Early s umm er comes second to 
Christmas as an American distribution spree. 
Perspiring queues form around 42nd St multi- 
plexes, movie advertisements bombard the TV 
viewer, and trend-watching critics scour the 
marquees to see what film fashions will mark 
the year. Last year saw a sudden-death play-off 
between twilight sequel mania U>ie Hard H, 
Back To The Future ZZ7) and the new sentimen- 
tality ( Pretty Woman, Ghost). This year, after a 
winter and spring of serial killers, the mood is 
comedy. 

What About Bob?, Switch, Soapdish and Hud- 
son Hawk are among the new examples erupting 
in all the immediacy of digital sound. They defy 
you to sit there laughless and they mug you 
with enhanced farcicality if you do. Laugh you 
will; except in the case of Hudson Hawk, a 
Brace Willis crime caper of audacious inepti- 
tude about a cat burglar and a Leonardo Da 
Vinci gold-making machine. Since the film cost 
almost as much as Heaven's Gate to make and 
seems likely after its reviews to reap the same 
box-office rewards, a gold-making machine is 
what Tri-Star Pictures may soon need. 

Directed by Michael ( Heathers ) Lehmann, the 
film contains some good jokes, but the pace is so 
headlong that they sub liminal. In the cin- 
ema I attended, the film burned in the projector 
after 90 minutes, as clear an instance crf cellu- 
loid death-wish as I have seen. 

Far better are Soapdish and What About Bob?, 
two sparkling comedies about American institu- 
tions- Soapdish dips an all-star cast - Sally 
Field. Kevin Kline. Whoopi Goldberg, Carrie 
Fisher - into the sudsy waters of American 
daytime TV drama. How wonderfill to see Holly- 
wood being acerbic about the soapy products 
Hollywood itself, for the most put, makes. 
Deathless lines of dialogue unite with breathless 
performances: especially from Miss Field as the 
prima donna of non-primetime and Kevin Kline 
as a dinner-theatre Willy Loman raised to net- 
work lame. 

What About Bob? is better stifl. The American 
phenomenon analysed here is the analyst New 
York psychiatrist Richard Dreyfuss is pursued 
all the way to his lakeside New England vaca- 
tion by multi-phobic patient Bill Murray. Mur- 
ray has more unpredictable tics and traits than 
anyone since the Emperor Tiberius, and margin- 
ally more power over people's lives. He harries 
Dreyfuss into an apoplexy, but not before the 
good doctor has tried everything from emotional 
blackmail to “death therapy". Frank Oz 
directed, Tom (Honey. I Shrunk The Kids) Shul- 
man scripted and Murray and Dreyfuss are a 
joy. 

All the movie comedies mentioned have plots 
launched in New York: a scarce-precedented 
happening in an LA-dominated industry. They 
are joined in the Manhattan rumba by Blake 
Edwards’s Switch, all about a murdered Wall 
Street yuppie returning to earth as a woman 
(Ellen Barlrin), and Woody Allen’s own Alice, all 
about a woman (Mia Farrow) returning to life, 
figuratively speaking, from marriage to - yes 
- a Wall Street yuppie (William Hurt). 

Neither of these films is their maker's best 
and Edwards's may be his worst. Feebly 
scripted and acted, especially by the frantic Bar- 
kin, it is like two hours in the company of a 
party bore trying to sell you insurance. Allen’s 
movie, opening in Britain soon, has more charm 
but less energy. 

The strangest feature of the new comedy out- 
break is that it infects films made in other 
genres. We have an epidemic of hyphenates like 
the comedy-action thriller (Thelma And Louise ), 
the comedy- Western ( City Slicker 1 ) and even the 
comedy-race drama (Spike Lee's Jungle Fever). 
All three of these films, noted at the Cannes 
Film Festival, have opened in New York to 
critical rapture. The first major trend, of 1990s 
American cinema may be the use of comedy to 
lend irony or perspective to plots that might 


otherwise be weight; with doom or self-impor- 
tance. 

There is also the use of laughter by the film- 
goer in contending with major Hollywood tur- 
keys. The only rival to Hudson Hawk in the 
mega-budget stakes is Backdraft, a $39m fire- 
fighting epic directed by Ron ( Cocoon ) Howard. I 
saw it at the Ziegfeld Cinema on 55th St. which 
is large enough to make the wrap-around digital 
soundtrack sound like surf crashing around a 
drowning man. The fire scenes are sensational 
They play every variation on the Promethean 
theme from lunging walls of flame devouring 
whole buildings to tiny, flirtatious curls of 
smoke that lick under a door and then retreat, 
signalling the deadly “backdraft." 

Unfortunately there are also h umans in the 
film. They are wired for the worst dialogue in 
human memory. An entire audience of New 
York Saturday-nighters exploded at the climac- 
tic line uttered by admiring hero Kurt Russell 
when he sees bis nervous young sibling (Wil- 
liam Baldwin) at last tackle a raging inferno 
like a man. “That's my brother, god damn it!" 

The Ziegfeld is where I lost a three-figure sum 
of folded greenbacks, god damn it, lifted from 
my back trouser pocket. But schooled by several 
hours of goodhumoored cinema, 1 gave a ligh- 
thearted chuckle and only screamed when alone 
later in my hotel room. 



Kurt Russell in Backdraft 

From this 38th floor eyrie I could see New 
York stretched out beneath me like an rich lady 
patient mildly etherised on a analyst’s couch. 
The jewelled lights winked up from the velvet- 
dark background. The reason more films should 
be made in New York and fewer in LA is simple. 
Where LA is a drowsing paradise on the Pacific. 
New York has a perpetual sense of beautiful 
crisis. 

You start to miss it as soon as you see films 
set anywhere else. Films like Career Opportu- 
nities, a small-town comedy by Home Alone 
screenwriter John Hughes which has plum- 
meted down the charts almost as fast as Home 
Alone has shot to second place in the all-tnne 
box-office listings. (Home Alone made up for its 
non-New York setting by importing urban crisis 
into suburbia.) 

Or like Teenage Mutant Nuga Turtles IL The 
Secret Of Ooze, which extends into realms of 
unimaginable tedium the adventures of the piz- 
za-eating, foot-kicking amphibians. The Turtles’ 
home is a recognisable pseudo-New York of 
steaming subway-vents and screaming police 
sirens. But by turning it into a comic-strip for 
kids, the film misses Manhattan’s mournful, 
majestic maturity. New York, once it bites yon, 
is hard to shake off. Worse, you find you do not 
even want to. As I write in my hotel lobby, I am 
hypnotised not disturbed by the stressed fellow- 
guest delivering the following soliloquy on a 
nearby sofa. “Bastards! Assholes! I have to go to 
a damned business breakfast on a hot day!” 

But my most searing memory in the New 
York dlalogue-of-the-deaf stakes was my 
exchange with KatharineHepbum. It was not 
that we discussed a proposition that either of us 
exactly turned down, ft was more that different 
sonic worlds were on collision course. “I cant 
understand your accent!" finally cried Miss Hep- 
burn, in her near-impenetrable Bryn Mawr, as I 
tried to spell out my intentions. 


Nigel Andrews 
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Arts 
Guide 

V TODAY’S EVENTS 7 
AMSTERDAM 

Concertgeboosr 20.15 Antonio tie 
Almeida conducts Netherlands • 
Radio Symphony Orchestra in \ - 
Albeniz's Iberia and Granados' 
Goyeseas. Tomorrow: Yahudl 
Menuhin conducts the first of three 
Friday evening Beethoven concerts 
with the Netherlands Philharmonic 
Orchestra. Christian Zacharies 
is piano soloist tomorrow in the 
Second Piano Concerto (5718545) 
^MuzMdtisafar 10.30. Frans BrOggen 
"conducts Peter Mussbach's 
production of Idomeneo, with Ben 
Heppner In title role, Laurence. 

Dale as Idamante and faye - 
Robinson as Bettra. Runs till June 
26. with next performance on Mpn. 
Tomorrow and Sun: MontsverdTs . 
Ulisse J62S5 455) 

■ BERLIN 

MUSIC AND DANCE 
KomtSCfM Qp&t T9.3DTom 
Schilling’s production of Lee -v 
Contes d’-Hofftnann,^ ballet after . 
Offenbach, also Sun. Tomorrow: 

An la Siegert In anevening^rf sofo . 
dance (2292 655) 

Schauspfettiaos 20.00 Jac van 
Steen conducts Bertta Symphony ; • 
. Orchestra in Bruckner’s Sbcth- . 


. Symphony and Berg's Chamber 
Concerto tor piano, violin and 13 
wind instruments, with soloists 
Michael Erxleben and Gerald 
Fauth. Repeated tomorrow and 
Sal (2272 261).. 

THEATRE . 

The Berliner Ensemble is showing 
BreCht’s play Schweyk tonight, 
followed by The Caucasian ChaJk 
Circle on Sat and The Threepenny 
Opera on Sun (288 8155). Die . . 
Deutsches Theater has Reiner 
Muller's Der LohndrQcker, directed 
by Muller and designed by Erich 
Wonder. The Shakespeare/Muller 
coupling of Ham let end 

Hamletmachine can be seen in 
an all-night Show starting on Sat 
at 23.50 (2871 225). The Maxim 
Gorki Theater has Peter Schaffer's 
Amadeus tonight; followed by 
Thorites LahghofL productions of 
Georgs Taboos Mein Kampf 
tomorrow amf Chekhov's Three 
Sisters on Sat (208 2783). The 
Voiksbuhne has Shakespeare’s . 
The Comedy of 'Errors tonight at ' 
20.00 (282 8078); Ail tiiese theatres 
are in the eastern part of the city. 

■ BOLOGNA 

TeatroCotmmma}e20.S)Giuliano 
Carmignola plays Berg's Violin 
Concerto with the Orchestra of 
the Teatro Comrminate conducted 
-by Daniele Gattt. Programme also 
Includes orchestral suites' from 
Der Rosenkavalier and Salome. 
Tomorrow, Sun and next Tues: 

Die Zauberfldte (529999) 

■ BRUSSELS 

Patats des Beaux Arts 20.30 
Winners of the fourth/ftfth arid sixth 
-prizes in this year's Queen 
Elisabeth Piano Competition 


appear In a conceit with the New 
Belgian Chamber Orchestra 
conducted by Jan Caeyers (507 
820Q) 

Monnale 19.00 Syfvaln Cambrel Ing 
conducts Luc Bondy*s production 
of Llncoronazione di Poppea. with 
Catherine Malfitano in tide, role 
and Wieslaw Ochman as Nerone. 
Abo. Sun at 15.00 (219 6341)- 

■ CHICAGO 

O r che s tr a Hall 20.00 Gunter Wand 
conducts Chicago Symphony 
Orchestra in Schubert’s Eighth 
and Ninth symphonies. Repeated 
tomorrow at 13.30. Sun at 16.00: 

■ High School Big Band and 
Orchestra concert (435 6666) 


■LONDON 

DANCE ... 

Covent Garden 20.00 Royal Ballet . 
triple blit: works by Nijlnska and 
Ashton,, repeated tomorrow. Sat 
Jeffrey Tate conducts revival of 
John Schlesinger’s production of 
Los Contes d - Hoffmann (240 1066} 
.MUSIC 

- Coliseum 19.30 Michael Lloyd 
conducts. David Pountney’s 
production of The Cunning Little 
Vixen, with Lesley Garnett in title 
role. and Norman Bailey as the 
Forester. Tomorrow: Lady Macbeth 
of ’Mteensk. Sat Peter Grimes (836 
■3161) . 

Royal Festival Half 19.30 Giuseppe 
Sinopoii conducts the Philharmania 
in Brahms' Fourth Symphony, 
Webern's Five-Pieces and 
, P assaca g i.la, and the closing scene 
from Salome with Jessye' Norman. 
.Tomorrow: Jose Serabrier conducts 
Beethoven's Eroica and 


Rachmaninov’s Piano Concerto 
No 2 with soloist Michie Koyama 
(928 8800) 

Queen Elizabeth Hall 19.45 Hilary 
Davan Whetton conducts the Wren 
Orchestra and City of London Choir 
in a centenary tribute to Sir Arthur 
Bliss, with a programme including 
John Dankworth’s Thy Kingdom 
Come and Bliss' Lie strewn the 
white flocks. Tomorrow: Allegri 
String Quartet give world premiere 
of George Newson's second 
quarteL Sat: Chelsea Opera Group 
performance of Puccini's La 
Rondine. Sun: recital by Tam as 
Vasary (928 8800) 

Barbican 19.45 Howard Shelley 
conducts Royal Philharmonic 
Orchestra in Beethoven's Seventh 
Symphony and joins Hilary 
MacNamara in Mozart's Concerto 
for two pianos. Sun: Richard Hickox 
conducts Delius' Sea Drift and 

Faure's Requiem, with Tasmin 

Little soloist in Bruch's Violin 
Concerto (638 8891) 

THEATRE 

Plays: Rose Tattoo is a Peter Hali 
Company production of Tennessee 
Williams' play set In Louisiana 
in the 1940s. Julie Walters plays 
the young mourning widow 
Serrafina delle Rosa, whose spirits 
are lifted by the arrival of a truck 
driver (Playhouse). Edward Fox 
and Tim Brooke-Taylor star in 
Christopher Hampton's comedy 
The Philanthropist (Wyndham's), 
Dancing at Lughnasa is Brian 
Friol's award-winning play about 
five sisters in 1930& Donegal 
(Phoenix). Ail for Love is Dryden's 
version of Antony and Cleopatra, 
with Diana Rigg in rapturous form 
(Alemida, tel 071 356 4404). For 
bookings and Information about 
West End shows, phone Theatreline 
from anywhere in the UK: Plays 


0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

■ MILAN 

Teatro alia Seals 20.30 Glnandrea 
Gavazzeni conducts Franco 
Zeffirelli's production of La 
boh&me, with a cast led by Mirella 
Freni, Richard Leech and Gino 
Quilico. Repeated Sat and next 
Tues (7200 3744) 


■ MUNICH 

Staatsoper 19.30 Riccardo Duse’s 
production of Prokofiev's ballet 
Cinderella. Tomorrow and Sun: 
Wolfgang Sawalllsch conducts 
Cardillac. Sal: Der fliegende 
Hollander, with Hartmut Welker 
in title role and Sabine Hass as 
Senta (221316) 

PhUharmonle 20.00 Kurt Masur 
conducts Munich Philharmonic 
Orchestra in Beethoven's overture 
Leonora No 3 and Triple Concerto 
with Beaux Arts Trio, plus 
Shostakovich's First Symphony. 
Repeated tomorrow and Sat, also 
Sun at 11.00 (48098 614) 

■ NEW YORK 

Metropolitan Opera 20.00 American 
Ballet Theatre; Vladimir Vasiiiev's 
staging of Don Quixote. Repeated 
tomorrow, plus matinee and 
evening performances on Sat (362 
6000) 

New York State Theater 20.00 NY 
City Ballet in Balanchine's Jewels, 
music by Faurri, Stravinsky and 
Tchaikovsky. Tomorrow: 
all-Robbins evening (870 5570) 
Avery Fisher Hall 20.00 Andre 


Previn conducts New York 
Philharmonic Orchestra in Brahms' 
Academic Festival overture and 
Mozart’s Symphony No 39, with 
Andre Watts soloist in Previn's 
Piano Concerto. Also tomorrow 
and Sat (875 5030) 

■ PARIS 

Opera Bastille 19.30 Myung-Whun 
Chung conducts Pier Luigi Pizzl’s 
production of Samson et Dalila. 
Last performance on Sat (4001 
1616) 

TMMre de la Vllle 20.30 Palermo 
Palermo, new dance work by Pina 
Bausch, with Tanzth eater 
Wuppertal (4274 2277) 


■ VIENNA 

Staatsoper 20.00 Ballet double-bill, 
music by Richard Strauss, with 
Lucia Popp singing Four Last 
Songs (51444 2960) 

Voflcsoper 19.00 Donald Runnicles 
conducts Cost fan tutte, sung in 
German. Tomorrow: Die 
Fledermaus. Sat The Merry Widow 
(51444 3318) 

Konzerthaus 19.30 Theodor 
Gusohlbauer conducts Vienna 
Symphony Orchestra in 
symphonies by Haydn and 
Schubert, plus Webern's Five 
Pieces and Berg's Five Orchestral 
Songs Op 4. Tomorrow: Barenboim 
conducts Vienna Philharmonic. 

Sun: Harnoncourt conducts Mozart 
and Beethoven with Chamber 
Orchestra of Europe (7124 6860) 
Messepalast 20.00 Paul Zech's 
stage adaptation of Rimbaud's The 
Drunken Ship, in a production by 
the Berlin Voiksbuhne directed 
by Frank Castorf. Daily till Sun (586 
1676) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
Euroaport 

0600-0630 international Business 

report 

CNN 

0500-0330 Moneyline 
06000830 Money) Uie 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
3000-2030 World Business Today - 
a Joint FT/CNN production widi a 
review at the day's major busi- 
ness stories 

3300-2330 World Business Today 
0100-0130 Moneyline 
Super channel 

0700-0830 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast three limes between 
0700 and 0800 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James Bellini and OebbiB Middle- 
ton. 

0830 4 2030 (Thprsl Financial 
Times Business Weekly 
8fry News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 
Saturday 
CNN 

0800-0830 Moneyline 
09004930 World Business Today - 
a joint FT/CNN production 
1540-1810 Monaywaek 
1900-1930 world Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Supercnonnet 

1800-1630 FT Business Weekly 
1930-2000 FT Business Weekly 
2330-0030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

0710-0740 Moneyweefc 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 


►V -4/r. 
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Lilley on 

competition 


THE MOST pressing issue for 
UK government competition 
policy hardly ranked a mention 
in yesterday's restatement of 
the government's approach by 
Mr Peter Lille y, the trade and 
industry secretary: the condi- 
tion of tbe privatised u t i litie s. 
Their profits, and the weak- 
ness of the competitive pres- 
sures they face, should pro- 
voke some rethi nkin g by a 
government rhetorically com- 
mitted to the virtues of compe- 
tition. Yet in the face of 
mounting concern Mr Lilley 
offered little more than a 
triumphalist assessment of the 
achievements of privatisation. 

That complacency was all 
the more disappointing 
because it came Horn the lead- 
ing cabinet proponent of the 
free market. Responsibility for 
much of competition policy 
may now quite rightly rest 
with the EC. But there is still 
an Important role for national 
policy. If Mr Lilley cannot con- 
jure up an imaginative vision 
of competition policy, there 
must be doubts about whether 
this government will do any 
more than tidy up the achieve- 
ments of the past 

This is not to gainsay a num- 
ber of sensible points raised in 
the speech, for instance 
denouncing national champi- 
ons and support for a tough 
European Commission 
approach to state aids. Pro- 
posed curbs on companies 
building up market power 
through a string of small 
acquisitions will also be a use- 
ful advance. 

When It comes to tbe ques- 
tion of bids for UK companies 
by foreign, state-owned inter- 
ests - the province of the 
largely misconceived Lilley 
doctrine - the most urgent 
need is for greater clarity. 


share; the state will have to 
exercise considerable control 
over the company; and it will 
need to have displayed anti- 
competitive tendencies in the 
past- 

Prior to this reformulation, 
which smacks of a climhdown. 
the Lilley doctrine had been 
drained of credibility. Mr Lilley 
had referred bids against the 
advice of the Office of Fair 
Trading, only to have four of 
the five referred bids cleared 
by the Monopolies and Mergers 
Commission. In future, there 
should be fewer referrals and 
the potential for a more harmo- 
nious relationship between 
Britain and its European part- 
ners. The feet that Mr Lilley 
has also promised that in 
future the MMC will make 
greater public use of precedent 
in reaching decisions should 
further promote the cause of 
predictability in competition 
policy generally. 


Rightly convinced 
Mr Lilley remains rightly 
convinced that state ownership 
can create the potential for 
anti-competitive behaviour and 
thus a referral. But he will now 
implement the policy more 
selectively, only referring bids 
when there is a real risk that 
competition could be impaired. 
The feet that a company is 
state owned will not be enough 
on its own. The level of state 
ownership in the company will 
need to be significant; the corn- 
will have to be attempt- 
to purchase a large market 


Important omissions 

So far, so good. But there 
were four important omissions. 

First, the EC is now engaged 
in a decidedly anti-competitive 
anti-dumping policy. The UK 
should oppose this far more 
vigorously than it does. 

Second, the rale of competi- 
tion in the privatised utilities 
must be expanded, either by 
encouraging new entrants or 
by breaking up dominant com- 
panies. The time has come for 
the MMC to be asked to start a 
series of investigations in this 
area. 

Third, his commitment to 
legislation, time permitting, 
that would give the OFT 
greater powers to investigate 
cartels, is limp. It has faihm 
the government two years to 
make this conditional commit- 
ment to legislation modelled 
on Article 85 of the Treaty of 
Rome. It should go further and 
introduce legislation modelled 
on Article 86 as well, which 
would outlaw other abuses of 
dominant positions. The idea 
that shortage of parliamentary 
time is a barrier to progress 
becomes more ludicrous as the 
prospect of an aut umn election 
recedes. 

Attitudes to competition are 
the central remaining differ- 
ence between the government 
and the Labour party. Not 
turning back is not good 
enough, Mr LiDey. You should 
be trying to move forward. 


The leaving of 
Liverpool 


LIVERPOOL often looks like a 
mini-British version of New 
York: a cosmopolitan city rid- 
dled with debt and corruption, 
and a collapsing tax base cre- 
ated by an exodus of industry 
and the mirtrila ebrety g. Unlike 
New York, however. Liverpool 
is some way towards reviving 
its fortunes - despite the cur- 
rent strike by council workers 
which has choked the streets 
with uncollected garbage. 

Success in the task of regen- 
eration is vital: though its pop- 
ulation has shrunk to below 
450,000, Liverpool remains the 
economic capital of an impor- 
tant British region of some 2m 


people. The people of surround- 
ing boroughs uke 


Sefton and 

Knowsley stew in Liverpool's 
juices and are largely power- 
less to do anything about it. 

ft is tempting to argue for 
direct rule by government-ap- 
pointed commissioners. This 
would be wrong: successful 
urban regeneration on both 
sides of the Atlantic has been 
led by people pulling them- 
selves and their communities 
up by their own bootstraps, not 
outsiders telling them what to 
do. As the experience of cities 
like Glasgow and Sheffield 
demonstrates, it requires local 
leaders with a wider vision of 
the community than their indi- 
vidual. sectional rales within 
it, and a community In which 
all sections are prepared to 
submerge their differences and 
work towards common goals. 


After years of decline when 
Liverpool was unable to find 
the leadership to pull togethe r 
all sections of the community, 
the city now has a Labour 
administration under Mr Harry 
Rimmer which enjoys the 
backing of most local interest 
groups - including the private 
sector. The power base of tire 
former Labour left is now 
restricted to the rump of Broad 
Left councillors expelled from 
the Labour party and a few key 
union branches. The current 
strike (which shows signs of 
crumbling) almost certainly 
represents its last major blow. 

Demographics *rid electoral 
boundaries should provide 
Labour with the majority it 
needs for the years that it will 
take to complete the Yet 
it is worth reflecting that this 
consequence of the first-past- 
tb e-post electoral system may 
have contributed to the prob- 
lems which have afflicted 
Liverpool. The Conservatives 
were the beneficiaries in the 
1960s, with almost three-quar- 
ters of the council seats on 
about half the vote. In the 
1980s, it was Labour, with the 
Broad Left caucus exerting 
undue power through its grip 
on Labour's electoral machine. 

The creation of "one-party 
states" of either political hue is 
bad for local democracy and 
economic efficiency - a point 
Mr Heseltine might ponder as 
part of his review of the struc- 
ture of local government 


Bruges baloney 


NOSTALGIC Little Englanders 
who want Britain to use its 
veto to prevent the establish- 
ment of a European monetary 
union are not t hinking clearly. 
Britain has no such power. 
There must be unanimity 
under the Rome Treaty, but 
there is little hope of stopping 
the continental Europeans 
from establishing a monetary 
union if they want to. If 
Britain seeks to deny what the 
other u members of the 
European Community pro- 
foundly desire they may go 
ahead on their own, in a paral- 
lel treaty. 

Mr John Major should spell 
this out to those who see merit 
in the overblown arguments of 
the Bruges Group. The prime 
minister has a good chance of 


negotiating an agreed Emu 
amendment to the Rome 
Treaty. This would enable 
Britain to stay out unless and 
until parliament votes to go in. 
It would be particularly helpful 
if such an amendment were 
unadorned by declarations of 
the desirability of monetary 
union, but even if it does con- 
tain a few flowery phrases any 
likely deal arising from the 
present intergovernmental con- 
ference on Emu will leave it to 
Britain to decide whether and 
when to join. The final deci- 
sion must be subject to a vote 
in the House of Commons, 
probably after the next elec- 
tion. Neither Bruges nor its 
president, Mrs Margaret 
Thatcher, can reasonably ask 
for more than that 


S hining in the Seattle sunshine, 
tbe tail of an Air Europe 757 
jet parked on Boeing's vast 
private airfield was clearly 
visible from the offices of Mr Frank 
Shrontz, the Boeing chairman. It was 
a stark reminder of the current tur- 
moil in tiie aviation market 
The aircraft, grounded with the rest 
of the Air Europe fleet after the col- 
lapse of Britain’s second-biggest air- 
line two months ago, was waiting for 
a new customer. “There won’t be any 
problem placing it." Mr Shrontz said. 
“We’ve seen other airlines come and 
go" 

But the problem may run deeper 
than just another cyclical downturn 
in tbe airline business. Airlines are 
facing a financial crunch. Even stron- 
ger carriers such as British Airways, 
American Airlines, and Lufthansa, 
are operating under severe strain, hi 
tbe first quarter of this year alone, 
the airline industry lost about $2 bn. 
Although there has been a tentative 
recovery in air traffic, there has so fer 
been no comparable rise in fares. Aft- 
lines are currently engaged in a 
cut-throat discount war to lure travel- 
lers to fill their empty aircraft seats. 
"The financial position of airlines 
remains bleak.” Mr Shrontz conceded. 

Thus, as the aerospace industry 
assembles at the Paris Air Show 
today - its biggest international 
showcase - the main question feeing 
the manufacturers, including Boring; 
the world’s largest and most profit- 
able, is: where are the airlines going 
to find the money to finannp their 
new aircraft commitments, totalling 
$450 bn (£260bn) during the next 10 
years? 

The problem of aircraft safety has 
also come to the fore, after the crash 
in Thailand of a Boeing 767 owned by 
Lauda Air. Air crash Investigators are 
still trying to discover the cause of 
the crash. In which 223 people died. 

Financially, the dafeiyy. sector will 
not come to the rescue again. At Boe- 
ing. a stable flow of profits from its 
defence businesses helped sustain the 
capital-intens iv e commercial aircraft 
operations during the previous down- 
turn in the early 1980s. This time, the 
cyclical downturn in civil aviation 
has coincided with what appears to be 
an irrevocable long-term decline in 
the defence business. 

Boring was part of the industrial 
consortia that recently won two mul- 
ti-hillion-dollar competitions for 
America's new Advanced Tactical 
Fighter and for the US Army's new 
light-attack helicopter. "These two 
programmes will provide some 
long-term stability in our defence 
business," said Mr Shrontz. Yet 
despite these successes, he saw no 
change in the overall trend of shrink- 
ing defence budgets. In the short 
term. Boeing’s defence operations 
would continue to be in the red this 
year. 

The official line trotted out in 
Seattle and in Toulouse, the head- 
quarters of Airbus, Boeing's principal 
European rival, is that while the 
industry is going through a particu- 
larly difficult cycle, the civil airline 
market will eventually recover and 
show bigher-than-average growth 
over the next 10 to 15 years. "We have 
seen no cancellations of orders. We 
have seen the timing of a few orders 
slide. For the longer term we see 
increased growth in air travel. In tbe 
near term, there is some cause for 
concern. But so far so good," said Mr 
Shrontz, whose company currently 
accounts for between 55 per cent and 
60 pa- cent of the commercial aircraft 
market However, he conceded that 
the longer the malaise Lasted, the 
higher the risks. ■ 

For the third time, a recession in 
the airline industry has coincided 
with a peak in new aircraft deliveries. 
During the first oil crisis in 1973-74, 
airlines took delivery of what was 
then a record 352 new aircraft. The 
record was broken in 1980 during tbe 
second oil crisis when 445 new aft- 
craft were delivered to airlines again 
in deep difficulties. This 


The world aerospace industry has beeni hit by 
the Gulf war, recession and a fall in defence 
spending. Paul Betts reports 


Looking for a 


break in the clouds 



Shrontz claimed ft did this out of its 
own resources. In contrast, he alleged 
that a iarpf amount of Airtms financ- 
ing in tbe US was done with Euro- 
peso government support; a charge 
vigorously rejected by the European 
co nsortiu m. 

. Mr Jean Pierson, tbe Airbus manag- 
ing director, recently confirmed 4ris 
ambition to see tbe European consor- 
tium’ capturing more than a third of 
the world commerciai aircraft market 
during the next 29-year period when 
h fc apected a total of 12£00 aircraft 
worth S680bn could be delivered. 
"Naturally, such figures have caused 
thosewho. regret tbe good rid days of 
: the -'US monopoly of the industry to 
start temffiny Manartnna gwA threat s 
: against Airbus.” he said recently. 

He noted the . accusations are coin- 
ciding “strangely enough" with the 
maiden flight in October of the new 
fo y -eng ined A34Q which had begun 
chipping away at Boeing's dominance 
in fang-distance airliners. "Over the 
horizon, by the year 2000 with the 

TW-seaterplus ultra-high-capacity aft 

craft that we ate studying presently, 
we will be taking them head-on to the 
market," 


Jtm 
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year, with the industry in its worst 
recession since the second world war, 
are expecting to take delivery 
of 827 new aircraft booked in during 
the recent upturn of the late 1980s. 

The intake this year, coupled with 
tbe large n umb er of air cr aft to be 
delivered during tbe next 10 years, 
will further strain airline balance, 
sheets. These orders are bound to 
worsen the industry's heavy indebted- 
ness, warns Professor RIgas Doganis, 
head of the air transport group at the 
College of Aeronautics of the Cran- 
field Institute. In a new edition of his 
book? on airline economics, he says 
airlines would have to achieve a net 
operating profit of 6 per cent return 
on sales a year to finance their new 
aircraft acquisitions. They have not 
dime this since 1969, although they 
came dose to it in the late 1980s. 

Since 1970. the net profit margin of 
tbe industry has averaged only I per 
emit of sates, according to Guineas 
Peat Aviation (GPA), the world’s big- 
gest aircraft-leasing company. Even in 
a good year like 1988. the net profit 
margin of airlines was only 2.4 per 
cent Of the $450bn of new aircraft to 
be delivered during the next 10 years, 
GPA expects the airlines to finance 
about 40 per cent of the total, or the 
equivalent of $170bn. This would 
break down as follows: $75bn from 
airline cash flow; $85bn from new 
debt; JlObn from new equity. This still 
leaves J280bn to be found at a time 
when banks have become fer less 
enthusiastic about aircraft financing 
because of the unprecedented crisis 
faring the industry. 

Mr Shrontz acknowledged that 


credit had become tighter. But he 
believed finanring would be available. 
If the availability of finance did truly 
dry up it would be a problem," added 
Mr Philip Condit, the head of the 
$3bn£4bn Boeing 777 programme, the 
company’s latest commercial aircraft 
launched last October. "But in the 
long term, aircraft have been good, 
high-value mobile assets." 

However, manufacturers are being 
forced to to become increasingly 
involved in financing - aircraft acquisi- 
tions. "The state of the market win 
determine what role we will have in 
financing. But our object is to finance 
aircraft purchases, not airlines." Mr 
Shrontz said. 

Tbe manufacturers’ involvement 
has been a mfTprf htogring for the 
airlines, according to Prof Doganis. Id 
the early 1980s slump, he says, the 
manufacturers pushed airlines to 
invest when they should have been 
holding back. The result was that by 
the early 1980s, many big airlines 
were heavily over-indebted. 

A transatlantic trade dispute over 
commercial aircraft subsidies «i«i 
been fuelled by the manufacturers’ 
participation in funding fleet renewal 
and expansion program mes. The five- 
year controversy appears to be reach- 
ing a head, as the US considers filing 
a second complaint in the General 
Agreement on Tariffs and Trade 
(Gatt) against European government 
support for Airbus programmes. 

Washington took the European con- 
sortium before the Gatt subsidies 
committee earlier this year on the 
issue of Bonn's exchange rate support 
for Daimler-Benz, the German partner 


in Airbus. The Americans have 
charged that the German exchange 
rate scheme provided a £L5m subsidy 
for each Airbus produced last year. 
They now plan to file a broader com- 
plaint against direct development sub- 
sumes for Airbus programmes. 

For the first time, Boeing is also 
adopting a mare public stance in the 
acrimonious subsidies dispute. Until 
now, MffTW winwii Douglas, the second- 
biggest US commercial aircraft 
maker, trailing behind Airbus, has 
been the most vocal critic of Euro- 
pean subsidies. Unlike Boeing, 
McDonnell has been more vulnerable 
to the Airbus challenge because of the 
farite d range of its commercial air- 
craft family. Ironically, Airbus and 
McDonnell had at one stage di s cus s ed 
a partnership to dethrone Boeing, but 
tiie nego tiati ons fell through. 

Boeing has now decided to speak 
out about subsidies. “We kept a low 
profile while the US and EC govern- 
ments were trying to resolve the 
issue, and we did not want to be con- 
sidered in the industry as a cry baby," 
Sir Shrontz said. Boeing has clearly 
become .frustrated by the long and 
unsuccessful efforts between the US 
pw iw nmpni and the Eu r opean Com- 
mission to negotiate a compromise. 

"We feel subadfeg are no longer 
necessary for Airbus. Enough is 
enough in our view," Mr Shrontz said. 
The Boeing chairman was especially 
q p«m^ by increasing subsidies for 
Airbus sales in the US. Airbus 
granted large loans to Northwest Air- 
lines and America West last year. 
Although Boeing also advanced 
finance to support purchases, Mr 


meat of an even bigger 747 jumbo 
. with 600-700 seats. But the immediate 
battle is over the market for the new 
generation of 250-390 seat wide-bodied 
airliners, pitching the Boeing 777 
against the McDonnell Douglas MD-11 
and the Airbus A330/A340. Boeing was 
the last of the big three manufactur- 
ers to this market. 

"I've never been worried about com- 
ing in later. It’s more important to get 
the product right The first couple of 
years are not crucial, " said Mr Condit. 
the 777 programme manager. Mr 
Shrontz acknowledged he would have 
hked to see more orders for the 777. 
So far, United Airlines aid All Nippon 
Airways have placed a total of 49 firm 
orders for the new Boeing aircraft. 

'Ore heavy development costs of the 
777 are currently haring an impact on 
profitability. Boeing's research and 
development spending this year will 
total more than SI -25 bn largely 
because of the 777 programme and 
other commercial jet transport activi- 
ties: "But if we want to stay viable in 
the second half of the 1990s, we must 
do thin investment," Mr Shrontz 
emphasised. 

The 777 has now enabled Boeing to 
offer Its customers a complete family 
of airc raft from 100 to 500 seats, the 
most comprehensive range of any of 
the big three manufacturers. It has 
also r«*afrMwyi the company in what 
Boeing pyppfftc to be one of the fast- 
est-growing segments of the market 
during the ***** IQ-15 years, as airlines 
seek to replace their older DC10 and 
Lockheed L1011 jets and introduce 
bigger-capacity aircraft to beat tbe 
growing problems of congestion in the 
aft and on the ground. 

Competition is bound to become 
fiercer. The current financial prob- 
lems of airHweg will inevitably had to 
greater concentration, Mr Shrontz 
said, arguing that the industry would 
be better off with fewer but stronger 
airlhus. This will increase tbe stakes 
in the commercial aircraft business. 
With fewer players in the market, 
each new aircraft deal will become 
even more important than before. 

The combination of tbe Gulf war, 
recession and the decline In govern- 
ment defence spending has pro- 
foundly unsettled the entire aerospace 
industry. In Seattle, however, they are 
peering across the vaBey towards the 
sunlight cm top of the Rocky Moun- 
tains. Every 10 years, tbe city has 
been hit by a downturn in the indus- 
try. “It's a cyclical business and we 
have not repealed the cycle," Mr 
Shrontz said with a touch of fatalism. 
Even though the Boring chairman is 
confident that the business will even- 
tually recover, there is still an awful 
lot of dark cloud down in tbe valley. 

* Flying Off Course, The Economics of 
International Airlines, by Professor 
Rigas Doganis. published by Harper- 
OdEns Academic, £1395. 


Voyage 
of hope 


■ HMS President - head- 
quarters ship of hundreds of 
potential antfSovtet naval 
warriors who studied Russian 
in London during National 
Service years - seems an odd 
launching pad for a water- 
borne scheme to develop 
Moscow. But such is the aim 
of 50-year-old Ed Berman, a 
self-styled social entrepreneur. 

The President, alongside the 
Thames Embankment, holds 
the office of his Inter-Action 
company, an educational char- 
ity which introduces children 
to theatre, computers and 
much more. Now, however, 
he plans to voyage more 
widely albeit not with the 
charity's funds on board. 

With promises of money 
from some plutocratic 
Americans and a credit-card 
jup, not to mention cheers 
rm a dutch of Harvard Uni- 
versity professors, he intends 
to transform a ship docked 
on tbe Moscow River into an 
international business centre 
cum hotel cum educational 
institute. All fees for services 
would be paid by credit card 
‘ hard currency, off-shore. 

He also aims to install world- 
wide communications via the 
International Marine Satellite, 


Inmarsat And even the eight 
international circuits planned 

initially would markedly 
increase the number available 
in Moscow, which at present 
has some 60 to the US but few 
to other western countries. 

So although Berman himself 
calls the project a “phantasy", 
the lure of sound, clear over- 
seas communications might 
be enough to set it afloat 


Disfranchised 


Meanwhile, in Britain on 
a course, Russian journalist 
Tom Zaitsev was up at crack 
of dawn yesterday to cast his 
historic vote for his hero 
Yeltsin. Pressing the burner 
on the door of the London 
embassy, ire was cross- 


Observer 


examined via the intercom. 
"What do you want? 

“I have come to vote". 
"Sony, but we live here 
under Soviet law, not Russian 
law. Go away." 


How it’s done 


■ Up and coming property 
magnates should take a tip 
from Wolfgang Stolzenberg, 
the mystery man behind the 
rescue of the Imry property 
group. If you want to be taken 
seriously, pretend you’re too 
grand to talk to the media by 
not turning up for the press 
conference, and preferably get 
into bed with a respectable 
name tike Barclays Bank. 

German-bom Stolzenberg 
lives in London but was flying 
to Montreal yesterday to eaten 
up with bis business interests 
in Canada. He is rhfef 
executive of Castor Holdings, 
a privately-held mortgage 
finance company with assets 
of CSLSbn, including 
properties In Toronto, 
Montreal, Ottawa, California 
and Florida. 

He also has a 25 pc stake in 
Montreal-based Perkins Papers, 
once owned by Britain’s 
Bowater group, fo a deal 
reminiscent of the Imry 
buyout, Stolzenberg acquired 
bis interest in Perkins by 
baying the shares of some of 
the five Perkins executives 
who purchased the company 
from Bowater In 1983. 

For a man of property he 
Is remarkably unknown. Let’s 
hope Sir John Quinton, 
Barclays well connected 
chairman, has at least 
measured the cut of his jib. 


Black board 


■ The appointment of Enos 
Mabuza and Dr Oscar Dhlomo, 
two of South Africa’s more 
respected black politicians, 
to the board of Anglovaal Is 
quite a coup for one of the 



“Ian’s a Brageois/ 


country’s smaller but more 

successful mining finance 
houses. 

Mabuza was Chief Minister 
of Kangwane homeland far 
thirteen years until resigning 
earlier this year while Dr 
Dhlomo was Chief Buthelezi's 
deputy in Ewazulo. The two 
men enjoy respect across the 
political spectrum which is 
something of an achievement, 
given that most homeland 
politicians are justifiably 
regarded as government 
lackeys. 

Both men stand a good 
chance of being in South 
Africa's first post-apartheid 
cabinet Consequently, there 
is some surprise that they have 
chosen to align themselves 
so closely with teg business, 
given that the ANC still has 
a suspicious "fat-cat” view of 
the business community. 
Anglovaal remains firmly 
controlled by members of the 
Hersov and Menril families. 

With most bus i n e sses 
impaled on the dilemma of 
wanting to increase black 
representation without 

succumbing to tokenism, 
Anglovaal has been rather 
brave. Could the appointments 


have anything to do with Mrs 
Irene Menell, wife of deputy 

Chairman (Tlf gp Menoll. and 

an old ally of Mrs Helen 
Suzman, the civil rights 
campaigner? 


Rubbished 


■ Oh deart New Yorkers' pride 
in breathtaking statistics has 
been rubbished by the after- 
math of BSonday’s Manhattan 
ticker-tape parade. Police had 
it that the honouring of Gulf 
war troops draw 4.7m people, 
over half the city’s population, 
and some 6#» tons of ticker- 
tape showered down. 

But the amount that actually 
hit the ground — according 
to the sanitation department 
which had the job of clearing 
it mi - was just 87 tons. 

That makes the "mother of 
all parades" look like a mere 
kid’s party beside the L262 
tons reported for the 1981 
welcome for US hostages back 
from Iran, or even the 648 tons 
which were reputedly dropped 
on the New York Mets as the 
baseball world champions five 
years ago. 

. The explanation for the huge 
disparity is that previous 
figures were all estimates, 
whereas Monday’s total came 
from a careftil weighing of all 
the rubbish collected. Since 
the workers who cleaned up 
on Monday thought the mess 

was the biggest they had ever 
semi, the numbers from past 
parades must have been out- 


New Yorkers, in typical 
fashion, "have already dubbed 
the controversy "Tickergate”. 


Tell-tale 


■ Fund managers at GRE 

A sy* Manag em e n t ffbrirn to 

have a new technical Indicator 
for the US market As new 
issue prospectuses arrive at 
the office, they keep them in 
a single pile. 

The principle is that, if the 
pfle gets so tall ft falls over, 
the US market is overvalued... 
and tbe pile is looking pretty 
topheavy right now. 
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Z THE BEST INCENTIVE s5 


Mid Glamorgan is the dasest 
Government 'Development 
Area' to London and the 
South Easton the M4, with 
excellent communications by 
road, rail, sea and air. 
bringing the whole of the U.K. 
and Europe within last and 
easy reach. 

Mid Glamorgan 
offers unbeatable 

financial . 
incentives, the 
largest range of 



sites and industrial properly in 
Wales and opportunities for a 
superb lifestyle in an attractive 
environment. 

Find out how you can join tfie 
growing number of successful 
companies who have chosen ' 
the County far a new startup, 
expansion or relocation 
protect. 

Clip the coupon below. or 
telephone our 24 hoar . 
enquiry hoSBne on Cardiff 
(0222) 870770 today. 


Name . 

r,He _ 


Company. 


Nature of Business 
Address 


fT.IJAW 


Fast Code. 
Tel No — 


Business Development Team, 

Mid Ghmorgon County Council 
Grayfriora Road, Cardiff CF1 3lG. 
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long last. sgikMfflr 
l *fa5 statistic# are begin- 

taJl In- Inflationary, 
'•to. busbtesftsm;' 


^ n'n # *^fu‘P Inn 

Braje wifiace tt companies 
aas&g-'^they* expected to 
tecmweipriowUHTW th& not. 
foffir months combed with, 


■ ^ ECONOMIC VIEWPOINT 

Myth of rising real 


ogfoafc^ftetiiO- 

priee- index Is 


tekftfhfiy into jectnai foe ffls- . 
wants which businesses are 
being forced to give, ’.But now 
the official index is felling too. 
r ®» test. indicator, hero Is 
producer : prices, excluding 
fartt drink ate^ tobacco.? The ■; 
. tettetharo bten rdWterted by 
the, ovQ-dndezstiym' o! duties in. 
tea last Budget QutMs basted 
tteiaroortta/incraateto Mny . 
is down, to SA per cent earn- 
pared wjth&4 percent jti. foe. 
peak at jdje be^mihg.onflel : 

Although aJaggin* lndica- 

fs A than tfirtinr . *• 

row's .eegerqr-.asnabid: Retail, 
Price Index. This is expected to 
fafl-fram,' IM’per'resrir/taTess, 
than 6 per cent 'oil a 13-month 
comparison. . But . the headline ; 
EPIlssogrofl^ydlrfmtoLthat, 

SomNir theSK^^g rate: 

Anqtber mea.w?KmMc?B.atry ' 
nary jfgltiinwtaly 'CflTTi fc lgiri Inf - 
ipn>»lRMfag ' nfflefaF mrmhflrs . jg 
In t er na t ion al ^*anpetitlvB)ie8&. 
In Marsh, cc^Hcfely estimated - 

TTmTin fa fT t n rihg - ly m-ttog B ware ft 
per cent Mjfoer’thau a year ago 
and" prodnctLvttY almost. 2. per 
cent lowfir.: The resuit was an 
estimated increase in^uhtt . 
wage costs' of II per: cant. More 
up-to-date data will be pub- 
lished with today's- upempioyr- 
ment figures, bntlhey are stffl.. 


both frnntu . ' 

The XM Sat 
treat, shqwa.dk* 


- - % ' - from a-peak. of 9-per cent in 

— .. the racoon quarter of 190&. to 
■• < • ‘ 8JL percent in the first quarter 

. " - of thfe-yrarand as. per cent 
' this ApirfL Moreover, recent 
,.. ’. 7 revisions to the data ham been-' 
\.v“* downwards, rather . than 
. upward and in current condi- 
fion wage drift most he small 
. On the productivity - front 

• * ~'-f official, figures normally show., 
.a drop hi a recession because 
wurkara are not laid off; as fast 
: J as output fitDs. But the rise In 
, r " ~ - unemployment in -the' present 
- recession has been , so steep 
that there .cannot, ham been 
- much labour hoarding. The . 
CBI expects .productivity . .to 
rise by more than fi per.centin 
' - the next 12 months. Out even If 


we look at #8 estimate ctf pro- 
ductivity in the last 12 months, 
this stjfi shews , growth of well 

ornra per conk. 

*• On basis, then,, the 
increase lih UK labour costa Is 
- dowtf triifltt percent, which 1 b 
whidft^ttitng distance of US 

cent ’These data, also- cast 
doubt on the clairafbf Sad Otto 
POhl that European inflation 
dlfferentials ^warB. likely to 

:•***■ - 
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fevBl of Interest 
ia^bie to have - 
irf-Labour devalu- 
Sg<thai level But 
^pressure groups 
tor bully govem- 
banks into 
ted-eastng on the 
pmn arguments. 


By SamnriBrittan 


Base rate for UK, Dtooomt rate lor US and Germany 

10% . 11 USING PRODUCER PRICES 


iftrtij ,|A,t, >nf | ifiiaiinn inr I IW 

rxcmnfl 1000 . anriK nna to mci co vor \ m \ 

USING CONSUMER PRICES 


1 Short-term nominal rates are 
directly infhiehced by central 
banks. S they pursue inflation- 
ary monetary policies, any. 
Interest rate cuts win prove 
ephemeral, and eventually go 
Into reverse: L But because 
prices take years to respond 
fully to monetary, policy, there 
Is a transitional official infill 
ence on short-teim reel rates. 

-Bnt-how do -we know what 
theee- rates are now? Some 
deservedly - caustic comments 
are mad* by the general man- 
ager of the Bank for I n te rn a- . 
ttonal Settlements, Mr Alex- 
andre Lamfalussy, in the BIS 
annual report In the first 
place, he argues, vety little , is 

On a CBl]Huis, tift 
rise in IJK labouF 
costs is Within - 
apitdiig distance of 
Gennan rates • 


known about real Interest 
rates. “As they are nominal 
interest rates less same com- 
pensation for the expected loss 
of purchasing power, we know 
an2y as much about real inter- 
est rates as we know about 
Inflation expectations, which 
means that we know very little 
udth any degree of precMon. 1 ’ . 



The conventional way of cal- 
culating reel short-term rates 
is to subtract from the three- 
mouth interest rate the infla- 
tion rate over the last year. 
This can be only justified for 
want of anything better. 

Even much depends on 
which Index of Inflation is 
used. If you fa»i™ the conven- 
tional raWilntinri Jjj which 
UK Retail Prices index is sub- 
tracted from the Interest rate, 
then, as the red-black anti- 
ERM coalition complains, real, 
base rates have risen from a 
low of just over 8 per cent last 
October to a high of over 5% 
per cent in April 

But this is a teenage absur- 
dity whidL depends on taking 
at lace value the headline RPI, 
despite all the distortions, 
mdiidti^ the poll tax, the rise 
in oil prices and mortgage 
interest effects, which took it 
temporarily into double digits 
last antnftin - 

■. . A more realistic basis is. to 


1890 1881 

. •RPtfafUK 

subtract from base rates the 
increase in producer prices, 
excluding food, drink and 
tobacco. Estimated in that 
way, real as well as nominal 
interest rates have been com- 
ing down in the llE by about 3 
percentage points from their 

Central banks can 
neither determine 
real long-term 
interest rates, nor 
even nominal rates 


1989-90 highs. An estimate 
based on producer prices also 
shows that the UK differential 
above Germany has narrowed. 

It is, .moreover, not even 
clear that businesses respond 
exclusively to real interest 
rates. When no minal interest 
rates were In double digits in 
the mid-1970s, but real interest 


rates were supposed to be neg- 
ative, little consolation was 
derived from this fed To take 
an example: suppose that real 
interest rates are zero but 
inflation aoH Tywnfaai intere st 
rates are both 20 per cent 
Then a 20 per cent charge paid 
in the first year of a loan repre- 
sents in real terms accelerated 
repayments, rather than Inter- 
est But it still gives rise to a 
cash flow problem which many 
businesses find disturbing. The 
truth probably Is that business 
responds to a mix of real and 
nominal Interest rates, rather 

than (me or the other alone. 

• * * 

Mr Lamfalusay's sceptical 
remarks about knowing what 
real interest rates are apply 
most frilly to short-term rates, 
although the BIS general man- 
ager raaflp thorn ori ginally in 
relation to long-term rates 
where their applicability is 
more dubious. For he did not 
pay sufficient attention to 
what can be learned from the 
one leading country that has a 
substantial market in indexed- 
linked government bonds, 
namely the UK, where such 
bonds, with a 10-year maturity, 
yield a little over 4 per cent 
This is not a bad first approxi- 
mation to long-term real inter- 
est rates, which, because of 
freedom of international capi- 
tal movement, cannot differ 
too much from one main west- 
ern country to another. 

Mr. Lamfelussy’s second 
point is, however, pretty fool- 
proof. This is that central 
hanirn nn fc only cannot influ- 
ence the real long-term interest 
rates directly. They cannot 
even determine nominal 
long-term rates. Central banks, 
of c our se, "exercise dose con- 
trol over a particular 
short-term interest rates In 
their own country. But the link 
with the long-term interest 
rates at the other end of the 
yield curve is not simply weak; 
it is even uncertain in its direc- 
tion”. Reductions in short-term 
interest rates have often had a 
perverse effect in raising 
long-term yields, because they 
have worsened inflationary 

apw^atirnia 

Long-term real interest rates 
are, as their name suggests, 
not a monetary phenomenon; 
and depend both on savings 
rates and on private and offi- 
cial borrowing requirements. If 
there really is a world shortage 
of savings as the Americans (in 
common with the BIS and 

many others) argue, then one 
would expect real interest 
rates to rise rather than fell 
The yield on British index gilts 
has already risen by one per- 
centage point over the last 
year. There is little that central 
bankers can do to stop this rise 
other than utter uie ritual 
pieties about the need to cut 
Budget deficits. 


book review 


Stars of Wall Street 
lose their shine 


O ne by painful one they 
have been tarnished or 
disgraced. History has 
not been kind to the aggressive 
new Wall Street stars of the 
1980s' takeover boom, many of 
whom have since been 
revealed as crooks, knaves, or 
simply mediocre opportunists, 
lucky to be in the right place 
at the right time. 

However, there has been one 
outs tanding exception to this 
verdict, and that is Kohlberg 
Kravis Robots & Co, the firm 
which runs the world's largest 
pool of tends Invested in lever- 
aged buy-outs. LBOs involve 
the purchase of a company by 
a group of investors, including 
its managers, using large 
amounts of debit The aim is to 
improve a company’s efficiency 
and reduce the debt leaving 
the equity investors to reap a 


LBOs are hardly fashionable 
these days. For the worst deals 
of the 1980s so burdened com- 
panies with debt that many of 
them have since been forced 
into bankruptcy, and have left 
their bankers nursing large 
piles of non-performing loans. 
Yet KKR has ridden above the 
storm, its public image rela- 
tively unsullied. 

True, last year it did suffer 

thu gmhnrniKHTTiHn l- of Having 
to recapitalise its largest and 
most controversial investment 
- RJR Nabisco - but the 
press portrayed this as clutch- 
ing triumph from the jaws of 
disaster. And only this month, 
in the depths of recession, KKR 
put the finishing touches to a 
new SLSbn investment fund. 

Now, however, comes a book 
from Sarah Bartlett, a business 
journalist on the Ne w Yo rk 
Times, which portrays EER in 
a thoroughly unfavourable 
light It is the talk of Wall 
Street, not least for its warts- 
and-all portraits of the firm’s 
three founders and their even- 
tual falling out as the takeover 
wave gathered momentum in 
the mid-1980s: Jerry Kohlberg, 
who can lay claim to have 
invented the leveraged 
buy-out; quit after disagreeing 
with his two younger partners, 
cousins Henry Kravis and 
George Roberts, over the direc- 
tion the business was taking. 

But amid her immensely 
readable, and often scathing 
histo ry of the men behind the 
EER name, Bartlett makes 


THE MONEY MACHINE. 

How KKR manufactured 
power and profits 

By Sarah Bartlett 

Warner Books. S 24 SS; 345 pages 

some serious allegations. EER, 
she claims, engaged In ques- 
tionable behaviour during its 
transformation from a $120,000 
start-up investment house in 
1976 to its position as one of 
the most powerful businesses 
in America. Most of this, she 
says, occured after the 
restraining hand of the quiet, 
correct Kohlberg disappeared. 

Bartlett is also highly criti- 
cal of KER's post-Kohlberg 
financial record. When it 
turned its back on its conser- 
vative origins, she argues, it 
began buying companies with 
a recklessness which suggests 
that “its primary consider- 
ations were ego and immediate 
enrichment rather than the 
prudent long-term investment 
of other people's money”. 

All this is powerfully contro- 
versial but does it stack up? 
Bartlett's account relies 
heavily on two sources with 
axes to grind: Kohlberg him- 
self, who broke a three-year 
Bj fen c e to give her his account 
of the break-up, and Kravis’s 
embittered first wife, Hedl 

Moreover, the author's objec- 
tivity Is thrown in doubt by 
her ill-disguised distaste for 
Kravis, who is portrayed as an 
egotistical and hypocritical 
social climber. He may or may 
not be all these things, but 
such qualities do not necessar- 
ily impinge on his ability as a 
financier. Indeed, one might 
argue that they enhance it 

Some of the most interesting 
secti ons of the book concern 
EER’s origins - Kohlberg was 
experimenting with LBOs, 
which he called “ bootstraps", 
as long ago as the early 1960s 
- and the way the firm stole a 
march on rival LBO fund-rais- 
ers by tapping into the huge 
investment pools run for the 
benefit of states’ retired work- 
ers. 

Until the early 1980s these 
funds had a reputation as 
extremely conservative inves- 
tors. But KKR brought on 
board the state of Oregon - a 
pioneer in the pensions field - 
and many other states followed 
suit. Bartlett argues that 


KKR's relations with the chair- 
man of the Oregon fund was 
too close for ethical comfort, 
and she makes similar allega- 
tions over its ties with Drezel 
Burnham Lambert, the now 
bankrupt Wall Street house 
which paid 9650m to settle 
securities laws violations. 

Mo st seriously, she suggests 
KKR may have short-changed 
some of its investors by buying 
back stakes in companies from 
them at low prices, shortly 
before the value of these 
investments rose sharply. She 
says KKR’s reply is that its 
investors are sophisticated 
institutions which had the 
opportunity to review each 
deal thoroughly. 

Yet on none of these issues 
does she provide any clear evi- 
dence of wrongdoing, and she 
acknowledges in the book that 
it would be difficult to prove 
anything in court. One is left 
with a sense of some very 
sharp practices, but in the Wall 
Street of the 1980s that was 

hardly lmmenal 

A more fundamental iss ue is 
the management methods kkh 
employs to improve companies' 
profits, and just how good its 
investment record has been. 
Unfortunately, Bartlett does 
not delve particularly deeply or 
consistently into these matters. 

She does quote figures which 
suggest KKR’s investment 
record is in fact no better than 
rival LBO investment funds, 
while the fees it charges are 
much higher, and she does 
point out that some of its 
investments in the late 1980s 
went serio usly wrong. How- 
ever, KKR’s returns to inves- 
tors have still been extremely 
handsome, and Bartlett’s selec- 
tivity in focusing on its bad 
deals - such as the buy-out of 
Jim Walter, a construction 
materials company with asbes- 
tos liabilities - without also 
ETainimTig successful ones - 
such as Safeway, the stores 
group - raises further ques- 
tions a bout h er objectivity. 

The KKR story certainly 
required ftYamining . and Bart- 
lett’s account is entertaining 
and iconoclastic, throwing 
tight into some rather murky 
areas. But it will take a more 
rigorous author to give a thor- 
ough evaluation of its business 
record. 

Martin Dickson 
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Usifig landfill 
ga&for power > 

FromNG Trotman. 

Sh^ Your report, "Largest 
landfifi gas power pfimt opens” 
(June. 6),. suggests the ISK can . 
b>b> twide in being Bdne the 
largest .user of landffll gas for ' 
power generation. . - 

' The Teafityfe Soriwwhat. dif- 
ferent: In Irans.’nf.tlw'.g^ 
house effect . methane , ls lS 
times more' detrimental than ' 
carbon (Boride. Methane emis- 
sions from waste: dumps can - 
last 50 yeare or more and ably ; 
about onie third is thought to 
be recoverable for use na fuel . 

How much better it wttuld be 
for our environment 1 to adept’ 
spreading practice found else- 
where within .the European 
Community- and incinerate 
rather than landfiH- refns^ 
releasing only toe less harinfnl .. 
carbon dioxide. Apart from dte- 
Idactog one tonne of coal for ; 
every four 'tonnes, of refuse 
burnt for power gen era tion, 
tiiis jHuceas provides scopefor . 
recycling materials. .. 

The problem is tiat torineca- . 

rinw yw plww wunmilliBBit anti 

substantial capital’ investment 
while laodfill -fe cheapm — - .but> 
at what cost to file environ- 
ment? " .... ■ _r 

NG Trotman. ■ : 

Libra, . . 

Aston Roaantf Oxford ■ ■ 

Aero-engines 
on their metal 

FnmtirRCWhefarL . ~ 

Sir, Plastic aeroengines? Not • 
yeti ■ , ■: 

Many of yotar readers,’ partio- 
ularly those .taxiing to tak&Qu . 
for the Paris Airshow, will 
have, been startled by the dia- 
gram in the aerocpace supply., 
ment on June,il ^wtokfo implied 
‘that a high pro p ort i on of aero- 
engines are largely made of 
plastic. Let us hope the cabin ‘ 
crew were able- to. reassure . 
than that fids must have been 
a misprint, . ■ , „ 

We write to- complete fne-- 
process, OSafTs origihal dia- 
gratu shows, cf- course, that 
high performance mettds H- 
niribj, titanium and. steel — . 
still provide the key raBnpo 1 ; 
neats. CEST-btrtiem that 


A Tory riposte to the 
Labour arguments for a 
minimum wage policy 


S C Whelan..'-' ; 
cfrttf executive, 
Centre for Bo* 
emx and Tecbrtt 
5 Berners Boad, 


Fivm MrMkhael Barnard. .. 

■ ffir, Tony Blair's letter (June 
- 120 on Labour policy is disin- 
gmndiia in the extreme. . 

" 'His . attempt to . defend 
Labour’s proposal to transfer 
Juris dictio n over the un ions 
from the ordinary courts to a 
new special court did ^not men- 
tion the reasohfer this; which 
was cited In Labourt^ policy 
document last yean "a sense of 
. fairness should imbue not just 
fire legislation but thos e who 
administer it”. Thai ‘challenge 
to the impartiality of the judi- 
ciary, can only mean that 
Labour infepds its new court 
to be more. lenient towards 
lawtereakizig unions. 

Italy Kafr also cfahwed that 
his new court would “have the 
-tell power to fine those Jn con- 
tempt of court and to ensure 
the finea are paid”. That is 
quite untrue. Far from retain- 
ing the “full power to fine” 
.muons, the courts. Opportu- 
nity: Britain ' makes clear, . 
would be bound by ledafation 
: [which] wffl prevent the total 
sequestration of a union’s 

kiWMim anti nwwte". - “ 

: On the minftnnm wage, .Mr. 
Blair alleged that -"the most 
recent study by the Organise: 

tinn for Economic Co-operation 
and Develctanmd hdo France . 
found zte enqdoyment jropact 
through introducing a mini- 
mum wage". That- is also 
imfr n e, 

OECD's 1990*91 report 
bn -France, published earlier' 
this week, says: “Indications 
are that the increase in the ret , 
alive value qf the SMUG [the 
minimum .’wage] in 
the 1980s is likely to have 
reduced employment levels, 
especially for youths and -the 
unskilled." - ' : 

v Bootes that ^unemptoymeut 
is particularly prevalent 
among workers earning at or 
neartba level of the mtohnnm 
wage". The conchufori of ; the 
OECD report says that the 
hig h pay level for the least - 
qualified ‘fhaa .been- costly in 
terms of diminished employ- . 
meat .Ae .national mfidraum 
wage seems im part, to be 
re^xmsmejor this outcome'*. 

The egd^Teiammjeiidatioii 
of the QEC» to that Jew pair 
Should be tackled through 
state benefits , not minimum 
wages - which to precisely foe 
policy this government has 




adopted, with family credit, and 
the approach which ftg Labour 
party denounces. 

Finally, I must also correct 
Mr Blair's remarks denying 
that Labour policy is to raise 
the minimum wage tO two- 
- thirds of male earnings, an| i 
claiming the support of the 
National Institute for his view 
that the impact of a nrinimam 
wage would be "negligible”. 

Opportunity Britain is quite 
specific. It says: "Over time, we 
will increase the minimum 
wage as a proportion of earn- 
ings to a point where no-one is 
paid less than two-thirds of the 
male median hourly rate.” 

And the National Institute 
concluded in its Review (4/90) 
that the Introduction of a 
national' minimum wage — 
even at only half the level of 
average earnings - would, 
over five years, destroy 1664)00 
jobs, lower output by DA per 
cent and raise prices by more 
than 3 per cent - 

Mr Blair may believe that 
such an impact -r which is at 
the lowest end iff the consen- 
sus nf independent experts — 
would )th- 

ers would. the socialist 

Fabian Society, affiliated to- the 
Labour party, has hacked esti- 
mates showing that np to 
880,000 Jobs could be destroyed, 
by the min im u m wage. Labour 
MP Frank Field has warned 
that the employment conse- 
quences would be “disastrous”. 
An 4 Goldman Sachs has con- 
cluded that “the rtarinnai mini- 
mum wage-can be expected to 
raise both inflation and unem- 
ployment". 

1 have challenged Mr Blair to 
produce and justify his own 
estimates for the number of 
jobs which wbuld be destroyed ' 
by the biteofojdlon of a mini- 
mum wage/ If he to. unable or 
tmwffling to do so. I hope he 
wifi follow your advice and 
drop his commitment to foto 
absurd and damaging policy. 

Mirijari Howard, 
secretary of state for 


Manufacturers 
and the 
parasites 

From Professor D Sherrin gt on. 

Sir, The Personal View 
expressed by Sir Douglas 
Hague ("German is not the 
model: it's the odd man out”, 
June 5) to typical at the dange» 
ous policies which can emerge 
from an analysis of poorly 
based statistical information, 
while ignoring the obvious and 
common sense. 

Sir Douglas correlates fig- 
ures such as the percentage of 
the labour force in manufactur- 
ing with the percentage of 
gross domestic product (GDP) 
for various countries, and 
together with other statistical 
evidence, suggests that the UK 
would be unwise to follow the 
German model 

hi reality, of course, manu- 
facturing (including agricul- 
ture and food, energy provision 
and natural resource exploita- 
tion) provides 100 per cent of 
GDP. All other activities - 
political, financial, legal, 
health and education - are 

CS rae i titah^ U foto to demon- 
strable by imagining the situa- 
tion which would prevail if 
manufacturing were to decline 
to a lewd where the UK could 
not be regarded as a manufac- 
turing-based BOdety. The City 
would inevitably decline, and 
we would all be free to offer 
services to each other. 

I have no doubt at all that 
the strongest economies in 
future wffi be firmly based on 
manufacturing, and the pros- 
pects for the UK are grim u we 
listen to those who present 
contrary arguments based 
upon ill-foimd figures. 

D C Sherrington, 

department of pure and applied 

(tiamstry, 

Strathclyde University, 


Nothing dull in 
Yorkshire 

From Baroness Denton of 


Department of Employment, 
TiatMa Street SW1 


Fax service 

UETTBRShbw tw fmd.w VMHM, 
P*y UmU M dMwrty typad and not . 
IhmiMri HmhmIIk McMna Iof 
flat mofcWan. 


Sir, Z was sorry that 
Observer found the title of 
Wakefield dull-- not a descrip- 
tion Td give any part of York- 
shire. However, had I known 
the events of the week I may 
well have chosen Headingley. 
De nton, 

88 St George’s Boad, London. 
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NATIONAL WESTMINSTER 


QUOTRON F/X TRADER... 
NOW APPEARING ON A SCREEN NEAR YOU. 


It started slowly. One screen, then two, 
then twenty, then thirty. Today we’re 
showing on the screens of more than 
120 trading floors worldwide. And next 
month, we'U have even more. And the 
month after that.... 

The point is this: nothing, not even an 
entrenched competitor, can impede progress. 

Quotron F/X Trader is a system designed 
for traders, by traders. A system that is 


Quotron F/X Trader 


London: 07I43M455 
Zurich: 41-1-363^300 



the culmination of extensive research and 
development. A system dedicated to 
achieving a sharply defined objective: to 
outperform all existing foreign exchange 
dealing systems. 

Join the rapidly multiplying ranks of 
traders demanding a better trading 
alternative. To bring Quotron F/X Trader 
to your screen, dial the Quotron office 
nearest you. 


New York: 212-89&-7KK) « Tokyo: 03-556S1696 » Frankfurt 4 W75&000Q « Toronto: 416447-5646 
Hong Kong: 852-844-6539 « Paris: 33-1-42-82-9141 • Singapore: 6W9WM24 • Geneva; 41-22-28-7525 
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Giant solar flare may affect telecomunications and broadcasting 

Earth faces severe geomagnetic storm 


By Clive Cook son in London 


THE EARTH was last night 
facing a severe geomagnetic 
storm which could disrupt 
global communications, dam- 
age electrical equipment and 
give a spectacular night-time 
display of the aurora borealis, 
the northern lights. 

The source of trouble is a 
giant solar flare, one of the 
most intense ever recorded, 
which erupted from the surface 
of the sun late on Monday and 
shot a beam of high-energy 
particles and radiation into 
space. 

These were expected to 
reach the earth two to three 
days later disturb its mag- 
netic held. 

Computer and communica- 
tions links in financial centres 


could be disrupted over the 
next 34 to 38 horns. 

The US Space Sciences Envi- 
ronment Centre in Colorado, 
ran jointly by the US Air Force 
and the National Oceanic and 
Atmospheric Administration, 
issued the geomagnetic storm 
warning yesterday. It was 
repeated by the British Geolog- 
ical Survey in Edinburgh. 

Mr William Stuart of the 
BGS said the storm could be as 
intense as the one in March 
1989. The magnetic surge then 
caused the Hydro Quebec grid, 
one of North America's main 
electricity distribution 
systems, to collapse; 3m con- 
sumers were blacked out for up 
to nine hours. 

At the same time, people as 


far south as the tropics saw 
i of light u 


flickering curtains of light in 
the night sky - the aurora 
borealis. 

But forecasting geomagnetic 
storms is as tricky as predict- 
ing the weather. Satellite 
observations showed Mondays 
solar flare pointing towards 
the earth but the solar parti- 
cles do not travel in a straight 
line; their spiral path, follow- 
ing the sun’s magnetic field, 
makes it Impossible to calcu- 
late their effects in advance. In 
June 1989 the BGS forecast a 
magnetic storm which never 
arrived. 

The sun has been in a very 
active mood for the last week, 
ejecting a series of flares which 
in Monday’s giant 


eruption. These disturbances 
have already disrupted short- 
wave radio broadcasts. 

Mr TTflith Gough, an ort ginpor 
at the BBC monitoring centre 
in Caversham near London, 
said it had become much more 
difficult over the last few days 
to listen to broadcasts from the 
US and file Soviet Union 

Another effect is that the 
magnetic north pole has been 
wandering from its usual posi- 
tion by two to three degrees. 
Mr Stuart said oil exploration 
companies, which use delicate 
magnetic instruments, had 
been forced to suspend work 
off the coast of Scotland. 

If an intense magnetic storm 
arrives as predicted, compasses 
could be thrown out of align- 


ment by as modi as 10 degrees 
- a serious hazard for ship- 
ping using magnetic naviga- 
tional systems. 

Ships using old-fashioned 
high frequency radio communi- 
ca turns would also find them- 
selves cut off. 

Modem satellite communica- 
tions. n«tmg spacecraft in per- 
manent orbit 36,000km above 
the earth, are less vulnerable 
to geomagnetic disruption. The 
Intelsat system, used for inter- 
continental telephone calls, 
suffered little in the March 
1989 storm. 

Even so, there is a risk that 
a satellite could suddenly fail 
under the bombardment of 
intense nni«r radiation. 


Cresson set 
to confront 
public and 
parliament 


By Ian Davidson in Paris 


MRS EDITH CRESSON, the 
French prime minister, is fee- 
ing her first serious political 
difficulties since taking office 
last month. 

Street demonstrations in 
Paris - made worse by an 
intensification of the recent 
violence in the capital's sub- 
urbs - and a censure motion 
threatened in parliam ent have 
brought an abrupt end to Mrs 
Cresson’s honeymoon period. 

Both tiie political and civil 
protests have arisen over gov- 
ernment measures to control 
public spending. 

The government yesterday 
announced an increase in 
wageoamers’ health insurance 
contributions, from 59 per cent 
of salary to 69 per cent to help 
close the growing deficit in the 
national health fond, in spite 
of partial strikes and large- 
scale street protests by health 
workers In anticipation of the 
measures. 

On Tuesday, the government 
faced the combined opposition 
of the conservative parties and 
the Communists, when it pro- 
posed in parliament a PFrl6bn 
($2.7bn) budget-tightening 
plan. 

The revenue raising mea- 
sures are designed to keep the 
budget deficit within the 
planned limit of FFrSObn for 
1991. in spite of the recession, 
which has reduced tax reve- 
nues and increased spending 
on unemployment and social 
security support 

Although the Communists 
expressed initial support for 
Mrs Cresson - whose reputa- 
tion is more leftwing than that 
of her predecessor, Mr Michel 
Rocard - they have refused to 
vote for the new budget pack- 
age. 

This means that Mrs Cresson 
must stake her government's 
existence on the budget mea- 
sure, and the conservatives 
have duly promised to propose 
a censure motion on Monday. 

The social security increase 
was seen as unavoidable as the 
growing deficit in the medical 
insurance fund is likely to total 
FFr23bn this year. 

It is also symptomatic of the 
government's lack of a parlia- 
mentary majority, being a tra- 
ditional increase in wage-earn- 
ers' contributions, which can 
be introduced by decree, rather 
than an increase In the new 
Generalised Social Security 
Contribution, which is more 
egalitarian but is subject to a 
parliamentary vote. 

In addition, the new social 
affairs minister, Mr Jean-Louis 
Bianco, aims to introduce 
restraints on health spending. 

This would be achieved 
through negotiations with 
health workers, but be clearly 
does not agree with the free 
spending premises in the 
French system, and he will 
almost inevitably come into 
conflict with the health unions. 

“We are in a system of irre- 
sponsibility," he told the Fig- 
aro, the daily newspaper, this 
week. 

"The sick person consults 
whom be wants when he 
wants, the doctor prescribes 
without restraint, and the 
health Insurance system pays 
for it without limit That does 
not happen anywhere else . . 

The renewed violence 
reached a peak at the weekend 
with a confrontation in 
Mantes-ia-Jolie, west of Paris. 
A young policewoman died 
after being run down by a sto- 
len car, and in a separate inci- 
dent police shot dead a young 
Algerian immig rant 



A mushroom cloud of ash and steam from 
Mount Pinatnho hovers over Clark US afar base 
in the northern Philippines yesterday after a 
series of huge explosions forced the closure of 
America's biggest air base in Asia. More tiian 


1,000 personnel were e v a cu a te d to Subic Bay 
naval base . A further, third, eruption followed 
pushing ash 26900 metres Into the air, accord- 
ing to scientists. Mt Pinatubo had been dor- 
mant for six centuries. Foil report, Page 4 


Walesa willing to adopt force 
to prevent anarchy in Poland 


By Christopher Bobinski in Warsaw 


MR LECH WALESA, the Polish 
president, is ready to "use all 
the powers and means" at his 
disposal, including the use of 
force or ruling by decree, to 
prevent anarchy in Poland, he 
said yesterday. 

“I shall do everything to pre- 
serve democracy but if I am 
forced to. I shall reach for 
other means,” he told a meet 
ing of 12 Solidarity trade union 
leaders. 

Mir Walesa's remarks came 
against a background of grow- 
ing labour unrest, calls from 
some supporters for a 
in the government’s anti-: 


tionary policy, and concern 
ilidarity’s 


•’s showing in 


about Solu 
the elections. 

The Solidarity branch in the 
Krakow region yesterday held 
a one-hour protest strike. Six 
other regions are on strike 
alert and there are small-scale 

industrial stoppages through- 
out the country. 

"My dilemma at present is 
whether to rule by decree 
above the law or within the 
limi ts of the law " he said at 
his official residence. 

Mr Walesa added; "1 am 
fending off any thought of 
doing anything anti-demo- 
era tic. But people like those in 
the Gdansk shipyard are 
urging me to take control. I 
shall be decisive if we begin to 


get into anarchy. I shall use all 
the powers and means at my 
disposal to block anything 
winch threatens Poland." 

Mr Walesa also told Solidar- 
ity leaders he was taking steps 
to reunite the divided Solidar- 
ity camp before elections 
expected in October. 

The Solidarity group, led by 
Mr Marian Krzaklewski, Mr 
Walesa's successor at the head 
of tiie 2-Tm-strong union, had 
come to Mr Walesa to ask for 
support in their talks with the 
government due to take place 
next Saturday. 

Mr Bogdan Barusewicz, the 
union's deputy leader, and a 
colleague of Mr Walesa’s from 
Gdansk, said: "The situation Is 
serious and I fear that Solidar- 
ity may lose control over its 
members." 

Solidarity is demanding pay 
increases to compensate for 
the effects of recent energy 
price rises, a gradual easing of 
wage controls, and a crack- 
down on corruption. 

Yesterday. Mr Walesa called 
on Mr Henryk Majewski, the 
interior minister, to set up a 
special "economic police” to 
combat corruption. 

He told Solidarity that if the 
need arose there should be tri- 
bunals "in province" and 


public trials "in town squares" 
so that the public could see 


that something was being 
done. 

Mr Walesa also wondered 
aloud whether the switch to a 
free market economy could be 
accomplished within a demo- 
cratic framework. “Help me so 
that I wont have to set brother 
against brother on the streets," 
he appealed. 

However, Mr Walesa backed 
the government's economic 
policies and argued against 
cabinet changes before the 
elections. Earlier this week, 
there were calls for the demo- 
tion of Mr Leszek Balcerowicz, 
the deputy premier. 

• The World Bank has 
approved four loans for Poland 
worth 1680m. signalling that 
the country's "transformation 
programme is well designed 
and is being effectively pur- 
sued,” Mr Ian Hume, the 
bank’s representative said yes- 
terday, our Warsaw correspon- 
dent adds. 

The four programmes which 
have now been approved by 
the Bank involve SlOOm for 
agricultural development, 
SlOOm for job creation, 6200m 
for changes in the banking sec- 
tor, and $280m far privatisation 
and restructuring. The loans 
are to be repaid over 17 years 
with a five-year grace period at 
the Bank's standard variable 
interest rate. 


WORLDWIDE WEATHER 


Shift in UK 


policy on 

foreign 

takeovers 


A CHANGE in the British 
government’s approach to UK 
acquisitions by foreign state- 
controlled rmnpmimg wan out- 
lined yesterday by Mr Peter 
Iilley, UK trade and industry 
secret a ry, writes Robert Rice. 

In spite of reiterating Us 
pnaiTnitinwit tO W* policy for 
preventing “ natlmiaHaatinn by 
the back door", he indicated 
that in future it would, only be 
applied in w>Mwf other 
competition issues. 

Giving Us first major 
speech on competition policy 
in TiwAw, Mr LSDey «l the 
change in approach been 
prompted by the decisions of 
the Monopolies and Mergers 
Commission in tiie five cases 
l e f er r e d ™dnr the policy dm* 
it was introduced in July. Four 
of tiie five cases were cleared 
by the MMC. 

He said he attached consid- 
erable importance to the use of 
precedents set by the MMC. K 
followed from this that he 
would take account of MMC 
rulings In HufWnf whether to 
refer any future cases. 

It was dear that the danger 
of distorting . markets 
depended on the degree of 
state control; the size of tiie 
company involved; market 
share; t he lik elihood of the 
nicxfPBcl w i My jnfln- 

ence in the particular market; 
and evidence of anti-competi- 
tive behaviour elsewhere. 

“I am therefore less likely to 
refer cases where these factors 
are small. But I remain com- 
mitted to tiie policy announced 
last July,” he said. 

In a wide ranging speech, 
Mr LiUey reiterated the gov- 
ernment’s opposition to 
nationalisation, national 
champions and state aids to 
Industry, and confirmed its 
c ommi tment to promoting pri- 
vate ownership, enterprise and 
competition. It also wanted to 
stampout cartels and other 
price n,...g agi 

At an earlier press confer- 
ence, Mr Lflley refused to be 
drawn cm the government’s 
attitude to any bid by Hanson 
for ICL But he said it was 
wnwTw mwi to tiiA principle of 
one stop merger control set 
out in tiie European Merger 
Regulation. 

Ms Marjorie Mowlam, tiie 
UK Labour party’s city and 
corporate affairs spokes- 
woman, said the speech was a 
"green light for Hanson to bid 
for ICL,” and accused Mr Lflley 
gf abdicating responsibility on 
the issue. 


Tebbit doctrine returns. Page 7 
Editorial comment, Page 16 


Japan trade 
surplus 


Continued from Page 1 
that both the US and Japan 
needed to do more to correct 
economic imbalances between 
them in ardor to stem growing 
dissatisfaction in both coun- 
tries. He said it would be a 
tr a ged y" If economic tensions 
harmed ties. 

Meanwhile, a private think- 
tank issued a report accusing 
the US. the EC and Canada of 
condoning “unfair" trade prac- 
tices in their own countries. 

The study by the Fair Trade 
Centre, entitled Report on 
Unfair Trade Policies and 
Practices, expresses concern 
about "the movement of US 
trade policy away from multi- 
lateralism and . towards 
unilateralism”. 
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Racal’s electronic 




With the uncertainty 
surrounding its demerger 


FT-SE Index: 2 . 5209 (- 22 . 4 ) 


plans now over, the stock mar- 
ket a 


3 


can no longer shirk the 
fhaifongp of {daring a value on 
the residual businesses after. 
ttaeal Electronics has spun off 
its telecom mw*^*** 1 ™ stake. 
Yesterday’s price movem ents 
suggest It is still driven mate 
by sentiment than by logic. 

Applying the demerger con- 
ditions to the dosing prices of 
Racal Telecom and Racal Elec- 
tronics leaves a market value 
for the residual business of just 
a share, or barely a seventh 
bo ok net asset value. . 
Either investors have got 
their calculations badly wrong 
or they are expressing a 
resounding l ack of confidence 
in Sir Ernest Harrison’s ability 
to run the ramp -activities 
without the prop of the Tele- 
com rash. Admittedly, he has 
to deliver both the prom- 
ised disposal of Chubb and tiie 
management buyout of the rest 
of Racal Electronics. The pros- 
pects for defence-related busi- 
ness are not bright but the 
outlook elsewhere is improv- 
ing. Though investors have 
some right to be disappointed 
by the unexpected news of a 
share placement to cover the 
costs of the demerger, tills will 
only involve wifrihw«T dflntion, 
and debt will be reduced to 
£2S0m. 

Another possibility is that 
the market has over-valued 
Racal Teteorim. The latest 42 
ner rani- ]imin to 1696P in earn- 
ings per share is unlikely to be 
repeated in 1991-92. Yet the 
shares should be supported to 
some extent by the possibility 
of a bid. With a market capital- 
isation approaching £4bn, 
Racal Telecom would be big for 
a predator to swallow. But the 
heightened liquidity in its . 
shar es as the demerger goes 
through will make it vulnera- 
ble for a while. 


RacaTTeiecbm 


Share 

Racal 


i relative to . 

i share price 


m.u 

tKuv; 



•Hie imly rational basis for 
toaatoo is what would happen * 
to Devenish’s shares were the 
bid to faff. This is scarcely 
aqcfaw to call. The immediate 
result would doubtless be a * 

drow thereafter, 21Qp gives a ,r^ 
not untypical multiple for pos- 
slble profits next year alter the j 
brewery closure. 

Perhaps the fund managers v/ 

should fell back on t he simple 
calculation that before the bid | 
came along, Devenl&h had 
underperformed the market by 
some 20 per cent over a decade. 

If they cannot do better than 
that with Boddington'a money, 
they ought not to be in busi- 


**• 


. «.r-- 



Lord Sterling is prepared to 
sell rum-core activities where 
the circumstances are right. 

Whether the valuation put 
on Felixstowe throws any light 
on other UK ports Is another 
matter. Associated British 
Ports added 4p to 289p in a 
weak market yesterday, and no 
doubt those hoping to advise 
the government on the privati- 
sation of the trust ports will be 
talcing' note. 

Felixstowe, though, is proba- 
bly a one-off. Hutchison has 
long been known to be anxious 
to diversify beyond its Hong 
Kong base, and its latest acqui- 
sition looks like providing the 
huh for ihrfliw developments 
in Europe: The main interest 
for the shares at the moment is 
the rumoured transfer of its 
Hfimir -Ht* to Bermuda. 

The colony has proved 
remarkably resilient to bad 
news in recent weeks but, if 
confirmed, the defection of a 
friend of the lifcp Mr 

Id Ka-shing would represent 
another test of the market’s 
underlying strength. 


Berisford 


Devenish 


P&O/Hutchison 

Pass the port Notwithstand- 
ing the gloomy outlook for its 
main businesses at the 
moment, P&O ought to derive 
some satisfaction from casting 
off the Felixstowe Dock and 
Railway company. 

The £80m price tag looks 
respectable enough for an oper- 
ation which has had a rough 
competitive passage since foe 
abolition of the dock labour 
scheme in April 1989, and 
which is unlikely to do better 
than break even this year. 

The proceeds, as well as the 
£50 ra of borrowings which 
Hutchison Whampoa will now 
assume, provide welcome relief 
for P&O’s balance sheet, while 
the deal demonstrates that 


Two days before the conclu- 
sion of Boddington's bid for 
Devenish, tiie outcome rests 
with the swing vote of about 10 

fund manag er*. It might a S 
usefully be Haterminwi by toss- 
ing a coin. 

Neither side has decisively 
es tablished Its case. Sodding- 
ton’s only hope of benefit is to 
Devenish’s pubs for less 
they are worth. Devenish 
s, naturally mnug h , that 
is just what is happening. 
But as BZW points out, the 
asking price of UK pubs fell by 
8 per cent in the first quarter 
of this year alone. In the 
licensed trade’s present state of 
upheava l, the realisable value 
of pub estates is as uncertain 
as the profits they can gener- 
ate. 


Berisford’ s management has 
all but pulled off a rare recov- 
ery from the brink of bank- 
ruptcy. Forty disposals later, 
there is little left of the origi- 
nal company: without British 
Sugar, tiie treatment would 
surety have killed the patient. 

With luck and a Httfe more 
time from its banks, Berisford 
may succeed in etimmating its 
debt and even in building mod- 
est cash balances. 

While the management won- 
ders what to do now, the ques- 
tion is whether these corporate 
escapologists will prove as 
competent in normal circum- 
stances as they have in crisis. 
They have plenty of experience 
and the cycle is in favour of 
companies wanting to buy 
assets on the cheap. 

But Berisford is not ready to 
elaborate a strategy, so there is 
no rush to buy its shares. A 
sanitised balance sheet and 
$600m of available US tax 
losses might make it suffi- 
ciently att rac ti v e as a shell to 
tease out an agreed reverse 
takeover or merger into a new 
core business. Aiftm gh It is 
g MiHT u ting a li tite cash, the 
company will not pay a divi- 
dend for a while yet. The 
shares at 3Sp have more than 
doubled since the start of the 
year, but the 20 per cent dis- 
count to asset value is justi- 
fied. 
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UK trade 


The UK balance at payments 
data for the first quarter is 
truly baffling. 

Just when the government 
seemed to have refined its 
technique for forecasting invis- 
ibles, a sharp downward revi- 
sion suggests that the current 
a ccoun t deficit is twice as bad 
as originally thought. It is just 
as well that the market no lon- 
ger takes the figures seriously. 
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New generation 
submarine 


sonar 


Sonar 


itdve 
phase of 
a new 
sonar 
Navy 


frrranti-Thomaon 
Systems of Cheadle 
Stockport, has been 
a Ministry of Defence 
contract for the 
Project Definition 
Sonar 2076 - 

generation ini 
system _ for 
submarines: 

The contract involves the 
preparation of detailed 
reports covering all aspects 
of the sonar suite, demon- 
strations of key risk areas, 
design -specifications and 
proposals for full development 
aim initial production. 

FVzture sonar systems are 
expected to become in- 
creasingly complex as 
improved signal processing 
techniques make it possible 
to increase information 
obtainment- 

Key areas of technology 
Karranti -Thomson will be 
looking at iiwlnifa data 
handling and the USe of 
knowledge-based systems to 
assist in the interpretation of 
the information. 


Vector 2000 at 
Paris Airshow 


At the Hurls Air Show; 
which opens today Fferranti 
Int ern ational endorses its 
entry into the M m mwrial 
aviation flight simulatio n 
iwarkat with the launch - of 

\feetor 2000. Based around a 

modular design concept in 
both hardware and software, 
the Iferranti \fector 2000 
series is intended to set 
new standards in cost/ 
for flight 
: simulators. 


£17m trainer upgrade 


The 


Raranti International 
been awarded a £17 m 
Ministry of Defence contract 
for a major development of the 
Royal Navy’s Com bined 
Tkctical Trainer (CTT) 
complex at the RN School of 
Maritime Operations, . HMS 
Dryad in Hamp shire. - 

CTT complex 
an accurate 
ion of the combat 
mfonnatiop/gperationa roams 
of each of the tax different 
classes of front-line warships 
currently in service with the 
Royal Navy 

Its punxwe is to provide a 
comprehensive t raining 

capability This extends from 
individual operator famfai - 
interpreting sonar and radar 

returns — to entire comman d 

■team training,, exercising 
single or combined naval 
units within a realistic 
combat simulation. 

Fteriodic r ev iews of ' Che 
facilities are necessary to 
ensure that the complex 
faithfully represents the 
operational equipment fitted 
to RN ships. 


The 



new' co ntr act covers 
enhancements of the 
sonar and weapon 
of the TBrpe 42 
model; additions to 
22, Type 21 and 
r frigate models as 
well as improvements to the 
general training and 
instructor control facilities, 
fferranti International, as 
prime contractor will be 
responsible for the design and 

integration of the overall 
system which includes both 
advanced simulation and 
equipment 


This contract mntimiim a 
long and successful 
associati o n between Iferranti 
and HMS Dryad. Working 
with project staff at the UK 
Ministry of Defence the 
company has assembled one 
of NATO’s largest tactical 
simula tors- This latest 
contract dearly demonstrates 

the confidence that the MoD 

has in Fferranti’s ability to 

undertake , a wide range of 

lex simulator dw a op- 

and integration tasks. 


Egyptian data links 


Eferranti International, Naval 
Systems, Bracknell 
secured contracts worth over 
£2.7m from the Egyptian 
Navy to supply nuutaiy 
data link communications 
equipment for installation in 
submarines and ships. 

The contracts cover six Unit 
Y installations, two destined 

for- integration within the 
combat command systems of 
the Descuhierta frigates , as 
part of a - mo der nisation 
programme ami four for the 
Romeo class submarines 
which are currently being 
refitted for the Egyptian 
Navy by the Tbcoma Boat 


Company of the U$ A. 

Fteranti has been involved 
wim the production of data 
link systems for the Royal 
Navy since 1S69. rfew 
developments includ e the 

of more powerful 

VME processors' user 
friendly data terminals 
featuring colour graphic 
displays. 

Data links facilitate tee 
exchange of - t actical . date 
between naval unite enabling 
enhanced capability' in 
forward picketing, over- 
the-horizon targeting 

operations and ship-to-sbrae 

ai mmnBiwit j ftny: 
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Jrish anjCSpantehJttWng boats are Involved In 
an tocreas^igly blttHr battle off southwest 
kelafKlior some oithe rooet valuable fish '• 
resources, In the. EC. In the past year at least .; 
tour Irish boots have been rammed by Spanish 
boats andfotfrnldationis rife. Spain, with about 
50 per ceht dfTttw EC fishing fleet. has the most 
fishinfl boats in the Community. By contrast. 
Ireland! a fleet Is small and outdated. Kieran . . 
Cooke reports. Peg# 27 - ' 
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'down tronj a lose of £92m the previous year. 

$rt*rsv0» to rate* AllSOm 

•^eteravUKs Slelflh. tfm Adelaide Steamship 
group -associate, has IjaAdaharehoWers it plans 
to rates AflSOm (USSllZflm) from asset sales 
foreduca.its A$540m ^ borrowings: At the top 

Of the ttat of Hkely dlsposateareUSrbased . 
_AAM, which holds the assets of the failed CaH- 
'fbmian department atore/Bufluma. and East- 
man, tti«t^BceequIpmentsappHor.J»age2t 
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Racal reveals Vodafone demerger details 


ByffichardGouriijr 

RACAL Electronics yesterday 
revealed details of- the long- 
awaited plan .to demerge Racal 
Telecom, its subsidiary which 
operates the Vodafone cellular 
netwodc, but scrapped plans for a 
management bay-out of the 


- • sir Ernest Harrison, the Racal 
chairman, also post- 
poned a decision on whether to 
float Racal Chubb, the s ecu ri ty 


company, until It reviews its per- 
formance at the end of the cur- 
rent financial year in March 1992. 

The demerger will Involve tax- 
free distribution of .Banal ; Ebfr 
tranks’ near 80 per cent Holding 
in Racal Telecom to the parent 
company’s shareholders. 

However, to leave Racal Elec- 
tronics, stripped of Racal Tele- 
com, with a manageable level of 
debt. Sir Ernest said Racal Tele- 


com would make a one-off divi- 
dend payment to Electronics 
shareholders of 5p, worth £40m 
($68m) to the parent company. 

Racal Electronics will also 
make a placement of about 17m 
shares, worth about £40m, to 
cover the costs of the demerger 
and to pay loan stock holders 
who choose to cash in their share 
of a £70m convertible issue. 

Sir Ernest said that, after rep- 


resentation from shareholders, he 
scrapped plans announced last 
November to lead a management 
buy-out of the “rump” of Racal 
Electronics because - .f their fears 
that Sir Ernest would face a con- 
ffict'of interest — 

Sir Ernest announced an 11 per 
cent rise to £22 am In pre-tax prof- 
its at Racal Electronics, and a 48 
per cent increase to £245m in 
profits at Racal Telecom. 


Racal Electronics’s noiHtellular 
debt will be cut from the 1990 
year-end level of £362m to about 
£250m by the £40m special Tele- 
com dividend, and the conversion 
of the loan stock. Net assets of 
the sllmmed-down group will be 
£800m and brokers expect it to be 
msldng profits of £35440m. 

The demerger means Racal 
Electronics shareholders will 
receive 57 Racal Telecom shares 


for every 100 Racal Electronics 
shares they hold. 

Racal Electronics will have to 
subscribe to newly issued Racal 
Telecom shares to bring its hold- 
ing up to the 80 per cent level 
required in the OS. This would be 
funded out of the £40m place- 
ment 

Racal Telecom dosed up lp at 
39lp and Racal Electronics closed 
down 3p at 229p. 


Hutchison may seek further projects after £90m deal # UK docks weigh the implications of foreign takeover 



puts into port 
in Europe 

By John Elliott in Hong Kong 

M R II KA-SHING, head expected in Hong Kong for the 
of Hutchison Whampoa next three years or more. 

-whleh has bought Hong Kong has the world’s 


M R II KA-SHING, head 
of Hutchison Whampoa 
-whleh has bought 
Britain's biggest canfartngr port 
at FeHxstowe* began Ms Hang 
Kong career making plastic flow- 
ers ba the bade streets. The cot 
Huy's leading entrepreneur - 63 
tostey - having arrived pemd- 
■ Im« tram southern RMm half a 
century ago, has an estimated 
personal wealth of more than 
USf An. . 

Within the past few months he 
has also launched a Hong Kong- 
based Asia-wide regional satri- 
Hte television s ervice; bought a 
hffge stake in a HK*7bn (98§3m) 
Hong Kang container tennlnal 
prelect; won a contract to estab- 
lish a caubriner paxt in Ho CM 
Minh City hr Vietnam; led a con- 
sortium which has wan a new 
Hong Hong commercial radio 
licence; and increased cellular 
and pairing telephone interests 
.in the UK and Thailand. 

"There are further develop- 
ments in. the OK on teleoanmm- 
nirationK^whare we have estab- 
THiiffl ■slgiiinrwfitiinwfuirn, and 
we..nWe. looking for more con- 
tained pent projects,* said Mr 
Satan Murray, managing direc- 
tor of Hutchison Whampoa, Hr 
Id’s main ports to property and 
telecommunications company. 
“Container operating is one of 
our best businesses and we 
zeaHyandentand it” 

Mr UdMftdBd in tiu late 1980s 
to concentrate his takeovers 
overseas. This was done to diver- 
: slfy geographically, to insure 
against problems caused by 
Hong Kong’s return to Chinese 
sovereignty in 1997, and because, 
in the container port sector; no 
further . . developments were 


expected in Hong Kong for the 
next three years or more. 

Hong Kong has the world’s 
second biggest container port, 
fast pipped at the post last year 
by Singapore. 

Hutchison founded end has a 
60 per cent controlling stake In 
Hnwglrmig International Termi- 
nals (HEX), one at the world’s 
largest private sector operators 
which handled half the port’s 
3.8m 20 ft equivalent units 
throu ghpu t last year. It has 
some HKSlObn invested in three 
♦arm Inala and the HKfTtan term!. 

nal is to he built soon. 

Hutchison is approximately 40 
per eentawned by Cheung Kong, 
Mr Li’s top holding company 
which he controls with a 349 per 
cent stake: Hong Kong-qnoted 
companies in which Mr U has an 
interest have a market capitalis- 
ation of some HKfltohn, 15 per 
cent of the exchange’s total. 

Mr Li has had his setbacks 
overseas: exploratory stakes in 
S. Pearson (which publishes the 
Financial Times) and Cable and 
Wireless ballad to lead to the 
boardroom seats and manage 
ment power he craved, and he 
sold oat. Then a USHSOm Ud he 
launched a year ago for a 50 per 
cent stake in Gordon America, 
owner of a tiSSSbu junk bond 
portfolio, ran into problems with 
USt, regulatory authorities and. 
the deal collapsed. 

. .But the Felixstowe deal dem- 
onstrates that Mr Li is Hong 
Kong'S most successful entrepre- 
neur, both at building assets and 
profits in the colony and at 
dive r sifyin g abroad; while most 
of Ms peers are focusing on prop- 
erty overseas; he has moved on 
to other sectors. 



Li Bashing: Hong Kong’s most successful entrepreneur following his purchase ofFEHxstowe (inset) 

Job cut fears cast cloud over deal 


By Richard Tomkins, Transport Correspondent 


HUTCHISON Whampoa's move 
into the UK has good and . bad 
points for Britain's ports indus- 
try. 

Hutchison says the deal can be 
portrayed as “a massive vote of 
confidence in the British ports 
industry and the UK economy”. 

But it can he seen as represent- 
ing an aggress i ve and unwelcome 
competitive threat as Britain's 
once -doxy ports industry reels 
from the effects of sweeping 
changes to its s t r ucture. 

The first change followed the 
abolition of the National Dock 
Labour Scheme in 1989. This 
swept away restrictive trade 
union practices and enabled the 
ports to compete by increasing 


efficiency and cutting charges. 

' The government has also 
increased commercial incentives 
by privatising the biggest ports. 
More than 50 are in the private 
sector, and legislation before par- 
liament will allow the sale of 15 
more owned by self-governing 
trusts. 

Felixstowe has been untouched 
by some of these moves. As a late 
entrant to the industry, it was 
always privately owned and out- 
side the save of the Dock Labour 
Scheme. 

Other ports were unperturbed 
when It setup Britain’s first con- 
tainer terminal in 1967, saying 
the terminal would not catch on. 
For a while, they appeared right: 


the port .suffered finanria) diffi- 
culties and anM oUt to Elirop&m 
Ferries in 1976. 

T hen, as containerisation took 
off, its facilities and freedom 
from restrictive practices took it 
to tiie top of the UK size and 
profitability league. 

More recently, however, the 
shine has tarnished. Felixstowe 
is no longer unique, due to priva- 
tisation. and deregulation. It has 
also lost customers to the new 
Thamesport container terminal 
on the Isle of Grain. 

Hutchison’s aim will be to 
renew Felixstowe's impetus by 
appointing new management, 
integrating the Walton tennlnal 
owned by Orient Overseas, 


improving service and bringing 
in customers from its other ports. 

But with tougher competition, 
to increase farther when the 
Channel tunnel opens, other 
parts - especially the trust ports 
now facing privatisation - fear 
hnmlnept ra tionalisa tion 

Hutchison said yesterday that 
further European purchases were 
more likely to be of continental 
ports than British ones. But its 
interest in Felixstowe may signal 
other compahtes' interest in the 
UK market -'And Mr John Mere- 
dith, new deputy chairman at 
Felixstowe, said yesterday: "In 
the fullness of time, we might 
come back and have a look at 
some other ones." 


Gardini successor moves 
to reassure shareholders 


By Haig Slmonlan in Milan 

MR ARTURO -FERRUZZL the 
new chairman of Serafino Fer- 
ruxEi, the family holding, com- 
pany which controls Italy's Fer- 
ruzzi-Montedison group, 
yesterday moved quickly to reas- 
sure employees ™d shareholders 

Mb post on 

Tuesday night 

■ MT Ferruzri is the sale male 
. heir of the. group's founder and 
rim biggest stogie shareholder in. 
Serafino. He said his aim would 
be to ensure the future transition 
of ownership to the second gener- 
ation of- beirS “without b a nina 
' and without fragmentation of the 
captial”. Mr Gardini was 

. not available for dnamBni 1 
The stock market reacted 
cabzdy to the news. Ordinary 
shares In Montedison fell by Just 
13 to LL&L6 «U5) ^ whfle qnfi- 
nary shares in the Ferruzzi Fin- 


anziaria holding company rose by 
L39 to L29Q6 in M ila n yesterday. 

The removal of Mr GartHnl sig- 
nalled disco ntent within the Fer- 
ruzzi family at both the style and 
content of Mr GardinTs plans for 
the group, despite Ms withdrawal 
from fr ont-line mana ge ment last 
November, and probably concern 
about a co me back. 

Under a project he proposed at 
t hp time,, ownership of serafino 
FErruzzi would have been dOnted 
with the arrival of both second 
genera t ion heirs and some senior 
executives. 

Mr Gardini may also have 
encountered ouoositian from fam- 
ily members following concern 
that the group was moving too 
much towards certain activities 
at the expense of the traditional 
form business. 

' Alth o uph the Change nf teadav 
ship is not expected to have any 


obvious short-term effect, it indi- 
cates a return to a more cautious 
and Xess con t roversial style than 
u nder the fiery Mr GardmL 

His departure may also give 
greater scope to other top manag- 
ers not related to the Ferruzzi 
family. In particular, Mr Giu- 
seppe Garofano, a senior execu- 
tive in Montedison before the 
Ferruzzi takeover in the late 
1980a, may have even greater 
freedom of action. 

A chemist by training, Mr Gar- 
ofano has stood out as a financial 
engineer in leading Ferruzzi 
through a string of takeovers and 


The latest changes in the fam- 
ily holding company, along with 
Mr Garofano's rise, suggest a 
period of consolidation rather 
than fireworks for Ferruzzi and 
its subsidiaries. 
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What do you 
call a venture 
capital company 
that doesn't act 
like one? 



SD-Scicon alters takeover defence 


By Man Caine In London 

SD-SCICON, the troubled UK 
computing 8flrrices company fap* 

■ Inga hostile hid from (hay Elec- 
tronics, h88 chang ed It a Ite fe nrivn. 
^strategy - abruptly ^and is now 
seeking the protection of a 
"white knight" rather than, con- 
timing to fight -fatbits indepen- 


: This follows a counter offer on 
Tuesday from Electronic Data 
Services (EDS) of the US- which 
-values the company at- 2118m. 
SDSdcan rejected- the bid inane- 


■ The RDS offer. eqniyaiBnt to 
45p an arjdhnry share. Is only 
marginally higher than Cray's 
offer rtf 41Bp a-khare. 

. After discussions with the 
takeover panel, EDS yesterday 
raised; its cash offer for SD-Sct 
cool’s convertible preference 
shares from 85p to Map. This was 
thought to rep resen t ‘“appropri- 


ate" value tor shareholders with- 
out a .vote in the company’s 
future. 

Unlike Cray, there is no ques- 
tion of EOS'S ability to manage a 
company of SDEdcon’s size and 
scope nor to raise its bid if neces- 
sary. - 

EOS’S intervention changes the 
whole dimension of the takeover 
battle. Competitors in the UK 
and Europe which see SOS’s c q®r 
tinning expansion' as a threat to 
r themselves and to their ambi- 
tions for growth through acquisi- 
tion, are expected to respond 
qplckly* 

EDS, with revenues last year of 
. almost $6bn, Is already the 
: world's largest pure computing 
services group. Its aggressive 
growth threatens even computer 

giants such as In ternati onal Busi- 
ness MarWna* 

JEt also has; a significant share 


In Hitachi Data Systems which 
markets Hitachi computers in the 
USahdEurt^e- 

SU-Scdcon baa been talking to a 
number erf potential bidders this 
week. Among those that could 
emerge are Cap Gemini Sogeti, 
the French computing services 
company, and its UK subsidiary, 
Hoskyns; British Telecom; and 
Thomson, the French electronics 
group. 

Ownership of SD-Scicon’s 
French subsidiary would give a 
successful bidder a strong stake 
in the French market, which is 
hard to penetrate* 

Meanwhile, Prudential Portfo- 
lio Managers, the UK investment 
managers which owns more than 
'l per cent of SD-Scicon, said: “We 
do not believe either of the offers 
reflect the full value of the com- 
pany aial we do not intend to 
accept them." 


I JTT1 The prospect of approaching some venture capitalists can 
1 1 1 H 1 be a daunting one. But if you're looking for a totally different 
approach, the answer is CINVen. We're backed by three of Europe's 
largest pension funds / and currently manage over £600 million of 
investments. For more information, call Sally Wright at CINVen on 
071-245 6911 . Our solutions could make all the difference, m^o/mio 
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Swiss watchmaker raises 
payout after 9% advance 


By William Dullforce in Berne 


SOCIETE Suisse de 
Micro6lectronique et d'Horlo- 
gprie (SMH), Switzerland's big- 
gest watchmaking group, is 
raising its dividend for the 
fifth year r unning , after post- 
ing a 9 per cent increase to 
SFrldixn 0126.5m) in 1990 net 
consolidated earnings. 

Shareholders will receive 
SFrl2, up from SFrll, per regis- 
tered share with a par value of 
SFrlOO, and SFrI2 per partici- 
pation certificate. Registered 
shares with a par value of 
SFt2Q will receive SPr2.4, up 
from SFr2i 

The dividend increase, com- 
ing in the middle of what Mr 
Nicolas Hayek, chai rm a n and 
chief executive, described as “a 
turbulent phase” for the entire 
Swiss watch industry, reflects 
SMH’s confidence that it is 
emerging from its current diffi- 
culties and can produce 
another profit increase in 1991. 

Group sales slipped by 0-3 
per cent to SFr2.14bn in 1990. 
The second half of the year 
was marked by a depreciation 


Nedlloyd and 
KLM discuss 
Transavia 


By Ronald van de Krol 

in Amsterdam 


NEDLLOYD. the Dutch 
shipping and energy group, 
said yesterday that it was 
negotiating the sale of its 
remaining 40 per cent in Trans- 
avia, the Dutch charter airline, 
to KLM Royal Dutch Airlines. 

A transaction would double 
KLM’s stake in Transavia to 80 
per cent In 1988, Nedlloyd sold 
an Initial 40 per cent holding to 
KLM and a further 20 per cent 
stake to a consortium of Dutch 
institutional investors. 

Nedlloyd denied that the 
talks were a response to pres- 
sure from Mr Torstein Hagen, 
the company’s biggest single 
shareholder with 23 per cent of 
the share capital, to speed up 
the divestment of non-core 
activities. 

The company said the Tran- 
savia transaction would fit in 
with its timetable for refocus- 
ing on ocean and land trans- 
port. It declined to reveal the 
price it was seeking. 


of the yen, favouring SMH’s 
Japanese competitors; reces- 
sion in the crucial US market 
the Gulf crisis, which had seri- 
ous repercussions for watch 
sales; and SMH's fierce strug- 
gle against the Japanese com- 
panies to win a larger share of 
the trade supplying move- 
ments and chips to fire Hong 
Kong watch assemblers. 

Taking into account a 3.8 per 
cent depreciation of the yen 
against the Swiss franc, SMH 
managed to increase its sales 
by 3-5 per cent in real terms 
during 1990, with the European 
markets contributing most to 
this result 

Unit sales of watches and 
movements climbed by 5^ per 
cent to 57,887, reflecting SMH’s 
success in extending its move- 
ments business. The average 
price, however, tumbled from 
SFY31 to SFr29. 

Operating profit after depre- 
ciation declined by 7.6 per cent 
to SFrffiSm. The 9 per cent rise 
in net earnings was possible 
due to the inclusion of “non-op- 


erating” earnings of SFi20m, of 
which SFrl&n derives from the 
dissolution of extraordinary 
provisions. 

However, the parent com- 
pany will make a new alloca- 
tion of SFr40m to special 
reserves from the 1990 net 
profit 

Cashflow improved last year 
by 10 per cent to SFr281m, with 
depredation rising to SFrSQm 
from SFrSOm in 1239. Invest- 
ments climb ed by 25 per cent 
to SFrl41m. The group has 
invested almost SFrlbn in 
machinery and new products 
since 1386. 

After a “negative” first two 
months this year, SMH has 
seen an improvement in sales 
since March. By the end of 
May ft had recorded an 11 per 
cent increase in ordinary 
watch sales, compared with the 
first five months of 1989, and a 
34 pm* cent climb in sales of 
movements and Swatches, its 
cheap, plastic watches which 
have spearheaded the recover y 
of the Swiss watch industry. 


Dassault sales hit as 
export orders contract 


By David White and George Graham in Paris 


SALES at Dassault Aviation, 
the semi-nationalised French 
aircraft manufacturer, could 
drop as low as FFrlSftn 
($2.53bn) this year from 
FFri7.iba, according to its 
chairman Mr Serge Dassault, ft 
would be the third successive 
year of failing turnover at a 
company starved of export 
orders for combat aircraft. 

Dassault has received no 
new foreign order for military 
aircraft since 1988 anil that 
contract - placed by Jordan - 
has now been frozen because of 
payment difficulties. 

The company, in which the 
French government owns 46 
per cent with majority voting 
rights, is counting on growth 
in its business jet anil space 
activities to reduce its depen- 
dence on military How- 
ever, Its medium-term outlook 
is largely pinned to prospects 
for its new ifafaln fighter. 

The first full-scald develop- 
ment aircraft in this pro- 
gramme is due to make its first 


public flight today at Le Bour- 
get air show. Barring delays in 
the programme, the Rafale is 
due to miter service from late 
1996, at first with the French 
navy. However it is not ezpeo 
ted to be available for export 
before about 2002. 

to the meantime, Dassault is 
seeking clients for a new, com- 
pany-funded apart version of 
its Mirage 2000 multi-role 
fighter, the Mirage 20006, in 
competition with McDonnell 
Douglas’s F/A-18 and General 
Dynamics' F-16. 

Switzerland, after opting for 
F/A-18S, is due to consider thin 
new Mirage version, expected 
to be available in three or four 
years' tfanp. The company gave 
an optimistic projection for 
world sales or the Rafale 
which, it said, could reach 
between 800 and 1,200 aircraft. 
The French air force and navy 
are expected to take 336 erf the 
aircraft Dassault Aviation saw 
its net profit drop last year to 
FFr21&2m from FFr294.7m. 


Groupe Schneider 


has acquired approximately 95% 
of the voting stock of 


Square D Company 


The undersigned acted as Financial Advisor and 
Dealer Manager for Groupe Schneider. 


Bull wins 
agreement 
for talks 
with NEC 


Lead player written out of drama ; 

Haig Si ninniaii goes behind the politics of a leading Italian family \ 


By William Dawkins 

in Paris 


GROUPS BULL, the French 
state-owned co mputer maker, 
has received government 
agreement to relaunch talks 
with NEC for the Japanese 
electronics to a 

stake in the gro up . 

This removes the uncer- 
tainty over loss-making Bull’s 
reorganisation plan, thrown 
into confusion when Mrs Edith 
Cresson, France’s new prime 
minister, rapad for a rethink 
of Bull’s negotiations with 
NEC after taking office last 
month. 

She wanted to be sure that 
NEC would not attempt a grad- 
ual takeover of the French 
company, a move which would 
be barred undo French regu- 
lations, which allow private 
groups to take only 
stakes in state-owned ones and 
»mHpr strict conditions. 

Mr Francis Lorentz, Bull 
chairman, who is believed to 
have been dole to resigning 
over the prospect of having Ms 
plana impeded, yesterday 
received the go-ahead at a 
board m e eting with represen- 
tatives of the French 
and industry ministries. 

Bull officials expect shortly 
to complete an accord with 
NEC, under which It would 
exchange its 15 per cent stake . 
in Bull HN, the overseas 
operations subsidiary, for a | 
stake of less than 5 pa- cent In ■, 
the group. 


Uni Storebrand 
net at NKr437m 


UNI STOREBRAND, formed 
through a h «* t in January 
between Storebrand and Uni 


T uesday night’s surprise 
removal of Mr Haul Gar- 
dini as chairman of Ser- 
aflnn Ferruzzi, the family hold- 
ing company which controls 
the huge Ferruzri-Montedlson 
empire, has confirmed the rift 
between members of the Fer- 
ruzzi family. Zt also raises 
doubts about the future of 
Italy’s second biggest private- 
sector group. 

The Ferruzzi family empire 
includes controlling stakes to 
the Ferruzzi Finaimaria (Fer- 
fin) holding company and the 
Montedison chemicals group, 
while through Eridama, It is a 
leading force in the agro-indus- 
trial business. Outside Italy, 
the concern extends to Beghto- 
Say. the French sugar pro- 
ducer, and the Himont chemi- 
cals company in the US. 

First signs of a rift between 
Mr Gardhd, husband of Jdina 
Ferruzzi - the late Serafino 
Ferruzzi's eldest daughter - 
and other members of the fam- 
ily, emerged in November 
when the family voted to sell 
Montedison’s 40 per cnet stake 
in the chemicals Joint 

venture. 

That ended a bitter, politi- 
cised, row between Mr Ganftni 
and Em, the huge public-sector 
energy and rh»wiirgin group, 
for control of Bnimont, in 
which the two companies had 
40 per cent stakes. 

By buying out Eni, Mr Gar- 
iHni aimed to create an Italian 
private-sector chemicals con- 
glomerate around Montedison. 
However, in the process, he 
and. the Ferruzzis became 
involved in a high-profile and 
politically charged affair. 

Some viewed Mr Gardtoi’s 
decision to step back from Ital- 
ian bUSineS8 following Own. 
fly's rebuff to his plans as a 
rant That view gained weight 
when be took on r-h^irmancMp 
of the Serafino Ferruzzi family 


Serafino Ferruzzi 
fetCmtev tartly beUkig esrpwy} 

Arturo Ferruzzi 

C h air m an 


Ferruzzi FinanHaria 

Ivan Gardini . 
Chairman 

Giuseppe Garofano 

Chief executive 


deals, and Mr Sergio QragnotM. 
the dose associate of Mr Gar 
dhti who directed the E&uooQt 
campaig n The fourth member 

Of fli t m tiin iwr t ' gnHiP W3S Mf 

Cario SmSa ckST GanUni 
aide who has bolstered his rise 
through the Ferruzzi organisa- 
tion -by marrying Alessandro. 
Serafino Ferruzzi's widowed 
daughter. 

. The restructuring plan also 

involved the creation of a foua- 

dation in order to seal the 
fixture st r u c t ure of the Ferruzzi 
fondly hpMiwg company. 


Montedison 

Giuseppe Garofano 

Chairman 
Carlo Sama 
Chief executive 


'100%' 

Erktenia; MMontecatini ; 

GO%BOgtdpS^-:\ ' 10 fife'' ‘ 80% V- tOQ% ' . 100% 

, .{France^--- Hjmon(US). Etiiscm' Ausfrnont' . Bfaamwtf 

folding company under the now out rtf the way, the family 


100 % 

Bbamont 


holding company under the 
restructuring he proposed, and 
when his son Ivan was elected 
to the chair of Ferfto. 

Mr Gardini’s sadden removal 
from the chair of Serafino Fer- 
ruzzi has swiftly ended such 
talk. In a lose press release, 
Ferruzzi, a normally communi- 
cative company, said only that 
the board of Serafim) Ferruzzi 
had voted to replace Mr Gar- 
dini with the tittle-known Mr 
Arturo l fa miMti. The sole mala 
heir of the founder, he has 
shtmnmi the Wmriig ht over tile 
past 20 years to concentrate on 
the core agricultural business. 

Mr Ferruzzi’s communique 
indicated that Mr Gar dini ’s 
project to res tru ct u re Serafino 
Ferruzzi was not to every- 
body’s taste. With Bnimont 


may have felt freer to act 
Under Mr Gardini’s restruct- 


uring, the shareholding base of 
Serafino Ferruzzi would have 
been extended from the late Mr 
Ferruzzi’s four children to 

three further groups. While the 

first generation's stake would 
fall to 20 per cent, 30 per cent 
would go to the second genera- 
tion frrirs , including Mr Gardi- 
ni’s son Ivan. 

Ownership of the company 
would be further extended by 
giving 15 par cent to four key 
individuals not directly 
descended from the late 
founder. That group comprised 
Mr Gardini. Mr Giuseppe Garo- 
fano, the financial wizard who 
lias piloted FWrnzzi-Moatedi- 
san through some of its biggest 


W hile the desire to 

ensure a smooth suc- 
cession has sot 
changed as Ur Arturo Ferros- 
zFs statement confirmed, the 
family has clearly decided to 
proceed more cautiously - ad 
perhaps without the publicity 
and fric tion which Mr Gardi- 
id’s presence tends to invite. 

Mr Gardini’s removal has 
raised questions about his own 
fixture and that of bis son Ivan. 
21, whose appointment last 
November as chairman of Fer- 
fin raised a few eyebrows. • _ 
The s i gn * are that Mr Ivan 
Gardini may find himself, in 
the record books as soc only 

the youngest head of a major 

quoted company in Italy, but 
a Nan one ot the shortest lived, 
given reports that he is likely 
to step down following Ferfin's 
annual meeting at the end of 
this month. 

Mr Gardini senior’ sfu tore 
remains unclear. Some suggest 
he will conc e n trate on passions 
such as an America’s Cup chal- 
lenge. However, the fact that 
be will probably remain on the 
board of Soafino Ferruzzi and 
in Femozi-Montedison group 
posts outside Italy explains 
why others find it hard to 
believe that such a restless ele- 
ment in Italian business will 
bow out quietly. 


Berisford interim loss reaches £16. lm 


(963.8m) in the first four 
lwmtiw of the year. This com- 
pares with NKrS92m on a pre- 
merger basis, writes Karen 
Fossil in Oslo. 

An a verage Norwegian win- 
ter to 1991, after an unusually 
mild 1990, led to an increase 
to motor insurance «nd per- 
sonal injury claims 

Fur d* individual divisions, 
non-life posted a profit of 
NKr435m, against pro 
p rofits of NKr618m. 


By Maggie Urey in London 


BERISFORD International, the 
property and commodities 
group which was virtually 
bankrupt a year ago, ha$ made 
“very considerable progress" 
towards a stable footing, Mr 
John Sclater, chairman, said 
yesterday. 

The shares were unchanged 
at 38p, as the group announced 
an interim pre-tax loss of 


£16.1m ($27. 37m) compared 
with a profit of £2l.4m. 

Debt had been cut substan- 
tially from £L02bn to £l24m 
over the 12 months to March 31 
and to £74m by June 5, largely 
because of disposals. 

Berisford is looking to make 
acquisitions as none of its 
gristing activities could form a 
new core for the group, Mr 


Sclater said. The company had 
not decided into which indus- 
try it should move. He ruled 
out buying a lot of goodwill, 
acquiring a company without 
good operating management, 
or contesting a hid. 

First-half turnover was 
£S49Jhn against £998Am; inter- 
est charges came to £30.5m, 
down from £35£m; and excep- 


tional losses were £14.2m 
against £17 5m. 

Retained profit was £17SAm, 
against a £l44,5m loss, after 
extr a o r d inary gains of £i63.3m 
against a £160601 loss. 

The loss per share was A9p. 
nj priiwt P H nifng w of &3p, Slid 
there was again no interim div- 
idend. 
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FIDELITY FUNDS 


Sodto (fisRUBBaeW I Cmtaf lfenbte 
33, Bodevud Prince Benri 
L-I724 Luxraboaig 
RjC. Nol B 34036 


Vereins- und Westbank 
Internationale S A. 

(the ’Company’) 


Notice of 


» of adjourned meeting of holders of Canadian 
doJters7S.O00.0Ci0 11)6 per cent 
Notes Due 1991 of the Company (the 
Noteholders” and toe “Notes* respectively) 


DIVIDEND NOTICE 


fid e&j ftnfetededBridnideod! a aspect of each of tte classes of time (or fond) 
Eskdbekm.xtte ofcfimqposte ttenoeof at fad (expressed mdtecontoiy 
d±oxh^d^^).7^dnideadaKspeaa(exhfaadisdEdsiad'aKspea 
of tats a one of Ike retew find n fie dose of \mm m kt Mqr, 1991 


NOTICE IS HEREBY GIVEN to Notohotdara, in accordance with the’ 
Terms and Conditions of lha Notes, that a m o ating of Noteholders will be 
held at Bankers That Company 1 Appoid Street, Broadgate, London. 
EC2A 2HE an 241b June, 1991 at 12 noon, (having bean adjourned. ■ 
through lack of quorum, Iran 10th June, 1991) to considar and, W thought 
fit. to pass the following msaUlon as an Extraantinary Rasoiution:- 


AsonFood 
FnaceFood 
Japan Fuad 

HoqgLiigFaad 
Italy Foad 

Sooth Eat Am Food 
Thailand Pnod 
United Kingdom find 
European Bond Rod 

toiatioaa] Bond ftmd 
Sloths Bond Food 
US Dobr Bond Fuad 
Yea Bond Rod 


Ctmtatyof 

Dividrad 

DCDOQUHtKKl 

Bite 

$UA 

0.0260 

FF 

0.1100 

Yte 

00170 

m. • 

0.0250 

Lire 


SUi 

0.0040 

SUi. 

0.0017 

£ 

0.0026 

ECU 

0.7100 

Wi. 

00400 

£ 

0.0059 

SU.S. 

0.18S0 


37.000 


Bearer Share 
CoqrasNmnber 


(i) the sale of afl the issued shares of Uaraine- und Westoank , 
tidamationale SA. (the "Company") by Vorsins- und Westbank fi/S 
to Bayarische Veretnsbank International Socfett Anonyme Luxent-, 
baurg be and b hereby generefy and unoondtionally authorised by, 
the headers of the Canadian doUaro 75,000.000 1154 per cant Notes j 
Due 1991 (the ’Notes’) pursuant to Clause 19(D) of the Fifth 
Schedule to the AgBncy Agreement dated 11th October, 1989'. 
batw oo n ih o Company and Bankers ^ That Company; and 


(B) Contfition 8(10 of the Nates be moefified by the deletion of the. 
words ’Vsrehe- und WMbenk AG’ end the substitution therefor of 
the words >- 


"Bayerische \ferefnsbank International Sodett Anonyme [ 
Luxembourg” 

aJOfflcs: By txdorottho Board • \ 


Principal Office: 

Centre Flnancfec 
3B boutowsd du Prince Henri, 
L-1724 Luxembourg 


. V&reins- und Wbstbank . ■ 
Internationale SJV. 


Dhidesdi iriQ be pad or rasrested m adduioad dues of (be idewnl fired, as 
appitpriatt, on 12* Joae 1991 ; djvtdaid cheque* sot cafod mdm 5 yeaowffilqse 
md the (fividead wi rwat to fiddly fink. 

Dhridrods wfll be paid to boWeo of bearer foots in thecmreacy ofdeaamndoB of 
fie rdewHL find (or by imreganca wMi the Ryreg Agere ad A the cost <tf die 
shareboider m tttj otber cansscf) a gainst tenter of the tdevmt cospos to the 
Lamixog for whose 

reqndve adteses are shown bekw: 


jgjaMe!: 

Bates TrasLaxerebooig SLA., 
PC. Box 807, . 

K, bd F.D. Roosewh, 

L-20S Laastemg 


MktendBmkPLG. 
LteratmnlDiviaos, 
DQni4CiBB0o Street, 
Losdoa.BC4NfiAA. 


(1) Notes In beam- form may be deposited with (or to the order of) the; ’ 
Fiscal Agantor any of the Pflrtng Agents listed batowtbr the purpose, 

Obtalntog voting certificates or appointing proxies untfl 48 hours 
before the time fixed for the aefloumed meettog but not thereafter. 

(2) For the purpose of obtaining voting c ertif icates or giving voting ' 
tnabucSIons to proxies in respect of the adjourned meeting Notes may 
be deposited wfth the Rscai Agent or any of the Paying Agents or (to ' < 
the satisfaction of the Ftecte Agent or any such Paying Agent) held to. - 

Rs order or under Its control with CEDEL or the Opwstor of ttor' 
Ewoctear System or any other person unto 48 hours before the time- J 
for which the aefruned meeting has been convened but no* 
thereafter. 


ft 


(3) At the adjourned meeting two or more persons present in person' - 
hotefing Notes or voting certificates or being proxies (whatever the 
principal amount of ttie Notes so held or represented by-them) she! ■ 
constitute a meeting and form a quorum. > - 


-(4) The Fiscal Agent iK- 


Bankars 'Btret Company, 

1 Appoid Street, 
Broadgate, 

London EC2A2HE. 


(5) The Paying Agents are:- 


Banters This* Lunmbourg SJL, 
14 boulevard F.D. Roosevelt, 
L-3460 LuxBmbotag. 


Swiss Bank Corporation - , 
Aeschenvoretadtl. 
CH-4002 Baste. 


131h June, 1991 


HnAandBankpIc 

< teop ire w tetetetiare%*iflgteit| 


COMMERCIAL 

PROPERTY 


Lazard Freres & Co. 


Lazard Freres et Cie 


U.5. $300^)00,000 
Undated Hoaffng ffate Primary 
Capfod Notes 
(Series?) 

1 For the sbt months fro m Ane13.1991 
I to D e cember IS, 1991 tits Notes 
wffl cany an interest rate of 6.6% 
per annum. On December 13 , 1891 
Sorest of U-S. 5335-50 and 


UA. SWK50 w* bejawble per 

UA $10,000 and UA $ioo/x» 

1 reepectivsly for Coupon No. 10. 

frTtoCto«IWnfteffi*M 

O 

June 13, 1991 bmms 


June II. 1 , * | 1| 


Appears every Friday in 
the 

Financial Tunes. 
For advertising 
information, please call 


BUSINESS SOFTWARE 


A selection of software packages: 
to suit your business needs I 
appears every Saturday in. 
WEEKEND FT. : : 


Peter Shield: 
071 8733284 


Order your copy today. 
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investment 
maker 


■-.sink* .'■(. 

^NIl 

US 

■Rfflltfteri itfi fthffre jn' TVrh gjw 

tafh) 'fl ^Bnr^Wgwlstrwp-Tnnfr- 

P3topany,'^'nKTO iban.-TS ' 
. pet cenc The pHKliase,. from 
' -thEL state-owned; .Hungarian; 
Gfedll Bai^ ftn: an undisclosed 
sum. Is to be ibUowfid- by a 
Ffc&5bn" ($47m) - capital injection 
'tot belpr&iiKi'an investment 
. prograi aao -hk T nn^ani . . 

'_ ~ “It shdro WkJxmfldence in 

’Tm^sram , SfrOspects 1 T, .'saId 

Mr Gyoi^jy Varga, whom the 
US company brought In'as 
aief eff cnfe<tf-TtmesiiuH>.. ; 
i The latest laftisldn iaihaddi- 
tteh triGE’s pteubue of SO :per 
«ent of TUDgsraHr forS L5Qm' 
dfid an investment of- $20m 
ih» 1990, --.ana .r'a. V further 
- . in«ekBkflnt^fif< $35m which is' 


- pfarrnipfl for^hisyeaF- - •-. - 
' GE's tteflpftmng jnirolvanent 
in Tungsram comes as the 
.. Whngari^ m*: wMnjMwy is. trying . 
to stent losses; Tungsram had 
Ioat m5bn in -lfl90, said Mr 
- Varga; 'sto-Wamed-restractar- 
:..ing casts ' and the failure of 
./devahtatunx.io keep pace with 
-dOTweatic inflation. 

Tn spite of- the. continuing . 
jreail appreciatioh of the forijot, 

, Mp - Varga forecast the com- 
pany would ) 'break even for 
1991, as the capital increase 
and great£f < refiance on West* 
em sourcesj of credit reduce 
the harden-^ Hungary’s high 
interest ra£^- 

Tangsrams 1990 sales ruse 
18 pa-jw^to $4Qtan, made up 
Iargely Qfi 'exports to. western 


Europe. The company forecast 
sales growth of 10 per cent in 
1901. 

. GE Lighting is aggressively 
pursuing market share in 
Europe, where it 1ms had little 
-presence,' despite being the 
worid’s second largest lighting 
manufacturer. Following up its 
purchase of Tungsram, GE 
bought the loss-making lamp- 
making business of Britain’s 
Tfcom-EML ■ 

GE-Tungsram is focusing 
much of its expansion on pro- 
duction of compact fluorescent 
lamps, the fastest growing sec- 
tion of the wiarfcwt. GE also 
made Hungary its . interna- 
tional production centre for the 
long-lasting and energy-saving 
bulbs. 


AT&E may file for bankruptcy 


fyftikfci Tr*ft iri New Ycr& 

AT&E, tbe ^ Frandsa^hased 
AAupany that ^edahses in 
- personal':" - communications 
ibices, ye?tm4ay warned .ft 

may have- to vseek bankruptcy 
^pBtec&HL * - • c ; 

-The company , - which has 
‘befog trying to develop a mar- 
ket for ’hfeeperT, Watches, said 
a cash crunch had forced li to 
ptit much of its Workforce on 

AttpriA Toa ma »nrf gnhrfgntialt y 

curtail its ODeiatHais. -Ic ‘ 
claimed it vroTdd haye to 1 
Saak 'protection under the fed- 
foal bankruptcy, laws unless it 
received dh immediate' cash 
tnfmdnn to meet' short-term 
Cash reqrdrementa.' . ' . - . • 

■- -AT&E, Which hasbeen strug- 
gling for months -in spite of 
senior management changes. 


had received help from Seiko 
CorporafiOh of Japan, which 
was also interested in the pos- 
sibilities of a .market for the 
^iBepeT watch” - a wrist- 
watch which also functfous as 
ah 'advanced paging device by 
receiving short messages via 
radio fteqaendes. " 

-Seiko provided AT&E with a 
$7 An loan and agreed to lend 
it a forther gtLSm i f the HS 
' Company mat ra rtsfa • fitiunrial 
targets; . 

But. AT&E said yesterday 
that. Seiko was unwilling. to 
provide adtHrinnnl instalments 
under the loan agreement 
A bankruptcy •fltfag could' he 
made within the nest week, 
although the US group said 
that the' talks would continue 


with Seiko. 

An annual meeting due to 
take place on June 18 has also 
been postponed. . 

AT&E talked of supplying 
the "bleepet watch” in 1986. 
The idea was greeted with 
some scepticism, but Che com- 
pany did succeed in raising 
money from some investors, 
including Seiko; 

.7 However, AT&E’s financial 
condition has steadily' deterio- 
rated since then. 

. In the first quarter of 1991, it 
posted a set loss of $4.82m. In 
April, the company*s founder, 
Mr Don H of f; resigned as chair- 
man and rhipf executive, being 
replaced by Mr Nicholas Mam - 
iriana, a former Bell System 
executive. 


Henley in 
negotiations 
over sale of 
some assets 

By Nikki Taft in New York 

I ' • ■ 

NO OUTRIGHT buyers have 
emerged for Henley Group, 
according to financial advisers 
for the industrial holding 
company which was spun off 
from Allied Signal in 1986. 

However, Henley said that it 
was still in “serious 
negotiations with prospective 
buyers for certain units” 
within Us business. 

The company- called in 
advisers to look at possible 
future alternatives for the 
business after lt received an 
unwanted bid approach - at 
$22 a share - from Libra 
Invest & Trade earlier this 
year. 

Libra is a Swiss-based 
operation, owned by a 
Lebanese investor; at that 
stage, it held 25 per cent of 
Henley. 

Libia's bid was withdrawn in 
May, but its stake in Henley 
has subsequently increased to 
around 30 per cent 

Yesterday’s announcement 
fflfliwiflH that the mimpany was 

involved in some serious 

HP gQriatinnK a Trendy and added 

that other expressions of 
interest had been received for 
additi o nal operations. 

The company stressed that 
there could be no assurance 
that a deal would be struck, 
but noted that if cash proceeds 
were obtained from asset sales, 
they could be used to buy in 
stock, fund extraordinary 
dividends, maim acquisitions 
or fund internal development 
- Henley’s interests range 
from the manufacturing of 
aerospace components to 
scientific products. 


to introduce 
new models 

py Loutee Kehda • •• 

in' San Francisco - 

. IBM, the US computer maker, 
is introducing several new, 
aggressively priced personal 
computers and . upgraded mod- 
els m its latest tin to hold its 
-dominant share Cftb? marimt. 

Tbe move follows two 
.rounds of price, cuts over the 

- past few wepts.., . -SJ ., , - * 

* Among ’ 

! introduced are four mldrame. 
machines that address t-thb 

- highest volume sector- of. the 
: market Based upon the firfel 
, 386SX microprocessor the new 
»H3M PCs are' priced in the US 

* between gi.905 and $4,1957 - . 

. IB M alao became the first-PC 
. maker to; announce it win use 
•Intel's 486 microprocessor. 
Intel has not yef introduced 
I this very, fast vteslbn of : its 
. hipes t perfo rm ance chi p. 

* The group ppg g aded several 
; of its PC models by adding 
.memory or .increasing the 
' capacity of lbe bard disk drive. 

* Prices did notarise. ' 

! The ' company • also 
i announced -a touch-sensitive 

* colour display. Users can select 

'functions simply by tonching 
, specific areas of the screen. 
-IBM sees' the ; touch 'scifomi. 
'being used in ‘multi-media 
)appUcatidos.' -> ' 7> 


BDDP adds 
to stake in 
! Wells Rich 

IByNlkldTaK ; 

< BDDP, ihe aggressive Prerich 

• advertiring" agency group; has 
; raised Its steke-fo Wells, Rich; 
i Greene; the New; York-based 
. agency, from 40 to.70 percent 
1 Under tbe-tarmsrOf the deal, 
! Wells Rich will .also -take a 
, small stake in tte French com- 
ipaoy. Financial details of the 

• deal wwe not. (&dbsed. - 

\ The US agency will now be 

■ known- as Wells Rich Greene. 

-bddp: 7 

* Wells Rich.was set .up about 
‘,25 years .ago and; the . deal 
. marks- the -further sale of 

* shares by Mrs Mary^ Wells Law- 
1 rehce, a co-founder of the 
, agency. It effectively marks 

■ her withdrawal from the busi- 
1 ness. H3e-fitst alliance between 
*thd two companies was formed 
, in 1990. - 


Citicorp seeks partner 
in Credit cards business 


By WOlhpm. Dawkins In' ^ Paris 

CITICORP is looking for a 
buyer 'for 15 per cent of its 
cr^iit cards business, the 
workTs largest . 

' .This is the latest stage in the 
US bank’s attempt to raise 
44hn to45bn b>y. the end of 1993 
to shore up a . balance sheet 
weakfoed by loan losses on US 
real ; estate -and .-.overseas 
markets. ■ 

... .Mr John Reed,- Giticorp-’s 
chairman v sMd 4 the group 
VbopeePfo 1 rais?r'$5)n by the rad 
next year jr mefodfog $2bn 
4t ,19Bl> - eKfaer Oir ough an 
increase in -c^diai or throu^i 


•- ' The bank has already said it 
Was ' considering selling .a 
minority stake in the credit 
cards business, but this is -the 
first time it has confirmed .the 
plan. • , ■ . 

Bfe Reed, -dn an interview 
with Le Figaro newspaper yes- 
terday, ^said the US banking 
industry, was stUl suffering 
from . the recession and the col- 


lapse of p roperty prices and he 
expected to see many mergers 
between smaller regional 
batiks before the crisis was 
. over. 

. Mr Reed said Qticorp’s prop- 
erty loans represented 6 per 
cent of its total, compared with 
an average of about 25 per cent 
for its. US banking 
competitors. 

By the end of last year, C5ti- 
^dbre capital stood at 
around $8bn,; the rhinimum 
that international banking 
rules permit, for a balance 
sheet of Citicorp’s rise. . 

The bank’s drive to raise 
.capital has so far netted 
$1.19bn, including . $S0Qm in 
.February from Prmce al-Wal- 
eed bin Talal of Saudi Arabia, 

- plus $ 600 m from a private plac- 
ing. The Saudi prince, an old 

- acquaintance of Citicorp, had 5 
per cent of the group’s equity 
capital, rising to 10 per cent in 
convertible shares, said Mr 
Reed. 


Goodyear 
lays off 
600 workers 

By Marlin Dickson - 

in New York * 

THE severe slump in the US 
tyre market was underlined 
yesterday when Goodyear Tire 
& Rubber announce d the tem- 
porary lay-off of some 600 
workers at three plants 
because of reduced production. 

Goodyear, which is burdened . 
wtthr high --debt and a'ahdfiifofo - 
losses, surprised Wall Street 
last week when its chairman, 
Mr Tom Barrett, resigned after 
trnly two years in the job. He 
was replaced by Mr Stanley 
Gault, the recently retired 
head of Rubbermaid, who pro- 
duced a remarkable surge of 
earnings at the consumer 
goods company during his 
11 -year tenure. 

Goodyear announced in 
March that it would cut 1,100 
white collar jobs and reduce 
capital expenditure by neady 
40 per cent from the 1990 leveL 


Petersville Sleigh plans to 
sell assets worth A$150m 


By Mark Westfield in Sydney 

PETERSVILLE SLEIGH, the 
Adelaide Steamship group 
associa te, has tniii sharehold- 
ers it plan s to raise A$15Qm 
(US$1 13.6m) from asset sales to 
reduce Its borrowings of 
A$540m. 

Its list of likely disposals is 
headed by the US-based AAM, 
which holds the assets of 
Buffums, the failwi Californian 
department store, and East- 
man, the office equipment sup- 
plier. 

Petersville Sleigh owns half 
of AAM with another Adsteam 
associate, David Jones, the 
troubled retailing and invest- 
ment group. 

In its recent interim result 
Petersville said that AAM had 
shown the capacity to generate 
before-tax earning* of A$20m, 
suggesting that the partners 


would be seeking about 
A$200m for the company. 

Petersville holds its share of 
AAM in its books at A$117m. 

Mr Bob Cumberiidge, manag- 
ing director, told shareholders 
the company was conscious of 
the need to strengthen its bal- 
ance sheet by reducing debt 
Other targets for sale, which 
are not among Petersville’s 
core food and forestry 
operations, would be Bambury 
Engineering and its half-share 
in Patrick Sleigh Shipping 
Agency. 

Petersville also owns so per 
cent of Australia’s second larg- 
est pallet leasing business, 
Loscam, which it acquired last 
year. 

Although Petersville renego- 
tiated its borrowing arrange- 
ments in April to give it some 


independence from its control- 
ling shareholder. Tooth and 
Co, it has been caught up in 
the collapse of the three main 
Adsteam companies, which are 
the subject of a debt morato- 
rium and bank-imposed recon- 
struction. 

Mr Cumberiidge said in the 
letter that the result for the 
year to June 30 would be 
“unsatisfactory" because of 
depressed trading conditions 
and the need to write down its 
cross-shareholdings back into 
the Adsteam companies. 

In March, Petersville 
reported a loss for the first six 
months of the year of 
A$32J25m, compared with a 
A$49.lm profit for the same 
period last year. Its share price 
rose 3 cents yesterday to 83 
cents. 


Rembrandt doubles expectations 


By Philip GawHh 

REMBRANDT, the South 
African tobacco-based con- 
glomerate, out-performed mar- 
ket expectations to report 
improved . earnings in the year 
to end-March. 

Equity accounted earnings 
per share increased by 15.1 per 
cent to 165.8 cents from 144 
cents, when most analysts 
viere forecasting growth closer 
to 7 per cent Equity accounted 
attributable income rose by 15 
per emit to R865^m ($305.70m) 
from R75L9m. 

The main Imponderable In 
assessing Rembrandt’s perfor- 
mance concerns the profitabil- 


ity of its wiitetaH tobacco inter- 
ests, which contribute about 40 
per cent of earnings. Rem- 
brandt dominates the local 
tobacco industry, owning ™ne 
of the top 10 cigarette brands. 

The powerful cash flow gen- 
erated from tobacco has 
allowed the group to diversify 
its Interests considerably. The 
balance of earnings comes 

from mining , industrial inter- 
ests and financial services. 

The main interests on the 
mining side are a 25£ per cent 
stake in Genbeheer, the Gencor 
holding company, and a 17.4 
per cent stake in Gold Fields of 


South Africa (GFSA). On the 
industrial side, the bulk of 
earnings comes from HLH’s 
food and timber interests, 
adhesives manufacturer Hen- 
kel and engineering group Dor- 
byl. The group’s financial 
interests were recently ration- 
alised with the formation of 
Absa, the country’s largest 
banking group. 

Analysts thought the R911m 
paid last year to increase Rem- 
brandt’s stake in GFSA would 
hold back earnings through 
high finance charges. 

The dividend was 30 cents 
per share against 25 cents. 


Anglovaal 
lifts earnings 
13 per cent 
to R269m 

By Philip Gawitti 
in Johannesburg 

ANGLOVAAL, one of South 
Africa’s leading mining and 
industrial conglomerates, hag 
announced an estimated 13 per 
cent rise in earnings to R269m 
($95m) in the year to June 30. 

Despite a 39 per cent 
increase in share capital fol- 
lowing a rights issue last year, 
earnings per share were only 
15 per cent down at 450 cents. 
The overall dividend on the 
ordinary and the special N 
ordinary shares was main- 
tained at 92 cents, with cover 
down from 5.8 to -L9. 

Anglovaal’s mining invest- 
ment company. Middle 
Witwatersrand (Midwits), has 
reported a 77 per cent rise in 
estimated earnings to R46.5m. 
Earnings per share rose an 
estimated 34 per cent to 14.5 
cents per share, but the over- 
all dividend was unchanged at 
6 cents per share. Management 
said this reflected the uncer- 
tain state of the Industry. 

Anglovaal has always 
declared its final dividend and 
published preliminary esti- 
mated results lor the end of its 
financial year - June 30 - In 
early June. The diversification 
of the group’s interests, how- 
ever, has complicated the con- 
solidation of results, making 
estimates even more difficult 

As a result the final divi- 
dend will be declared and the 
annual results published in 
future only when audited fig- 
ures are available in Septem- 
ber. This applies both to 
Anglovaal and Midwits. 


Yuasa in $118m purchase to increase US sales 

By Stefan Wagstyl in Tokyo 


YUASA Battery, Japan’s 
second largest battery maker, 
yesterday announced a giiftm 
US acquisition - designed to 
boost its production and sales 
in North America. 

The proposed purchase is an 
indication that Japanese com- 
panies have not lost their appe- 
tite for overseas acquisitions, 
even though the number of 


large takeovers - topping $lbn 
— has HprHnpfi in response to 
the rise in worldwide interest 
rates, world economic slow- 
down and a reassessment of 
the merits of «nm« of the big 
JapgTiftflA acquisitions made in 
the late 1960s. 

Osaka-based Yuasa Is buying 
the industrial division of 
Exide, the US battery and 


power products manufacturer, 
with which Yuasa h»g had ties 
for 20 years. The industrial 
division iwrinda^ Exide’s indus- 
trial battery and charger 
operations. 

Yuasa intends to merge the 
newly acquired business with 
its existing North American 
operation into a new company 
called Yuasa-Exide, which will 


use the Exide brand name. The 
Exide operation is based in 
Reading, Pennsylvania, and 
has factories in South Caro- 
lina, Kentucky and Ohio. Sales 
in the year to end-March 1992 
are expected to be $165m. 

Yuasa. which started In 
1920 by making car batteries, 
has joint ventures in 12 coun- 
tries. 


Royal Bank of Canada lifts capital 

By Beridard Simon in Toronto 


ROYAL Bank dF Canada has 
strengthened its' capital base 
by’raising C$S50m;(US$482£m) 
to pg eferred shares and deben- 
tures. — " i -. ■ 

The .capital Injection lifts 
BBC’s Tier Icajdtal ratio to 5£ 
per cent of assets and its total 
capital ratio to 8.8 per cent of 
assets. The latter is the highest 
of any- Canadian' bank) ' - 
• BBC, North' America's sec- 


ond biggest bank, has indi- 
cated it is considering a size- 
able acquisition in the US. 

Mr John Merriam, senior 
vice-president, said yesterday 
that, “we’re not getting the 
capital because there's some- 
thing imminent, but it does 
make us better positioned for 
acquisition opportunities". 

- The new capital consists of 
G$aoom of non-cuuuilative pre- 


ferred shares and C$250m of 
ten-year 10.75 per cent fixed- 
rate debentures. The preferred 
shares are not redeemable 
before August 2001, after which 
they can be redeemed either 
for cash at par or for common 
shares at 95 per cent of the 
prevailing market price, 
BBC’s- total capital base 
stood at C$9.7bn on April. 30. 
Its assets total C$13L.9bn. 


Nordion sold to Canadian-led group 


By Robert Gibbens in Montreal 


CANADA’S federal govern- 
ment has sold Nordion Interna- 
tionaVa leading maker of radio 
Isotopes and radio .chemicals 
for - medical- uses, for C$J65m 
(US$l44_7m). -The buyer is a 
group led by MDS Health 
&oup a£ Tcffonto. .' 

MDS will hold 80J. percent 
of Nontion; . Britain's Amer- 
sham International will hold 
tee balance. - 

Nordion recorded revenues 
of 'QSLOTm- ted year and most 
of fix production was exported 
overseas to about 100 noun- 
tries.' 1 ; 

"An employee-led, group 
dropped a bid for ah of Nor- 


dkai's stock in April because Of 
financing difficulties. 

The government has set a 
Tnarlmnm of -25 per cent on 
total nop-Canadian ownership. 
• In another deal IAF 
BioChem International, one of 
Canada’s festest-growmg .drug 
research groups and if per 
cent-hdd by Glaxo of the UK, 
Is' acquiring 70 per. emit of two 
related I talian diagnostics con- 
cerns for IAF stock worth 
C$23m. 

The companies, IFCI Clone- 
Systems of Bologna and Chem- 
ik of Rome, are owned by IFCI 
Holdings, a femSy owned' phar- 
maceuticals. group headed by 


Mr Orlando Anton ini. 

Both make and distribute 
diagnostic systems in Europe 
and together have annual safes 
of C$T2m. Sales are expected to 
rise to CS20m next year. 

; Dr Francesco Bellini, presi- 
dent, said the two Italian com- 
panies will complement IAF*s 
diagnostics business and add a 
high precision diagnostic 
instrument to its product 
range. IAF will distribute the 
Italian company’s products in 
North America. 

IAF is developing an anti- 
Aids drug jointly with Glaxo 
and is working on anti-cancer 
drugs. ■■ 


AIDC sells 
23% share in 
wheel maker 

By Mark Westfield . 

AIDC, the Australian 
government’s venture capital 
group, yesterday sold its 23 
per cent holding in Southern 
Ainwiitiimn, the aluminium 
wheel maker, to Citic Austra- 
lia, a subsidiary of the China 
International Trust and 
Investment Corporation. 

AIDC was a founding share- 
holder of Southern Alumin- 
ium, which makes alloy 
wheels at Bril Bay in Tasma- 
nia for export to Japan and 
Germany. 

Southern Aluminium can 
m«k*» up to 600,000 wheels a 
year, and uses hot metal from 
the nearby Bell Bay smelter 
qwned by Comalco, its 63 per 
ront shareholder. 

Its other shareholders are 
Mitsubishi and Eukel of 
Japan. 

AIDC did not disclose its 
sale price. However, it remains 
the leading lender to the proj- 
ect and has kept in place a 
limite d facility extended when 
Southern Aluminium was 
founded in 1988. 


Thai Airways 
sees sharp fall 

STATE-owned Thai Airways 
International said yesterday 
that pre-tax profits and operat- 
ing revenue this fiscal year 
will be sharply below projec- 
tions because of high jet fuel 
costs and the slow recovery of 
passenger traffic since the 
Golf war, Reuter reports from 

Bangkok. 

Mr Thamnoon Wanglee, 
senior rice-president, said pre- 
tax profit for the year ending 
September 30 was expected to 
fall to between 1.5 bn baht 
($61m) and 2bn baht from an 
earlier estimate of 5.21m baht 
Profits will largely come from 
the airline's regional service. 


NOTICE OF REDEMPTION 

MORTGAGE FUNDING CORPORATION NO. 1 PLC 

Class A-l Mortgage Backed Floating Rate Notes 
Due March 2020 

NOTICE IS HEREBY GIVEN 10 Bankcre Trustee Company limited (the “TnisJeO and lo ihe holders of the Class 
A-l Mortgage Backed Floating Rate Notes Due March 202G (die “Class A-l N Dies’! of Mortgage Funding Corpora) ii>n 
No. I PLC (ibe “Issuer") ihai, pursuant lo ihe Tmsi Deed dated 3 1st Marrh, 1988 (ihe “Trust Deed"), between the 
Issuer and the Trustee, and the Agency Agreement dated 31st March, 1988 (the “Agency Agreemenl"). between the 
Issuer and Morgan Guaranty Trust Company of New York (ihe “Principal Paying Agent"! and others, the Issmer has 
determined that in accordance with the Redemption provisions set out in the Terms and Conditions of the Class A-l 
Notes, Available Capital Funds as defined in the Terms and Conditions in the amount of £4.300,000 will be utilized on 
28th June, 1991 (ihe “Redemption Date") lo redeem a like amount of Class A-l Notes. The Class A-l Notes selected 
by drawing in lots of £100,000 for redemption ou the Redemption Date at a redemption price (the “Redemption Price"! 
equal lo their principal amount, together with accrued interest thereon are as follows: 

OUTSTANDING CLASS A-l NOTES OF£100,00Q EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


20 

ISI 

339 

765 

1077 

1166 

1420 

1583 

IW5 

25 

187 

480 

8SO 

1078 

1220 

1514 

IMS 


54 

196 

558 

866 

1143 

1234 

1528 

1658 

1717 

132 

260 

605 

948 

1158 

1345 

IStt 

1661 


150 

335 

664 

9W 

1163 

1406 

1575 

1686 



Die Class A-l Notes may be surrendered for redemption at the specified office of uuy of ihe Paying AgenK which 
follows: 

Morgan Guaranty Trust Company 
of New York 
Avenue Des Arts 35 
B- 1 040 Brussels. Belgium 


Morgan Guaranty Trust Company 
of New York 
PO Box 161 

60 Victoria Embankment 
Londou EC4Y QJP 
Union de Banques Subsea 
(Luxembourg) S. A 
36-38 Grand-rue 
L-20H 

Luxembourg 


Morgan Guaranty Trust Company 
of New York 

55 Exchange Place. Basement A 
New York, New York 102604023 
Attn: Corporate Trust Operations 

In respect of Bearer Class A-l Notes, the Redemption Price will be paid upon presentation and surrender, un or after 
the Redemption Dale, of such Notes together with all unmanned coupons and talons appertaining thereto. Such 
payment will be made (i) in sterling at the specified office of the Paying Agent in londou or (ii I at specified office of any 
Paying Agent listed above by sterling cheque drawn on. or at the option of the holder l«y transfer lo a sterling urcraml 
maintained by the payee with, a Town Clearing branch of a bank in Loudon. On or after the Ketlemplion Date interest 
shall cease to accrue on the Class A-l Notes which are the subject of this Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. 1 PLC 

By: Morgan Guaranty Trust Company 

OFNEW \ORK.o* Principal T hjpv: \fpvl 

Dated: 1 3th June. 1991 

NOTICE 

Withholding of 20% of gross redemption proceeds of any payment made within the United Slates is required by the 
Interest and Dividend Tax Compliance Act of 1983 unless the paying agency has the correct taxpayer identification 
number (social security or employer identification number) or exemption certificate of ihe Payee. Please furnish a 
properly completed Form W-9 or exemption certificate or equivalent if presenting your Class A-l Notes to the paying 
agency’s New York Office. 
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Appointments 

Advertising 




Appearee*eiy ; . 
Wednesday 
Thursday^ 
and Friday 
(IntematiGriaL 
Edition)' ’ uf i- 


NCmCETOBONDHCJLDGRS 
The Tokai Bank, Limited 
US. S1MA0MM . 

34% Convertible Boods 
■ 4oc3Ml -■ 

Nonce is hereby ^vefl th* The 
Tbkai Bank. Lnqftet* oaffmerge with: 
Suwa Bank effective s* of 

1 st CkV?bq; .1 991'adyd gi . 0 x; 

j-ou 27th lone, 199 1 . and - to 
Jrgovsrpmcntal approra!* ragAdd 

[jrodcr applicable ‘laws :ani 
n phii nx ' mrii afi nff vaBdadon.of 
the Minster of Finance. 

TheTbW Bask. Limited will be a 
. coaiimtiBK corporation and, 
biccordiapy all coniractnal 
™ SdiSfer. of The 
TUrnt Bank, Limited indafiag those 

qf Ibe Bond* wiD boc be affected by 

■odi nwsec-Tbo corporate name of 

Llbe Wai Bank,. linj&ed after tie 

■ ntkffr wiD norbe changed. ’ 


Raiffeisen Zentralbank Osterreich AG 
RZB-Austria (Formerly GZB Vienna) 

US$50,000,000 ’• 

Floating Tate subordinated notes due 1992 

. For the three months 13 Jane, 1961 to 13 September, 1991 the notes 
'.toHl catty an Interestmte of 6 7 j m % per annum. Interest payable on 
the ridcaanl interest-payment date, 13 September, 1991 against 
Coupon No, 40 prill be USS82.26. 

Luted on the Uaembaarg Stock Exchange. 

Agrat: Morgan Guaranty Trust Company 
JPMorgan 




BANQUE PARIBAS 
US$200,000,000 

Undated floating rate securities 

In accordance with the provisions of Ihe securities, notice is hereby 
given that hr the three month Interest period from 13 June, 1991 to 
13 September. 1991 the securities witl carry an interest rate of 
6*/ k % per annum. Interest due on 13 September, 1991 will amount 
to USS16. 77 per USS 1,000 security. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


U.S. $50,000,000 



Credit Chimique 

Floating Rate Notes due 1996 

in accordance with the provisions of the Notes, notice is hereby 
given that lor the Interest Period from June 13, 1991 to December 13. 
1991 t he Notes wifl cany an Interest Rale of 6)6% per annum. Tha 
interest payable on the relevant interest payment date, December 
t3,1991 wffl be U.S. $33042 per U.S. $10,000 principal amount and 
U A $8,260.42 per U.S. $250,000 principal amount 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

Jun»13,1991 


o 






This announcement appears as a matter of record only. 


NEWISSUE 


12th June, 1991 


TOYO CONSTRUCTION CO., LTD 

(T oyo Kensetsu Kabushiki Kaisha) 


U.S.$100,000,000 

4 Vi per cent. Guaranteed Bonds 1996 


with 

Warrants 

to subscribe for shares of common stock of Toyo Construction Co., Ltd. 
Payments of principal of and interest on the Bonds are unconditionally 


and irrevocably guaranteed by 


The Sanwa Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 


IBJ International Limited 

New Japan Securities Europe Limited 


Sanwa International pic 
IbyoTmst International Limited 


Barclays de Zoete Wedd limited 
Credit Suisse First Boston limited 
KOKUSAI Europe Limited 
Merrill Lynch International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Salomon Brothers International limited 
Swiss Bank Corporation 
S.G. Warburg Securities 
Daiwa Europe Limited 


Baring Brothers & Co., Limited 
Kleinwort Benson limited 
Lehman Brothers International 
Mitsui Thiyo Kobe International limited 
Nippon Credit International Limited 
J. Henry Schroder Wagg & Co. Limited 
Towa International limited 
Yamaichi International (Europe) limited 
Mitsubishi Trust International Limite d 


Sumitomo Dust International pic 


© 


James Hardie Industries Limited 


A.C.N. 000 009 263 

(incorporated in New South Wales, Australia} 


James Hardie - one of Australia's leading building products and services companies 


Year To 
31 March 1991 


Change from 
previous year 


Sales 

Profit after tax and minorities 
Earnings per share (adjusted) 
Dividends per share (adjusted) 


$A 1,265.9 million 
SA71.6 miifion 

21.0 cents 

17.0 cents 


- 0 . 8 % 

-20.7% 

-24.1% 

-10.0% 


Lower profits due to sharp deterioriation in tracing conditions 


Construction in Australia, New Zealand and the USA depressed 


The Group's cost base reduced by out $A20 million per annum 


Strong balance sheet and imporoved gearing ratios 


R & D and capital expenditure levels maintained 


For forthor Information on the Group, please write to the Company Secretary at Jamas Hardie Industries Limited 

65 York Street, Sydney , NSW 2000, Australia. 



BANQUE PARIBAS 


US$400,000,000 

Undated subordinated floating rate securities 


fn accordance with the provisions of the securities, notice is 
hereby gioen that for the interest period from J 3 June, 1991 
to 13 September, 1991 the securities will carry an interest 
rate of 6 3 / a % per annum. Interest payable value 13 Sep- 
tember, 1991 per US$1, 000 security will amount to US$16.29 
and per US$10.000 security wifi amount to US$162.92. 


Agent: Morgan Guaranty Trust Company 
JPMorgan 


The 


PHARMACEUTICAL INDUSTRY 


The FT proposes to publish this survey on 
23 July 1991. 

It will be seen by approximately one minion 
readers in 160 countries world wide. If you want 
to reach this important audience, call BQ1 ripqtl* 
on 071 873 3780 or fax 071 873 3052 


FT SURVEYS 


Province of Alberta 

(Ixxxxponicd undo- lie U m of 

/Vbem, Catadt! 


USS 500,000,000 
Floating RMe Notes due 1993 

Notice is hereby given that 
the Rate of Interest has been 
fixed at 6 53 /m% for the interest 
period J3th June, 1991 to 
13th December, 1991. 


The interest amount payable 
on 13th December, 1991 will 
be USS 331-21 in respect 
Of USS 10,000 nominal 
amount of the Notes, and 
USS 8,260-27 in respect 
Of USS 250 POO nominal 
amount of the Notes. 


Agent Bank 
1 1th June. 1991 


Wells Fargo & Company 


USS 150,000,000 
Floating rate subordinated 
notes due 1994 


In accordance with the provisions 
of the notes, notice is hereby g^oen 
that for the Interest Period 13 
June, 1991 to l3September, 1991 
the notes will cany an Interest 
Rate of 6 per annum. Inter- 
est payable on the relevant inter- 
est payment date 13 Septem- 
ber, 1991 will amount to 
US$161.32 per USS 10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Crossland Savings, FSB 

U.S. $100,000,000 


Collateralized Floating Rate Notes, 
Series A due December 1997 


For the three months lleh June, 1991 to 1 1th September, 1991 
the Notea will cany an interest rare of 6^% per annum with an 
interest amount of U.S. $1,677.08 per U.S. $100,000 nominal The 
relevant interest payment {fate will he ilth September, 1991. 


Listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Amex asks 
permission 
for multiple 
stock issues 


By Patrick Hanrerson 
in New York 


THE American Stock 
Exchange yesterday asked the 
Securities and Exchange Com- 
mission, the US watchdog, to 
approve its plan to allow listed 
companies to create multiple 
classes of stock with unequal 
voting rights. 

The proposal would permit a 
company listed on Ames to 
issue multiple classes of stock 
if it receives the approval of 
either holders of two-thirds of 
the outstanding stock, or a 
simple majority of sharehold- 
ers not affiliated with manage- 
ment or controlling interests. 

Ames’s plan has sparked 
controversy because It departs 
from the SEC’S recommenda- 
tion to exchanges that multi- 
ple stock issues should only be 
allowed in exceptional circum- 
stances. 

After a federal court ruled 
last year that the SEC could 
not impose its policy on 
exchanges, the commission 
asked the leading US 
exchanges if they would com- 
ply with the policy volun- 
tarily. 

The New York Stock 
Exchange, and the National 
Association of Securities Deal- 
ers (which runs the electronic 
over-the-counter market in U5 
stocks) both agreed to the 
SECs request Amex, however, 
decided to go Its own way, 
commissioning a panel that 
came up with yesterday’s pro- 
posal for multiple classes id! 
stock. 

Critics of the Amex plan 
argue that all shareholders 
should have equal vothu 
rights and that groups o: 
shareholders should not be 
disenfranchised by the deci- 
sions of others. Amex counters 


that the creation of multiple 
be Left 


classes of stock should 
to shareholders to decide. 

Mr James Jones, Amex 
chairman, said yesterday In 
response to claims his plan 
could lead to some sharehold- 
ers losing their voting rights, 
that shareholders already have 
the power to vote on actions - 
such as corporate restructur- 
ings — that disenfranchis e 
other shareholders. 


CME works on 
Panama futures 
exchange 


By Barbara Durr 

in Chicago 


THE Chicago Mercantile 
Exchange is working with 
Panama to create a regional 
financial futures exchange 
that c ould t rade third world 
debt instruments. 

A Sl-lm proposal to fend the 
first phase of what Is expected 
to be a three-phase prefect to 
create the market will shortly 
be submitted by Panama to the 


Inter-American Development 
Bank for approval. The price 
tag on the entire project will 
be at least S 12 m. 

The first phase will cover an 
assessment of the legal and 
regulatory framework needed 
for such a market and recom- 
mendations on what products 
would be appropriate. 

The CME will be working 
with the Panamanian ministry 
of commerce the ftedg ifa g 
Balsa de Valores, which cur- 
rently tirades a few securities 
and some national debt instru- 
ments. The CME, which is 
known for its creativity in 
designing derivative financial 
products, will look at the pos- 
sibilities of futures for third 
world debt paper, commodities 
and a freight index. 

Mr Jack Sandner, chairman 
of the CME, said Panama had 
the potential to be “a vibrant 
flnandfll centre.” 

The country’s status as a 
regional hanking centre, «™d 
its use of the US dollar as its 
national currency were expec- 
ted to help ease the develop- 
ment of such a market 


Glaxo to offer 
Y20bn Samurai 


By Emlko Terazono 

in Tokyo 


GLAXO Holdings, the UK 
pharmaceutical group, will 
offer Y20bn in yen-denomi- 
nated convertible bonds next 
Tuesday. 

Glaxo trill be the first com- 
pany to issue the "Samurai*’ 
convertible bonds Issued in 
Japan by foreign companies or 

governments. 

The issue, lead managed by 
Nomura Securities, has a cou- 
pon of 4J3 per cent and is due 
September 1998. 

The bonds can be converted 
into 326 common Glaxo shares 
per par value of Ylm. 

The conversion price for the 
bonds trill be ZJ99p per share 

Glaxo said the funds will be 
used for expansion of research 
farifities and plants of Nippon 
Glaxo , which is its Japanese 
subsidiary. 

Glaxo* listed on the Tokyo 
Stock Exchange’s foreign sec- 
tion in 1987, expects to file an 
application for listing on the 
c onvertible bond market 


Treasuries decline 
ahead of inflation 




By Patrick Harvsrson in New York and Staton London in London 


US bond prices fell sharply 
across the range yesterday 
morning as dealers and inves- 
tors unloaded stock ahead of 
today’s Important inflation 
data. 

At midday the benchmark 
30-year Treasury issue was 
down ft at 95% to yield &516 
per cent. The two-year note 
was also markedly weaker, 
down ft at 99& yielding 7.025 
per cent 

Trading activity remained 
tight, said dealers, and the 
motivation for yesterday's 
declines was a reluctance 
among market participants to 


BENCHMARK GOVERNMENT BONDS 


WMk *3** 


be caught long of bonds or 
when 


notes when the May producer 
prices data Is released early 
today. 

The market is expecting care 
producer prices to increase by 
either 0.2 or OJ per cent 

Any thing larger could revive 
fears of rising inflation and 
trigger a sell-off of Treasury 
securities. 

Prices may have bean have 
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GOVERNMENT 

BONDS 


also been undermined by 
reports yesterday that a Fed- 
eral Reserve official bad said 
he believed the economic 
recovery was proceeding more 
quickly than expected. 


■THE German government 
bond market fell sharply yes- 
terday as retail sales figures 
for April indicated that strong 
inflationary pressures persist 
in the domestic economy. 

The September bund futures 
contract on the London Inter- 
national Financial. Futures 
Exchange closed at 85.46, down 
from an opening level of 8558. 
Volume was 27,874 contracts. 

Retail sales grew at a year- 
on-year rate of 11 per cent dur- 
ing April, against &5 per cent 
in March. The worse than 
expected figures lifted fears 
that interest rates will be 
Increased at today’s Bundes- 
bank council meeting. 

However, others believe the 
Bundesbank will not raise 
rates yet Yesterday the central 
bank moved to ease upward 
pressure on money market 
interest rates by Injecting 
DM&Sbn of shortterm liquidity 
at a regular repurchase opera- 
tion. 

In addition to domestic fee- 
tors. the market was unsettled 
by the strength of the dollar an 
the foreign exchange markets. 


Yesterday the dollar resumed 
its bull run, breaking through 
the DML79 barrier against the 
German currency before falling 
to trade at around DM1.7880 in 
late afternoon. 

French government bonds 
also dosed lower, as hopes of 
an early" cut in interest rates 
receded and the market was 
overshadowed by political 
instability. 

The June government bold 
futures contract on the Mati£ 
the Paris futures exchange, 
dosed at around 104^0, down 
from 10536 on Tuesday. 

The Spanish authorities yes- 
terday announced consumer 
price index figures for May 
which showed that underlying 
inflatio n r emains stubbornly 

high. 

Consumer prices rose 0.3 per 
cent during May for a year-on- 
year rate of 6.2 per cent, 
against SO per cent In ApriL 

The figures suggest the Bank 
of Spain will continue to resist 
any aggressive easing of mone- 
tary conditions, despite pres- 
sure from Spain’s partners in 
the European exchange rate 
mechanism. The strength of 
the peseta at the top of the 
ERM has limited the scope for 
interest rate cuts in other 
countries, especially France. 


against the dollar an the for- 
eign exchange markets. 

Tim benchmark government 
bond issue No 129 closed on a 
yield of &S85 per cent, against 
6E2 per cent on Tuesday. 

The weakness of the Japa- 
nese currency is seen as ruling 
out any cariy cuts in interest 
rates tor the Bank ol Japan. 
Anticipation of a monetary eas- 
ing had supported prices for 
most of this year, leaving bond 
prices vulnerable at current 
levds. 


■THE Australian government 
bond market has stabilised this 
week after bond prices col- 
lapsed following the resigna- 
tion of Mr Paul Keating, the 
Treasurer, last week. 

Mr Keating's unsuccessful 
challenge for the Australian 


premiership and subsequent 
departure 


■UK government bond prices 
ended the recent pos itiv e ran 
and followed other European 
bond markets lower. The 
benchmark UK per cent gilt 
maturing 2003/2007 closed at 
107% down Vt point on the day, 
for a yield, of 10.55 per cent 


■JAPANESE government bond 
prices continued. to slide yes- 
terday as Investors focused on 
the weakness of the yen 


from the govern- 
ment raised fears that fiscal 
policy would be relaxed. 

At the 10-year maturity gov- 
ernment benchmark bond 
yields rose from a low of about 
10-5 per cent in April to 113 
per cent as large institutional 
investors liquidated portfolio 
hold Inga of government securi- 
ties. 

However, there are signs 
that confidence is returning. 
Benchmark yields closed at 
11.10 per cent yesterday up just 
1 basis point on the day in 
sternly trading. 

However, many analysts are 
still recommending a snitch 
out of Australian government 
bonds and into other higher 
yielding markets. 

For example. Deutsche Bank 
is recommending a switch into 
Canadian government bonds, 
where it argues the political 
risks are lower. 
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INTERNATIONAL CAPITAL MARKETS 


SEC hesitates over invitations to the options party 

Barbara Durr explains the. industry’s reaction to moves towards multiple listing of equity options 


issue 


By Tracy Corrigan 


KLECTRlGlTE jfe.-Eranoe has 
tam ched an innovattvB PFrSbn 
(bRZBSjOc issue, half of- which 
will he pfeacd internationally, 
li fe fesig&fe'wJih an existing 
FFrio^bn lssne, matteg lt one 
of the targes^ issues in -the 
ttomeBtkrboralTnarifieL v. ' 

- The deal marks an important 
step is the development of -an 
internationally traded market 
in franco public-, sector debt 
Banks» irarrowers ; and the 
French Treasury art co-operat 
tag to foster an actively traded . 
pu&Hcsecfor marketalon? the 
Boies tf.fhe^FrKos^igov'ern&^Qt 
bond market- The increased 
liquidity is expected to attract 
- greater Xoreign participation 
and yield yp r****^* are Gkdf to 

ti ghten. ; ' 

SeFFr770bn.gcnrMmn«»t 
bond^maricet^s airra^. 

But sfnce*196S fee French .gov- 
ernment has -nurtured ' the 
growth of a vexyfiqidd market 
ta.OAl^ partly by. concentxat- 
Ing on -establishing large 
hendunaik Issues,-. ■ 
f Like the .' Sped alistes en 
yateuradu. Tresar (SVD, the 
formally Bated OAT market- 
makera, there is to be a gronp- 
of-Specialistes en Vatetaa Pub- 
liques (SVF), to be bedded by 
the four borrowers wMchhave 
pfeyeda keyrroteih thedevet 
onment of the market — EdF. 
Sodfite Natianade deaChemins 


-de Fer, the- national railway. 
Credit Fonder de France, the 
housing credit agency, and 
Ciedif Xocal 4e France, the 
local authority .financing insti- 
tution; About 10 banks are 
maxketmakera in the sector. 
■'''The’ French' Treasury baa 
promised to extend the favour- 
- afrhj tax treatment of govem- 
: meat bonds (DATs) to : pubhc 
sector deht: tbls involves shd’ 
i‘4difldngttopro(^ofappl3^ 
for exemption -from the 15 per 
cent wtmholding tax charged 
to ndh^edjfehts. 

The Stench franc Eurobond 
market.^ expanded in the 
lastyrfo^so, but has always 
=■ . otfferedpoor llqnidity compared 
with' the 'move actively traded 
doimestiaiBiaiket The develop- 
■- mwi> hy 'bftpTrt under discos- 
.atari forabout a year. Some 
analysts paid the loss of the 
state guarantee for French 
public sector borrowers earlier 
-this year was a factor, as they 
were keen to recover any loss 
'to funding costs. An official at 
EdF said {he firm has concen- 
trated on issuing liquid bench- 
marks and baa eschewed the 
Eurofranc market because of 
its lack of liquidity. 

EdF has no further financing 
planned . this financial year, 
which ends to December. How- 
ever, Socldtd Nationale des 
Chmidns de Fer Is on the calen- 
dar for a domestic lssne, and 
may use this structure. 


France Telecom plans ; 
offering under own name 


By William Dawkins in Paris 

FRANCE TdLfcqm, the French 
public telephone operator, 
plans to issue; at' feast 
worth of bonds this, year, 
irnder its own name fbr the 
■first time. ... v. ■ 
Previously, the group had 
issued bonds: through the 
Caisse Natiomate des -TSficoin- 
mumcatums (CNT), a govern- 
ment department - - 
. |t will, from how on/borrow 
directly an ibe capital markets 
as a result of Its change in sta- 
tus at turn of the year from 
a department if the telecom- 


munications ministry to an 
autonomous public body, such 
as Blectridto de France (EdF). 

France .Tdldcom plans to 
make a first issue, cf FFribn to 
FFiSb^of fixed Interest securi- 
ties in the week beginning 
June 24, said Mr Pierre Hilaire, 
director of finance and pro- 
grammes. ' r 

By. the end of last year, 
Ranee Tfificom’s debts stood 
at FFrl20.7bn, of which 
FErSUbn was in lease fi™mrw 
and FFi67.4bn was borrowed, 
through the CNT. .... 


T he Securities and 
Exchange Commission’s 
hesitation over plans to 
impose multiple liming of 
equity options In the US could 
involve yet more delays, if not 
adead.end. 

US securities firms say they 
would prefer the plan tor the 
multiple listings be thrown out 
altogether. They, and some top 
exchange nifirGrtft, believe the 
improvements in the options 
markets that the SEC wanted 
to achieve through multiple 
listing have already been 
accomplished. Moreover, they 
fear the practice will create 
more problems than it 
resolves. 

The . SEC issued its rule, 
19C-5, on multiple trading of 
options in 1989 and it was sup- 
posed to become effective to 
January 1990. But the industry 
said that a system to facilitate 
trading among exchanges 
would be necessary before the 
rule could be implemented. 
The SEC agreed and allowed a 
moratorium on the start of 
multiple trading until a s y s t em 
could be devised and put in 
p l a ce : 

A proposal for exchange 
linkage has now been. submit- 
ted, to the SEC by tour of the 
five options exchanges. The 
proposal is expected to be pub- 
lished soon in the Federal Reg- 
ister, the US government’s offi- 
cial publication, and comments 



Chicago Board Options exchange: could be ifaiH with other US exchanges 


from the industry and p ublic 
will be sought 
The American Stock 
Exchange, the Chicago Board 
Options Exchange, the New 
York Stock Exchange and the 
Pacific Stock Exchange have 
proposed a system to link elec- 
tronically all the exchanges. 
The system, which will tie 
together the automated 
systems of the exchanges 
rather than create an entirely 
new layer of electronic wiz- 
ardry, would cost between $8m 


and 210 m and require up to 
two years to install. 

The key to the linkage sys- 
tem will be a “trade through" 
rule that will allow one market 
to pass along an -order to 
another, in principle, the rule 
would work as follows: If an 
order Is received to one mar- 
ket, but a better price can be 
found on another, the original 
receiving market can choose to 
match the better price or send 
the order to the market that 
offers it 


The idea behind multiple 
trading is that customers, par- 
ticularly retail customers, 
would stand to receive the best 
price through competitive mul- 
tiple trading of options on vari- 
ous exchanges. Trie Meterag es* 
linkage system proposal is 
geared toward retail customer- 
orders of 10 contracts or less, 
though it appears to allow 
larger orders to be broken Into 
lots of 10 . 

After the world stock market 
crash of 1987, the SEC was bent 


an market reforms that would 
ensure fair treatment for small 
Investors, narrower spreads 
and improved market liquidity. 
Since 1988, the industry has 
put in place a series of its own 
reforms that have largely 
accomplished these goals. 

Many options firms believe 
that the best coarse of action 
for the SEC Is to “grandfather” 
the allocated options, that Is 
allow tfaam to remain exclusive 
to the -exchange where they 
now trade. They contend that 
multiple trading has potential 
for abuse (by trading away 
from the mafri market to hiHp 
certain orders), confusion 
(about where to send the order) 
and a fragmentation of the 
market (that will produce inef- 
ficient multiple markets with 
modi wider spreads and thus 
poorer prices). 

M ember are 

concerned that multi- 
ple trading could 
increase their costs of doing 
business. They may Dace addi- 
tional staffing of all five 
exchange floors while the vol- 
ume of business does not 
increase. And, the added 
expenses of the exchanges' 
new system will be passed cm 
to tharn. 

They contend that prices are 
better where the market is 
deepest Consequently, even in 
the multiple ticHiig w that have 


occurred since January 1990, 
the member firms have tended 
to funnel their order flow to 
one exchange. 

The tendency to concentrate 
trading in one place arises 
from a general preference for 
the abilities of one marketrua- 
ker or specialist at a particular 
exchange. Guarantees to han- 
dle volume or waive fees may 
also Influence these prefer- 
ences. 

The only exchange not to 
sign off cm the proposal was 
the Philadelphia Stock 
Exchange. While It says it will 
accede to any SEC mandate on 
multiple trading, It argues the 
proposed system will not 
increase competition or pro- 
vide better prices for custom- 
os. 

The SEC will shortly be 
faced with the decision to 
move forward with a practice 
that the industry has deep res- 
ervations about Worth noting 
in this regard is that there has 
been significant turnover on 
the commission since the mul- 
tiple trading rule was 
approved. 

If the SEC decides to go for- 
ward, great caution is expected 
to be exercised by any 
exchange in the first “steal" of 
an allocated option from 
another exchange. One worried 
options trader said: “If the first 
stone is thrown, no one knows 
what will happen." 


Two more corporate borrowers 
bring deals for dollar sector 


NEW INTERNATIONAL BOND ISSUES 


By Sara Webb and Tracy Corrigan 


TWO more corporate borr- 
owers topped the dollar sector 
of the Eurobond market yester- 
day. 

Mobil Australia Finance’s 
$ 200 m issue was seen as refer 
tively tightly priced, while a 
$125m deal for Heed Publishing 
was described as a t tractively 
priced at a yield spread erf 95 
haght points above the compa- 
rable US Treasury. 

-V Dealers said there is some- 
thing of a surplus of paper in 
the market, after several 
aggressively priced Issues. 
Phillip Morris’ 2250m deal, 
launched Tuesday, widened 
from its launch spread of 59 
bat"* points to 68 basis paints 
over the five-year US Treasury. 


INTERNATIONAL 

BONDS 


Mobil, which has a double-A 
rating, was launched at a 
spread of 41 basis points above 
the three-year Treasury. By 
comparison, Guinness, which 
also has an AA/AA2 rating, is 
trading at a spread cf 66 basis 

points. 

Goldman Sachs, lead man- 
ager of the Mobil deal, said 
Mobil has not tapped the Euro- 
dollar bond market for at least 
three years. Goldman admitted 
the (teal had an aggressive 
spread, adding it had “gone 


reasonably weU," although not 
all of the Issue has been sold. 

The issue is general rmiinng 
for Mobil’s Australian subsid- 
iary. 

Reed Publishing USA’s 
2125m issue was seen as a rea- 
sonably priced deal, which is 
rated AA3/A plus. CSFB, the 
lead manager, said this was the 
third issue it has done for 
Reed. 

Two more deals were 
launched to the flanadfan dol- 
lar sector, which has absorbed 
a heavy volume of new issues 
recently. A three-year deal for 
Compagnte Baneaire and a 
.five-year deal fin: the City of 
Stockholm were both described 
as fairly priced. In both cases, 


Borrow 

US DOLLARS 

Amount n. 

Coupoe % 

Price 

Btatnrltjr 

Fees 

Book runner 

MobU Australia Rn^o)t 

200 

8 

101.161 

1094 

lVri.161 

Goldman Sachs 

Read PubttsMno(a)t 

125 

B 

10092 

19M 

1V/1V 

CSFB 

MHaubbM Finance litL{b)t 

100 

Oh 

102 

2001 

2/1 b 
2V/1V 

Mitsubishi Fln.lnt. 

Goldstar Co.(c)St 

70 

oh 

100 

2008 

Seiormn Bros. 

FRaiCH FRANCS 

Hear lefts de France(d)t 

3bn 

0-3 

08378 

2001 

13/b 

Credit Lyonnais 

CANADIAN DOLLARS 

City of Stockhotm(a}t 

130 

iov 

101^5 

IBM 

1V/1-A 

Goldman Sachs 

Compagnte Bencslre(B)t 

125 

ioV 

10066 

1904 

1V/1-1S 

Merrill Lynch Ian. 

SWISS FRANCS 

Andand SakamotD(e)**fi 

23 

4 

100 

1995 

1V/1V 

Normini Bk (Swltz) 

Grand Tamakoslil Co.(a)*-At 

10 

7V 

100V 

IBM 

- 

DaMchl Kangyo Bank 

* APrlvate placement. SConvertibla. 4WWi equity warrants. tFloettng rata note. tFlnal terms, a) Non-callsbia. 0) Callable an 
or star 88/8798 at par. c) Coupon was Indicated at 81*96. Conversion premium fixed at 2396. Put option after 5 years at 
126.18% to yield 7*a96- d) Issue split equally Into domestic and International tranches. Fungible with existing deal, wtrich 

now totals H=r18Jbil e) Put option' 20/2/94 at 107*2% *» yleW 866896. Coupon payable semi-annually. 


one or more large orders were 
said to have been secured 
before the deals were 
launched. 

Mitsubishi Finance Interna- 
tional raised 2100 m of subordi- 
nated debt but the issue will 
not be actively traded. 

• Pakistan International Air- 
lines (PIA), Pakistan’s state- 
owned carrier, has signed a 


2227m export credit deal to 
help finance aircraft purchases 
as part of a substantial 
revamping of its fleet 
The deal, which was 
arranged and underwritten by 
ANZ Merchant Bank and BNP, 
will help PIA to buy three 
A810-300 Airbus aircraft These 
are the first new aircraft that 
PIA wDl buy as part of its fleet 


renewal programme. 

PIA made a pre-tax profit of 
R258m. but a loss (after tax) of 
R132m tn the 198990 year, due 
to a one-off tax payment 

It has forecast a pre-tax loss 
of RSOlxn for 1990-91 due to the 
effects on air travel of the Gulf 
war, but expects to return to a 
pre-tax profit of R1.03bn fin 1 
1991-92. 
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A selection of software packages to suit 
your business needs appears every 
Saturday in 
WEEKEND FT. 

Order your copy today. 
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UK COMPANY NEWS 


! 


Hambros profit passes 
£80m after 7% growth 


St James’s 
Place shows 
17% rise in 


By David Barchard 

HAMBROS. the merchant 
hanking and financial services 
group, yesterday reported pre- 
tax profits of £80.4m in the 
year to March 31 1991. This 
was 7 per cent ahead of the 
previous 2753m. 

Though Hambros’ profits 
grew more slowfy fast year, Mr 
Charles Hambro, chairman, 
said the group had shown con- 
siderable resilience in the face 
of a difficult political and eco- 
nomic climate. 

Banking profits rose to 
£69^m (£64. lm). of which the 
UR side made £57 .3m (£53.7m). 
Total provisions on ba nking 
operations for the year were 
£8m, including £3. 5m in the 
second half This figure com- 
pares with total lending by 
Hambros of around £2bo. 

Sir Adam Ridley, executive 
director, said the group’s per- 
formance reflected the strin- 
gent application of conserva- 
tive banking principles and 
adhesion to a strategic plan 



Charles Hambro: group has 
been considerably resuient 


drawn up in the mid-1980s. 

Retail financial services, 
which consist mainly of 
Hambro Countrywide, the 
group's estate agency opera- 
tion, incurred a Ices of £800,000, 


down from £9 .2m previously. 
The chain sold 37,500 houses 
despite tteeftning turnover in 
the national housing market 
and a fen in property values. 

Direct investments made a 
reduced profit of £28m 
(£37. lm). There was an 
improved performance from 
insurance services, to £5 5m 
(£4Jm), and loss adjusting 
which contributed £5-7m 
(£5L5m). 

However, Berkeley Hambro 
Property made only mm, well 
below the £3Jm of the previ- 
ous year, after what 

Hambros describes as a conser- 
vative provision in its develop- 
ments, and the property invest- 
ment portfolio was revalued, 
showing a reduction of 23 pa* 
emit 

Earnings per share after 
dilution to inrtnrio an Isne of 
preference shares were 27p 
(2&9p). The dividend for the 
year was Increased 12£p (lL5p) 
with a final of 8-8p. 


Cater Allen nears £8m after tax 


By DavM Barchard 

CATER ALLEN Holdings, the 
(Sty discount house and finan- 
cial services group, made a 
profit after tax of £752m in the 
year to April 30. up a little 
more than 6 per cent on last 
time's £7.44m. 

Mr James Barclay, chair- 
man, described it as a reason- 
able result “This is the highest 
profit we have ever made," he 
said. 

Profits would have been 
higher still had the group 
not made a loss of £2.7m in 
the gilt-edged market. As 
a result. Cater Allen shut 
down its gilt-edged market- 


making division in ApriL 

Mr Barclay said that profits 
had been evenly spread 
between the group’s core dis- 
count house activities, which 
made £lm despite the gilts 
losses, and other subsidiaries. 

Profits from the group’s Jer- 
sey hanking subsidiary rose to 
£2.56m (£l.94m) and profits 
from Shepherds Money-brokers 
also improved. Some £2m was 
w r i tt e n off against goodwill on 
the purchase of Shepherds. 
Profits from Lloyd’s - where 
Cater Allen is the eighth larg- 
est entity, owning a manage- 
ment agency and two recently 


merged members' agencies - 
were down to gi-Ohn (259m). 
“We have been warning share- 
holders that the profits from 
Lloyd’s will diminish again 
next year, but we hope it will 
stay in the black," said Mr 
Barclay. 

Retained profits were £L9m 
(£3-27rn). The gro u p main t ai ns 
hidden reserves, but says it has 
not added to them or with- 
drawn from them for three 
years. Capital and disdoaed 
reserves were £68£m (£Si54m). 

The final dividend was a rec- 
ommended l9p, up 55 per cent, 
making 25p for the year (245p). 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date erf 
payment 

Carres - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

AAH _ 

-fin 

95 

Oct 1 

9 

1456 

13J5 

Capa 

_fln 

7.5 

Aug 9 

7 

10.5 

9.5 

Color Alton 

—fln 

19 

Aug 2 

19.13 

25t 

24.5 

D Half a General inf 

29 

July 19 

27 

- 

1 10 

Dwyer ■ 

-ant 

13 

Aug 5 

1.5 

- 

4 

First Leisure 

— Int 

1.745t 

Oct 31 

1.55 

- 

5.05 

Hambros 

-fin 

8.8 

Aug 23 

73 

12.8 

11.5 

lilnin^a 

—Inf 

05t 

Aug 20 

. 

. 

1.22 

Ksmbrsy 

—fin 

0.375 

- 

nil 

0J75 

nil 

Mansfield Blow — 

—fin 

8.5 

Sept 4 

73 

12.1 

11.3 

M&G Second Dual 

-fin 

10.87 

July 16 

10.65 

23.78 

22.1 

Neotronic* Tech irrt 

0.8 

Aug 30 

05 

- 

2.4 

Portsr ChacSxen - 

—fln 

1.6 

Oct 1 

1.45 

2.4 

2.175 

Racal Elect . 

-fln 

2.6565 

- 

2.6565 

3.7065 

3.609 

Race! Telecom — 

-fln 

2.67 

Aug 14 

1.7 

5^17 

2.4475 

Regal ton Prope fln 

23 

July 26 

23 

4.4 

4 

St James’s Place fin 

A3 

Aug 1 

- 

3 

- 

WadcSngton (J) — 

—fln 

43 

July 27 

43 

7.9 

73 

Warden RobartoS - 

-fin 

1.938+ 

July 26 

1.76 

3.146 

2.86 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue, ton capital Increased by 
rights and/or acquisition Issues. 5USM stock. 4Hrish currency. 


Low take-up for 
CSI rights issue 

By Mlchlyo Nakamoto 

Cannon Street Investments, 
the industrial holding com- 
pany, saw a disappointing 
take-up of its l-for-3 rights 
issue and preference placing 
aimed at raising £48.8m to 
slash the company's debt 

The group’s issue of 25.69m 
new ordinary shares was only 
325 per emit taken up while 
the offer of 25.69m convertible 
preference shares was less 
than 3 per cent subscribed. 

The low take-up of the con- 
vertible preference shares 
makes it possible that the 
shares win not be admitted to 
the Official List of the Stock 
Exchange. 


net assets 

By Roland Rudd 

THENETasset value per share 
of St Janus’s Place Capital, 
the successor to J Rothschild 
Holdings, increased by 17 per 
cent to 9L7p for the year to 
March 32. 

The comparable figure of 
78. 6p was at September 30 
1990, .file month following the 
reconstruction of the group. 

Under the demerger last 
year, half of JRH’s assets wen 
injected into Bishopsgate 
Growth Unit Trust, while St 
James was established to run 
toff rivaling imri invest- 

ment business. 

Taking into account the pro- 
rated portion of file JRH group 
at March 1990, the net asset 
value rose by 2^ per cent 

St James’s said that was 
sUghfiy phpari of all the mar- 
ket indices - except the FT 
All-Share index which rose by 
7 per cent 

Pre-tax p r ofi t s were signifi- 
cantly lower at £265m, but 
that was against £57. 9m for 
JRH in the corresponding 
period before the demerger. 
Earnings per share were 7.4p 
OUP). 

MT Clive Gibson, one of St 
James’s exe cutive directors, 
said: “Us been a very difficult 
six months when we have frit 
gr ea t wwi im about the mar- 
kets. However, we have still 
managed to keep ahead of the 
game.” 

Mr Cfls ffli repe at ed w« coat- 
vietton ftd long-term value 
for shareholders was more 
Important than short-term 
profits. 

An announcement Is expec- 
ted in the next tow months 
about a Joint venture. 

There has been speculation 
about the possible move since 
the recen t appointment of Sir 
Mark Weinberg, the former 
rtrimnn Allied Dnbw, 
who was appointed as a 
full-time ex ec u t i ve director to 
look, st the possibilities of 
investments ta the flmwdd 
services sector. 

The group is recommending 
a final dividend of I5p, mak- 
ing a total of 3p, which as a 
pounda ge of assets is slightly 
higher ftan the yield on tbs 
FT-Actuaries Investment 
Trusts Twiwr, as promised In 
fiie reconstruction circular. 


Inchcape boy 

Inch cape, the international 
set vice s aid marketing group, 
has agreed to buy the con- 
tainer repair and trucking ser- 
vice hnstneme s of the Atlantic 
Container Line, AB, In the US 
and Canada for about Efim. 


AAH falls 13% after interest charges 


By Mlchlyo Nakamoto 

AAH HOLDINGS, the 
diversified distribution group 
saw pretax profits fall 12^ per 
rent, from £3k8m to £28-7m, in 
the year *yyfed M nrr ^ 32 2992, 
despite a strong performance 
fr om healthcare nnf * environ- 
mental services divisions. 

An interest charge of £4 5m 
(£500,000) was a maim: factor 
b ehind the fall but the group 
also suffered downturns m its 
cyclical businesses of building 
supplies, consumer prod nets 
and transport services. 

Trading profit was relatively 
stable at £35L9m (£335m) real- 
ised on turnover ahead II per 
cent to £L12bn (£L01bn). 

Healthcare, the group’s dom- 
inant activity, saw the largest 
increase with trading profit ris- 
ing 9 per cent to a record 


£22.4m (£ 20 .em). 

Within that division 
increased sales to retail phar- 
macies offset' the negative 
impact on the wholesale distri- 
bution business of cutbacks in 
NHS hospital spending, but 
resulted in lower margins 
which brought down the profit 
contribution from this sector. 

The other bright spot was 
the environmental sendees 
division which made a record 
trading profit of £3.fin <£35m), 
or 21 per cent of the totaL 
That was despite a poor per- 
formance by Go Plant, its 
duaniwg vehicles tire business 
which suffered from the fall in 
demand for roadsweeping 
AAH withdrew from its Med- 
itel medical data business in 
ApriL deriding that the reve- 


nue therefrom was iasuffideat 
to cover extension of the data- 
base without further cash 
injections. That led. to an 
extraordinary charge of 
mSUL 

The builders supplies divi- 
sion suffered a 2L5 per cent 
toll in sales, while high fixed 
overheads reduced margins, 
resulting in a 35 per cent fall in 
trading profit to £3.7m. 

A final dividend of 95p lifts 
the total to 1455p(13^p). Earn- 
ings were 29.7p (335p). 

• COMMENT 

A 6p rise in the shares to 360p 
to greet the VL5 per cent 
decline in profits is an encour- 
aging gftA ngh signal by inves- 
tors of their faith in AAH*s 
management and confidence la 


■ the frame prospects of the 
group's wnritHtfirein healthcare 
businesses. AAH certainly did 
not escape the impact of reces- 
sion in fiie UK with margins, 
particularly in its cyclical busi- 
nesses, ng under consider- 
able pressure. But over 80 per 
cent of the group’s business is 
in non -cyclical activities 

and the dominant view is that 
tMfl ri ghtly run business will 
emerge from its trials rela- 
tively unscathed to reap fur- 
ther benefits from a growing 
healthcare market. Forecast 
pre-tax profits of £33m this 
year gives it a multiple of 11, 
which makes the shares look 
good value, particularly when 
seen against the premium rat- 
ing enjoyed by others in the 
healthcare sector. 


Midland lifts pressure on Spurs 


By Jane Fuller 

TOTTENHAM HOTSPUR, the 
north London football club, 
has been allowed to step bade 
from the brink of financial col- 
lapse by Midland Bank, which 
it owes up to giim. 

Overdraft to duties have 
been extended until May 30 
rw»rt year after the submission 
of a business plan. The borrow- 
ings h«ri been “on demand* for 
many months. 

The plan envisages strength- 
ening toe nwmqgeflymtj includ- 
ing board appointments. At 
present there are only two 
executive directors, Mr Nat 
Solomon, chairman, and Mr 
Ian Gray, chief ex ec uti ve. All 
the non-executive directors and 
Mr Irving Scholar, club chair- 
man and the largest share- 


holder. date back to toe period 
of Spurs’ mounting troubles. 

The dosing of loss-making 
subsidiaries and a successful 
«moti has enabled the dub to 
keep up its interest payments 
of about £35,000 a week. 

A condition of Midland 's 
extended s u p po rt is that debt 
must start to crane down by 
January 1. Tottenham con- 
firmed that part of the solution 
was to sell Mr Paul Gascoigne, 
even though his severe knee 
injury has «wt doubt on Ms 
transfer to the Italian dub 
Lazio. 

The board is also in negotia- 
tions with Mr Alan Sugar, 

chairman of Amstrad, and Mr 
Tbrry Venables, the team man- 
ager. They are understood to 


have bid far the 37 per cent af 
the company owned by Mr 
Scholar and Mr Paul Bobroff. 
which could trigger a full take- 
over offer. 

In a pre-Sugar approach. Mr 
Venables offered 60p a share 
to- new shares. Mr Scholar and 
Mr Bobroff are understood to 
want more than toe suspension 
price of Sip, which values the 
dub at £95m. 

Tottenham also said yester- 
day that it had received no for- 
mal approach from Mr Robert 
Maxwell, the publisher who 
inw irnirq with Mr Scholar. Mr 
Maxwell would have to com- 
plete the sale of Derby County 
Football Club before the Foot- 
ball League would allow him to 
move on another dub. 


Guinness Mahon might 
lose listing after rights 


GUINNESS MAHON Holdings, 
the UK merchant banking 
group which is controlled by 
the Bank of Yokohama, is 
likely to lose its Stock 
Exchange listing because a 
recent rights issue has left the 
Japanese bank with 86.73 per 
cent of the group’s enlarged 
equity, writes Andrew Bolger. 

Guinness Mahon said this 
reduced the level of shares in 
public hands below the 25 per- 
cent level normally required by 
the Stock Exchange. 

The board of Guinness 
Mahon said it would discuss 
•this situation with the 
Exchange and seek to enable 
the minority shareholders to 
continue to deal in their 
shares. The company will prob- 
ably initially seek to trade the 
shares on a matched-bargain 
basis, although the Japanese 
owner may also consider buy- 


ing out the shareholders. 

The lights issue raised £50m, 
bnt acceptances of the 113m 
shares at 44p were received in 
respect of only 66 per cent of 
top ff bf»rehriMign . The Japanese 
bank was committed to sub- 
scribe for the remainder of the 
new shares. Mr Robert Max- 
well, the publisher who previ- 
ously owned 9 per cent of the 
shares, did not take ap his 
and has seen his stake 
to just below 4 per cent 

The £50m from the rights 
issue will more than double 
fiie £45m level to which Guin- 
ness Mahon's capita! has been 
reduced by Losses .incurred 
mainly because of the bank’s 
policy of fending to the prop- 
erty and small company sec- 
tors. 

Guinness Mahon shares 
dosed unchanged at 88p yes- 
terday. 



Porter Chadbnrn 
profits slip 

Porter Chadbum reported a 
small tferUng in pre-tax profits 
from £75lm to £7JJlm in the 
year ended March 29 1991, after 
trim wring operations to focus 
on ccnqTTTMw leisure, packag- 
ing and distribution. 

The profit was struck after 
higher net Interest costs of 
£L73m (VI Iftn) and ramp on 
increased turnover of £111. S7m 
(5a.Q2.78m). 

Consumer leisure products 
were adverse l y affected by the 
downturn in consumer spend- 
ing but sales rose to £6l3m 
(£43 .2m) and the operating 
profit went up from to 

£4 58m. This includes a first 
time contribution of £805,000 
from Gala, the footwear and 
sportswear brand fra which it 

ham exclusive nmi-trating and 
iHa trlh nlirm rights. 

Earnings per share fell to 
7 Jlp (8.94p) and a final divi- 
dend of L60p (L45p) makes a 
total of 2.40p 0175p). 


BEP faces 
egm to force 
restructure- 

By Raymond Snoddy 

MR DAVID SULLIVAN, 
publisher of the Sunday Sport, 
is launching a campaign to 
shake up the management of 
the Bristol Evening Post, a 
company in which he has a 
MU per cent stake. 

Last June Mr Nicholas Rid- 
ley, then Trade and Industry 
Secretary, acted on the recom- 
mendation of the Monopolies 
and Mergers Commission and 
Mocked a move by Mr Sullivan 
to take a controlling in te rest in 
the group. Mr Ridley ruled that 
such a move might not be in 
the public interest. 

Now Mr Sullivan plans to 
wilt an extraordinary general 
meeting of the company to try 
to force throu gh ch anges in the 
company structure. 

The Sunday Sport proprietor 
would like to become a director 
of fiie Bristol company which 
publishes the Bristol Evening 
Post and the Western Morning 
News. He will argue that a bar- 
rier preventing Associated 
Newspapers increasing its 233 
per cent stake should be lifted. 

Mr Sullivan said yesterday: 
“It is madness to have a poison 
pOL Z think it should be lifted 
and that would gee everyone 
up to perform better.” 

He denied that the motive 
behind the move was to make 
it easier tor him to sell the 
stake, for which he paid about 
£55Sm- 

Mr Sullivan is critical of the 
performance of the Bristol 
Evening Post management and 
of the fact fiat the company 
owns 100 newsagents. In the 
six months to September prof- 
its fell from £4. 17m to £3m, 
largely as a result of the adver- 
tising recession. The full year 
is unlikely to be any better. 



d 





77irsr securities bus* not /nivt trsjxlcmf under the Securities Art tf f93JL .irronfin/dy. 
subject In certain exceptions. these securities may not be uffeml or sold in the l nilrd States. 


77irsr securities fun’r rial been rvydxten'il under the Securities let af /WJ. Ircttnlindy. 
subject to certain exceptions, these securities may nut be offered or sold in the ( nited States. 

sw 

m Cemex, S.A. 


ilii^emex, S.A. 

tint/ 



Tolmex, S. A. de C.V. 



as. $425,000,000 


IS\000,000 Class B shares. 

*).-/■ 1% Notes duo 1996 

Lead tnunager* infrrria/iorntf offering 
.1.1? \lnr<r;iii Srmrilirs Lid. 


representing 5.45% of the Company 

and totaling U.S. $141,000,000 

Sell it nr group mem hers, international offering 
< ■hiist* liivrsiniriii Bank I jcL bullion ‘ Daiwa KunifMr LinnVtl 

Kidtliu; IViilnnly Intrrnalioiuil 1 wizard Krpn*s & (’. 0 . 

1 Jiuilril ■ 

Morrill 1 ,y nch & Co. Prudential-Bache Seruriln*s 

Swiss Bank Cuq Mint lion 


The rtntlemigrirtl ttrrnngPtl /he placement, 
of those shares \cifh inslitaUonnl investors 
through the Mexican Stock Exchange 

Placement agents t .S. private placement 

Morgan Cunnuiiy Trust Comjuuiy of New; York 



JPMorgan 


J.P. Morgan InverMexico, S.A. de C.V. 

CasadeBolsa 

May IWI 


May 1991 


\ 




ffNANCJAL flMES THURSDAY JXJNE 13 1991 


UK COMPANY NEWS 


telecom side lifts Racal Electronics to £223m 



By Richard Gourlay 

RACAL ELECTRONICS, the 
diversified British electronics 
company, yesterday reported 
pre-tax .profits for the year to; 
March 31 of. £22P-82m, slightly 
above expectations and up U 
per cent from £20137 dl 

However; it would have 
reported a loss without the 
contribution from its 79.9 per 
cent bolding in Racal Telecom, 
the successful operator of the 
Vodafone cellular radio net- 
work'. Telecom's. pre-tax profits 
rose 4ft per cent to £244. 66m 

<£ 1 &L 76m)., . 

Sales at Racal Electronics 
' rose 6 per cent to £2.08bn 
(£l.97bn) and earnings per 
.share fell to 836p (9-lQp>- The 
board recommended an 
unchanged , final dividend of 
2-66p, giving a total for the 
; year of 3.71p (3.61p). 

Racal Electronics made 
exceptional provisions of £25m 
against the cost of redundancy, 
severance and reorganisation, 
offset by a £7m exceptional 
profit on the sale of properties. 


The interest charge rose 
from £20.69m to £35.05m, but 
year-end debt fell £14m to 
£332m, bringing gearing to 
under 40 per cent. ' . 

Sir Ernest Harrison, Racal 
Electronics chairman, said the 
results were in line with the 
company's expectations at the 
Interim stage, with the excep- 
tion that Data Communica- 
tions had been adversely 
affected by the. US recession. 

This division bad been 
forced to provide against debts 
of £6,6m due from two custom- 
ers who had sought Chapter 11 
protection. Sir . Ernest said the 
division had cut costs. 700 jobs 
had gone in the last 15 months 
and this year's overheads 
would be £12m lower. 

The trading profit at Racal 
Chubb, the security subsidiary, 
was 2 per cent lower at £44£m 
an sales up £20m at £647-53m. 
The division has been hit by its 
exposure to the hard-hit build- 
ing sector, although its recur- 
ring service income, account- 


Games help to limit 
fall at Waddington 


Pre-tax profits at the Daily 
Mail and General Trust foil 25 
per. cent in the half-year to 

tSftUK resMts lor the iz' 
mpfaths would .remain 
derfressed as any recovery 
fift* the current .recession 
w(ii;ld Come tod Jate to affect 
trading -performance Jh the 
fuff year. ' \. 4 

The grimp - which includes 
Associated Newspapers, pub- 
lisher of the Dally Mail and 
the Evening Stamford. North-, 
eliffe Newspapers, theregiohal 
newspaper puMlsher,. Euraao? 
ney Publicaticms/and Harm- 
sworth Media - made taxable 
profits of £23.&m (£3 2m) on 
turnover iff £SI&3ur (E320fim 
restated from £3lt,6m). 

The interim dividend - is 
iiftedto 29p (27p). . 


joiped .EuroparMiuenup, the, 
mining finance company,. as- 
non-executive - . . chairman , 
writes Kenneth Gooding. .. 

Europa recently fought off. a 
dissident shareholder group 
with a campaign in which llr 
David Hood, chairman, said he 
would., step down. Mr Hood 
.remains an .executive director. 
ot Europa. ^ - '*'* ' “ 

. Mr Arthur Smith, Europa’s 
hew chief executive, said that 
as part of the restructuring 
programme .-the company had 
moved its London head, office 
from premises Jn the West End 
to a cheaper location near 
SmlthfiekL 


By Jane Fuller 

A BUMPER year for games 
helped to offset the effects of 
recession on other parts of 
John Waddington, where pre- 
tax profit fell oy 9 per cent in 
the 12 months to March 30. 

A fall in the taxable figure to 
£16.03m (£17.61m) partly arose 
. from the lack of. property gains 
to matcb last time's £20m 
exceptional profit * 

.Turnover declined to £227 ,6m 
(£238. 19m), reflecting disposals. 
Mr David Perry, chief execu- 
tive, said sales at the continu- 
ing businesses rose' by 3 per' 
'cent and operating profit was 
only slightly down at £l8_66m 
(£l&84ro). ' 

Cost cutting measures 
included reducing the work- 
force^ 500 to_ 3,500 and shut- 
ting two factories in the reces- . 
sion-hit business forms section. 

In the packaging division, 
both turnover and operating 
profit were relatively flat at 
£l31.39m (£129 .96m) • and 
£l(L37m (£10-35m) respectively. 
Mr. Perry said UK plastics had 
experienced lower volume. 

Jay care, which makes tamp- 
er-proof containers for medica- 
tions, staged a recovery, but a 

foam parkagipg ^ uhsiriiar y Inst 

money. In the US, the plastic 
cutlery and glasses subsid- 
iaries had a good year and a 
ipsOTW^iprobleui area showed, 
'a Elm-tururtnind. «• 

, On- the paper side. the fold- 
ing, carton -business. serving 
-the food sector, was moving 
into a new £l5m factory at 
Leeds which would add 25 per 
cent to capacity and release an, 
18-acre site for sale. 

Labelling activities benefited ' 
from “people turning to baked 
beans ,4n recession,’’ but was 
‘affected' By lower duty-free 
sales of wine and spirits in the 
second halL 

The business forms, and spe- 
cialist printing division saw 
profit decline to £4.69m 
(£5.7im) on turnover of £69.66m 
(£69.08mX : 

Games, which includes 


First Leisure beats recession with 20% rise 


By David Churchill, Leisure Industries Correspondent 


FIRST. LEISURE, the: ten-pin 
bowling, disco, and entertain- 
ments group, yesterday gave - 
the leisure sector a much 
needed boost with pre-tax prof-; . 
its up by 20,3 per cent to- 
£ 12.1m (£10.lm) for the six 
months to April 28 1991. .- 

The profits increase was 
achieved on a 7.2 per cent 
increase in turnover to £4&9m 
(£43.7ra>, reflecting the tough 
times for all leisure operators 
earlier this year as a result of 
the recession and Gulf war.'. '• 
Mr John Conlan, First Lei- 
sure’s chief executive, said that - 
the profits growth- was doe to- - 
"sound, professional manage- - 
ment in a difficult market ~ He. 
added that' while there were 


signs that the low point of the 
recession may .have been 
reached, he was not expecting 
any. significant upturn in trad- 
ing in. the second halL.. 

Leading the profits growth 
Iwas a 36 pec cast increase in 
trading profits from the ten-pin 
howling and snooker halls 
operations to £6.7m. First Lei- 
sure plans to take advantage of 
•low property prices to expand 
its bowling operations in the 
south of England- 

The company's . nightclubs, 
however, had a more difficult 
six months with trading profits 
up only 3 per cent. to £7Am: 
Falling admissions were in 
part offset by the decision hot 
to discount entry prices. 


The resorts division, which 
indudes the Blackpool Tower, 
produced only £l-2ra (£l.lm) in 
trading pro fi ts: the bulk of this 
business traditionally, comes in 
the second half, and this year 
the company expects the trend 
towards Britons holidaying at 
home to give it a boost 
. The interim dividend is 
being raised by 126 per cent 
from L5Sp to 1.745p. . 

• COMMENT 

First Leisure has once again 
reassured those in the City 
that it is possible to make 
money from leisure if you 
adopt tight management and 
ignore the lure of too-rapid 
expansion. With operating 


British Fittings Group PLC 

1d90RESUUS 


TURNOVER 
PRETAX PRORT;-’. 
EARNINGS PER SHARE 
X VIDEND PER SHARE 


' £88.7m up 22% 
£6.2m up 7% 
; 20.67p up 1% 

7.35pup5% 


~:7Althoagh ih 0 current economic situation continues to 
maks trading conditions difficult, providing there is no 
seriot&dBterioration in the economy we are hopeful that 
ourpmfitablejecofdwiil maintained." -»«an swim 


CHAIRMAN AND 
MANM3NG DIRECTOR 


. Nahonal is^rteutora ot irfdiistnal pipeSpe equipment 
; . and manufactures, suppCersand hirers ofhigh pressure 
' water jfirtiinspMmpaairf accessories. 
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margins up from 26.4 per cent 
to 275 pec cent, and gearing at 
a modest 18 per cent at the end 
of the half year, the company 
is probably the strongest 
placed of all purely leisure 
stocks at present While chief 
executive John Conlan would 
have liked to have had a closer 
look at Granada’s bingo bust 
ness (which Granada sold off 
rather promptly to Bass last 
month) it seems unlikely that 
First Leisure would break the 
habits of the past decade and 
go for a major acquisition, 
such as the Coral or William 
Hill betting shop chains. 
Instead, Conlan offers more of 
the same: snapping up individ- 
ual opportunities as they come 
up, which they are increas- 
ingly likely to do over the com- 
ing months- Estimates of £34m 
for the frill year put the com- 
: pany on a generous multiple of 
about 15%, frilly reflected in 
tiie share price which closed 
down 2p at 253p. 


BOARD MEETINGS 


TODAY 
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ing for more than a third of 
sales, had provided a cushion. ;• 

Among other Electronics- 
divisions, radio communica- 
tions turned in operating prof- 
its of £U .49m (£9^7m) on turn- ‘ 
over of £143.71m (£l49.3m). 
Marine and energy contributed 
n4^8m (£1355m) on £136.49m 
(£134 ,98m) and defence radar., 
and avionics suffered an oper- 
ating loss of £335.000 (profit of. 
£6.65m) on sales of £l27.37m 
(£143-9m). ' 

The 48 per cent increase in 
Racal Telecom's pre-tax profits 
came on sales which increased 
32 per cent tor £536.84m 
(£405.78m). 

Earnings per share were up 
42 per cent at 16B6p (ll65p) 
and the recommended final 
dividend of 2.67p gives a total 
for the year of 5.27p (2.45p). 

In addition, the Racal Tele- t 
com board, has agreed to pay a 
special 5p dividend, worth 
about £50m, to all shareholders 
to facilitate its full demerger 
from Racal Electronics. 
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Ashler Ashvoori 

Sir Ernest Harrison: results met expectations, with exception of Data Communications 
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; Racal Telcoro ended the year 
-with about £30m in net cash. 

Sir Ernest, Racal Telecoms’s 
non-executive chairman, said 
be welcomed the demerger as 
it would allow the company to 
operate as a fully independent 


public company. 

Mr Gerry Whent. the chief 
executive, said the company 
had increased its margins by 
eliminating losses at Vodac, 
the service provider, by 
improvements in the paging 


division, and lower service pro- 
vider incentives. 

The average income from 
each subscriber had declined 
from £725 to £700, but the com- 
pany was confident that the 
decline in usage had halted. 


HI 
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Monopoly and Cluedo, enjoyed 
a 29 per cent profit rise to 
£3.6m (£2.78m) on sales of 
£26.06m (£22.43m). Well over 
half the sales increase came 
from Teenage Mutant Hero 
Turtle products. But. Mr Perry 
said, the craze was now dead. 

Interest charges fell to 
£2.65m (£4m),' although year- 
end debt rose to £35m (£26m). 
'Gearing was .54 (42) per cent 
after capital expenditure of 
£25m. 

Earnings per share declined 
to I4.75p (1629p). A maintained 
final dividend of 4.3p malt as an 
unchanged total of 7J9p. 

• COMMENT 

With 85 per cent of its business 
in the UK, Waddington did 
well almost to maintain profit 
at its continuing businesses. It 
also .carried on with a healthy 
investment programme in 
packaging and extended its 
games range through Get Set 
crafts and an acquisition. Its 
vulnerability to UK recession 
should again be limited this 
year by its food and games- re- 
lated parts. If it can also 
deliver some benefits from 
increased efficiency, pre-tax 
profit is forecast to rise to 
£l7.5m. This gives an unde- 
manding prospective p/e of 12J3 • 
oq yesterday 's close of I90p, : up- ! 
5p. It remains at a email 
count to the market in spite of 
a. sharp improvement in the 
share price from l22p last 
November to 210p in April. 

Redland US buy 

Redland is using $llm (£6.67m) 
.from its £280m rights, issue to 
expand its US concrete roof tile 
business through the acquisi- 
tion of a Californian subsidiary 
of Marley. 

The international construc- 
tion materials group is acquir- 
ing fixed assets which consist 
of two plants at San Bernadino 
and one plant in Hollister. 



HAMBROS PLC 


"The Group has shown 
considerable resi I ience. 

Banking profits continued 
to grow, which shows the 
strength of our merchant 
banking business." 




PROFIT BEFORE TAX 


-'ll* I Cklu., 


■ -i I' .- 


- » Chairman 
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* mULTS FOR THE YEARS ENDED 31st MARCH 


Profit before tax and minorities 


Profit after tax and minorities 


Earnings per share, fully diluted 
Total dividend per 20p ordinary share 


1990 

1991 

% 

£753m 

£804m 

+7 

£59.2m 

£58J>m 

-1 

28.9 p 

27.0p 

-7 

11.5p 

12^p 

+11 


Hambros PLC is the holding company 
for an international group of 
banking and financial services companies 
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The above extracts are taken from ihe statement by Charles Hambro, the Chairman, included in the annua! 
report for the year ended 31 March 1991 which will be despatched to shareholders on 24 June 1991. 

If you would like a copy of this report please write to: 

The Company Secretary, Hambros PLC, 41 Tower Hill, London EC3N 4HA. 

Mifnhui ol IMRO and 5FX. 
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DM75,000,000 
10% Bonds of 1091/1994 

with the Issuer^ option to repay by delivery of shares 
of VEBA AktiengesellschafL Dflsseldorf 


Issue Price; WH6 

lounatRale: WV) p.a., payable in arrears an June 3 of each jean Hie first interest payment will be due on 

JuwS. M2. 


Repayment: 


on June 3. 1994 at the option or the Issner either 

- at par or 

- by delivery of thirty ordinary aharcaoTVEBA AG, DOssddorf, plua* payment of DM 100 
per Bond of DM 10.000 


Bremen and DQeeeklorf 


Trinkatis & Barkhardt 

hilt mf n tii mi 


Amro Handelsbank 

AMfcjfaa IfcttnA 


Bayerische Landesfaank 
Girozentrale 


DSL Bank 

DnudwStdbip- and I lartnunnntm* 


Hamburgische Landeabank 
- Girozentrale - 


Landeskteditbank Baden-WQxttemberjf 


Samuel Montagu & Co. 

United 


Norddeotscfae Idtndeshank 
Girozentrale 


Stadtsparkaase Kfiln 


Sodwestdeutsche Landeabank 
Girozentrale 


Sumitomo Bank (Deutschland! GmbH 


Bfestdeutsche Genossenschafta-Zaitzalbank eG 


Communication to the Holders 
of Warrants attached to the 3V*% Bonds 1986-93 
of Inspectorate International Finance N. V. 
of US$ 7$ OOO OOO and unconditionally guaranteed 
by Adia SA, Cheserex (Switzerland) 


Notice is 


jven pursuant 10 the terms and conditions of the above-mentioned 


of participation certificates of Adia SA to acquire Adia bearer shares. Since the under- 
lying shares consist of treasury stock as well as reserved shares owned by Adia, no new 
shares have to be issued. 


In accordance with paragraph 4 of the terms and conditions of the warrants of the 
above-mentioned bonds, participation certificates of Adia SA, which give the right to 
receive the new subscription rights, can be acquired trough the exercise of the warrants 
attached to the 3'/&% bonds 1986-93 of Inspectorate International until 

June 26*, 1 991 


Holders of warrants, who want to make use of this right, have to exercise their warrants 
until the above-mentioned date as follows: 1 warrant- 1 participation certificate of Adia 
SA at the price of SFr. 322.-. Furthermore, according to the terms and conditions of 
the bonds, the warrants can not be exercised from 


June 27*\ 1991, to August 2-*, 1991 


Notice of an adjusted purchase price, if any, to acquire participation certificates of Adia 
SA will be published in due time. 


Chtserex, June 13, 1991 


Adia 8 A 


t»lii SwirtliM Ifirtni; 

314% Bonds 1986-93 (cum warrant) 

557.618 

Vunm 

555.156 

Bearer Share Adia SA 

13A973 

Participation Certjfkaie Adia SA 

136.963 


Inspectorate International Finance N.V. 
£ 69 300 OOO 


5% Guaranteed Convertible Bonds Doe 1998 
(The «Bonds») guaranteed by 
ADIA SA 


The Board of Directors of Adia SA, Cb&erex (Switzerland), has dedded to issue on 
25* July 1991, subscription limits to the shareholders and holders of Participation Cer- 
tificates of Adia SA to acquire Adia bearer shares. Since the undedying shares consist 
of treasury stock as well as reserved shares owned by Adia, no new shares have to be 
issued. 


In accordance with Condition 7 of the Bonds, the right of conversion of the Bonds may 


conversion ot the Bonds may be exercised from 5“ August, 1991. IN once ot the adjust- 
ment, if any, will be published as soon as practicable after the effective date of the ad- 
justment. 


13* June, 1991 


By o rder 
CREDXTSUISSE 



Notice to Bondholders of 
CREDIT AGRICOLE 
USD 150,000,000 
9 3/8% 1988-1993 


In accordance with the Tenna 
and Conditions of the Issue, 
notice is hereby given that 
Basque Beige I hnired resigned 
From its capacity as sob-paying 
agent in London for the above 
mentioned issue as from July 17, 
1991. 


In accordance with the Terms and Conditions of 
the Notes, nctice is herety given that for the Interest 
Period from 13th June 1991 to 13th December 1991, 

the Notes w* bear a Rate of Merest of 6.6875% per 
annum. The amount of Merest payable on 13 th 

December 1991 wS be US $339.95 per US $10,000 
Note and US $8,498.70 per US $250,000 Note. 

AGENT BANK: CHARTERHOUSE BANK LIMITED 

A member of Tha Secuttss and Futures Authority 


The Issuer 



Week ley net asset 
value 


Unwaged Capital Hokfingt N.V. 



as at 10/6 was USS 387 .68 


CHARTERHOUSE 


Listed oo the Amsterdam 
Stock Exchange 
InEomnboa: 

Pfesoo. Kehfruig & Pierson N.V. 
Rririn 55. 1012 KK Amaerfam. 

TeL + 31-20-521 1410. 


UK COMPANY NEWS 


A suitor with no ace so far but size in spades 

Alan Cane on the history and current standing of EDS, the new bidder for SD-Scicon 

T HE EMERGENCE of pre-tax profits of £465m. it has 
Electronic Data Services shown some 14 years of consec- 
(EDS), one of the utive growth and employs 




ft M 


T HE EMERGENCE of 
Electronic Data Services 
(EDS), one of the 
world's largest computing ser- 
vices companies, as a competi- 
tor to Cray Electronics for the 
hand of SD-Scicon. the trou- 
bled software and services 
house, has lifted a narrow 
domestic takeover battle onto a 
new plane altogether. 

Two weeks ago, Cray 
launched a hostile all-share bid 
valuing SD-Scicon at about 
£lllm with a cash alternative 
valuing the company at some- 
what less. On Tuesday EDS 
made a offer valuing the 
company at £H6m or 45p for 
every ordinary share. 

The comparison between the 
two suitors could not be more 
striking. 

Cray is a small, independent 
company with new and impres- 
sive management but handi- 
capped b; heavy debt and a 
ragbag of high-tech interests 
resulting from its troubled 
past Many thought its bid for 
SD-Scicon opportunistic if not 
downright cheeky. 

Its bid remains on the table 
but is now effectively dead. Sir 
Peter Michael, Cray chairman, 
said yesterday that he was not 
ocpteamhtlng an increase in 
his offer “It would be unrealis- 
tic to expect to be able to 
match the resources of EDS, 0 
he said, adding that if EDS 
should succeed in its bid, it 
would effectively mean the end 
of the UK-owned computing 
services sector in Britain. 
Among large companies, only 
Logica and Thom EMI Com- 
puting Services would be left. 

EDS is the information tech- 
nology (IT) arm of General 
Motors of the US and turned 
over some £3.6bn in 1990 with 


pre-tax profits of £465m. it has 
shown some 14 years of consec- 
utive growth and employs 
61,000 people in 29 countries. 

Only International Bu s i ness 
Machines, the world’s largest 
computer manufac turer, can 
damn to be larger in comput- 
ing services. 

There is no question that it 

is a technologically competent, 
well-run organisation with 
global capacity and the 
resources to manage the most 
complex FT projects. 

Its range and breadth of 
activities fit well with those of 
SD-Scicon and it is expert both 
in facilities management and 
systems integration, which are 
also SDScicon’s strengths. 

Its success in Europe is a 
measure of the dearth of com- 
panies there with its expertise 
and manag ement abilities. 

On the other hand, its image, 
especially in the UK. Is, say a 
number of industry observers, 
“appalling 0 . Founded by the 
buccaneering Mr Ross Perot, 
the “fastest, richest Texan 
ever", it has in the past some- 
times behaved with crass 
inflexibility and shown a readi- 
ness to ride roughshod over 
local sensitivities and rules. 

Its attempt to take over Log- 
ica in the early 1980s fell foul 
of government feeling that the 
UK-owned computing industry 
had to be protected. 

However, the feeling is 
already growing among SD-Sd.- 
con’s senior managers and 
advisers that If EDS is deter- 
mined to buy the UK company, 
it win be difficult, if not impos- 
sible, to stop it Hie political 

r qpnri ban changed shar ply — 

as indicated by the lack of pro- 
test at last year’s sale of ICL to 
Fujitsu of Japan. 



Adder As&wood 

Clyde Ziegler, today’s EDS is not at all the same as 1985*s 


The mood at SD-Scicon's 
Berners Street, London, head- 
quarters has already changed 
perceptibly. In contrast to the 
irritated derision with which it 
rejected Cray’s bid, the official 
response to EDS was simply 
that the terms of the offer were 
far too low. 

Mr John Jackson, the SD-Sd- 
con chairman who agrees the 
company is now open to offers 
from a white knight, said yes- 
terday that the EDS bid was 
“unsolicited”, rather than hos- 
tile There was the possibility 
of a deal, “if they put the right 
offs on the table”. 

The takeover battle now 


Exceptional forces Cape lower 


By Clara Pearson 


CAPE, the building products 
and industrial services com- 
pany which is 67 per cent 
owned by Charter Consoli- 
dated, yesterday announced 
pre-tax profits down 3.8 per 
cent from £17B2m to £17.14m, 
after a £2.4m exceptional t tem- 

Mr Jeffrey Herbert, chair- 
man, said the group had 
achieved further good progress 
during the year ended March 
31 1991. But, with a "difficult 
year ahead”, the company was 
making more than 100 people 
redundant In its UK fire protec- 
tion board business, which had 
been hard hit by the recession. 

Such “restructuring" 
accounted for most of the' 
exceptional item with the bal- 
ance a provision for an insula- 
tion contract in Kuwait com- 
pleted before the war. 


The final dividend is 7.5p 
making 10 (9.5p) for the 
year. 

But, after a seven percentage 
point rise in the tax charge, 
earnings per share were down 
at ZL9p (27.7pX 

Mr Michael Farebrother, 
ohirf executive, said an impor- 
tant feature of last year was 
overseas turnover, which rose 
by 35 per cent to £55m, against 
gronp sales of £184.lm 
(£171 .38m). Overseas acquisi- 
tions contributed to that, but 
about £25m of the sales were 
exports from the UK. 

By division, operating profits 
of building and architectural 
products, including the fire 
protection and insolation prod- 
ucts, fell to £1235m (£1338m) 
on sales of £783&n (£66 37m). 
But industrial services rose to 


£4. 66m (£3.76m) on sales of 
£10432m (£8436mX 

The company spent £9 5m on 
new facilities during the year. 
Despite that, and spending 
£10.5m on acquisitions, net 
ca sh haianrgR were only £L3m 
lower at the end of the year at 
£2L7m. 

Helped by a change in 
accounting for pensions, cen- 
tral charges of £139m swung 
into a credit of £757,000. Its 
long-running compensation 
payments for Industrial dis- 
eases were broadly static at 
£13m. 

Acquisitions during the year 
included Siborit, a German 
industrial insulation materials' 
manufacturer, and Capel, a 
French insulation contractor. 
Cape Metal Products and Cape 
Vftratech were sold 


NEWS DIGEST 


Mansfield 
Brewery 
slips to £8m 


HEAVIER interest charges and 
lower return from disposal of 
properties pulled down pre-tax 
profit at Mansfield Brewery in 
the year ended March 30 199L 

It fell from £833m to £834m. 
Earnings per share were 38L6p 
(42p) and the final dividend is 
&5p for a total of DLlp (lL3p). 

Turnover rose to £108 .31m 
(£903m) and trading profit to 
£12 Am (£ lL9m). Increased prof- 
its from take-home business 
and improved cost control 
helped mitigate the £600,000 
loss on discontinued activities, 
an increase in free trade debt 
prov ision , and the disruption 
caused by the weather in 
December. 

The group withdrew from 
the non-core businesses of 
Bonanza restaurants. Rainbow 
International carpet cleaning 
franchise, and Frampton Vil- 
lage Cider at an extraordinary 
cost of £3A6ul 


share of 23.79p (2239p). 

Distribution from the M&G 
Dividend Fund came to £3.17m 
(£2.95m) phis deposit interest 
Of £474300 (£667300). 

Philips and Drew Fund Man- 
agement, a subsidiary of UBS, 
has discretion to exercise vot- 
ing rights In respect of 211300 
(438 per cent) of the capital 
shares. 


After the preference divi- 
dend there was a loss per ordi- 
nary share of 034p (0.64p). The 
interim dividend is again L5p. 


Neotronics Tech 


Kembrey tops £lm 


Intercare advances 

Intercare Group, the 
USM-quoted medical, optical 


In its first full year results 
since reversing into Coated 
Electrodes, Sheffield-based 
Kembrey has achieved pre- 
tax profits of £Z.06m com- 
pared with a previous 
£429300. 

Earnings per share for the 
year to March 30 jumped to 
236p (LQ2p) and the dividend 
is befog restored with a pro- 
posed 0.375p. 

Turnover amounted to 
£22. 41m (£19.81m) and op- 
erating profits £1.38m 
(£766300). 

An extraordinary credit of 
£2. 42m (debit £316,000) repre- 
sents profit on disposal of a 
freehold less costs relating to 
closures, disposals and reor- 
g flniqatin n 


Neotronics Technology, manu- 
facturer of instruments for 
measuring and ihpiH«iI and 
surgical uses, increased tax- 
able {unfits by 20 per cent in a 
period of mixed fortunes. 

It has decided to pay an 
unchan g e d Interim dividend of 
QJ3p in view of the continuing 
uncertain economic conditions. 

The advance from £L25m to 
£USlm In t he six months to 
March 31 was achieved on 
sales up 6 per cent at £73m 
(£7.43m) in spite of the Impact 
of the weak dollar dm-ing - the 
period. Earnings per share 
came though at 4.05P (&21p). 


War dell Roberts 


and dental products combine, 
showed rapid expansion in the 
half year ended April 30 199L 
From turnover of £5.8m, 
against £2.35m, the pre-tax 
profit rose from £169,000 to 
£452,000. Earnings per share 
doubled to 3p and a maiden 
interim dividend of 0.5p is 
declared. 


Dwyer rises 10% 

Dwyer, the property invest- 
ment group, lifted its pre-tax 
profit by 10 per cent in the half 
year ended March 31 199L from 

£586300 to £844,000. 

Rental income dropped to 
£2 .28m (£234m) but trading 
profits rose to £1.67m 
(£183300). Finance costs, how- 
ever, were up to £2.72m 
(£1.88 mx 


A near 27 per cent increase in 
pre-tax profit was achieved by 
Wardell Roberts, Dublin-based 
food distributor, fur the year 
ended March 31 199L 

On turnover ahead 18 per 
cent to I£4S.12m (K40A4m) the 
profit worked through to 
I£236m, or £238m, compared 
with I£2_2&n_ 

Kamings per share came to 
10.6p (9gp). The final dividend 
is 1.938p making the total 
3-146p 088p). 


Redwood Publishing 

Redwood Publishing, a subsid- 
iary of BBC Enterprises, is 
unrelated to Redwood Press, a 
subsidiary of Gieves Group 
mentioned in a June 6 article. 


Caldwell in black 

Caldwell Investments, whose 
activities include importing 
and distributing clothing, 
tinned round from a loss of 
£83300 to a profit of £153300 in 
the half year ended April 30 
I99L 

Turnover improved to 
£2.47m (£2.G3m). Ramingg came 
to L4p (losses L2pX 


PUBLIC WORKS LOAN BOARD RATES 

BMinamia 


Over 1 Up to 2 . 
Over 2 up to 3 
Over 3 up to 4. 


M&G Second Dnal 


M&G Second Dual Trust ended 
the year to May 31 with asset 
value per capital share at 
446.1p, an improvement from 
387 JBp at the half-way stage, 
but down from 4773p at the 
end of the previous year. 

The directors recommend a 
final dividend of 10.67p, mak- 
ing a total for the year of 
23.7SP (22. Ip) on earnings pm 1 


Over 6 up to 7 - — 

Over 7 up to 8 

Over 8 up to 9 

Over 9 up to 10 — 

Over 10 up to 15 

Over 15 up to 25 

Over 25 . 


Quota loans* 
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10* 
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10* 
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tums on three issues; 

• WIU EDS be prepared to pay 
a price which SD-Scicon feds it 
can recommend to its share- 
holders? 

• Can EDS persuade SD-Sd* 
con’s shareholders and staff 
that it is no longer the gauche 
and arrogant organisation of 
popular image? 

• WIU the prospect of EDS 
further consolidating its global 
l ead ershi p and w xtendfng into 
France fence out new competi- 
tive bids? 

Mr Clyde Ziegler, EDS’ UK 
managing director, said yester- 
day that the EDS offer was fair 
and represented the fall value 


of SDSdcoo. He rejected Sf> 
Sdcon's argument that value 
could lie calculated as a multi- 
ple of earnings - on the prece- 
dent of recent deals. SD-Scicon 
would be valued at more than 
£300m using that technique. 

Ur Ziegler, a quietly spoken, 
courteous man, is for removed 
from the popular image of an 
aggressive EDS executive. 

He agrees that the company 
made mistakes in the early 
1980s when it was establishing 
its UK base after the acquisi- 
tion of Unilever Computer Ser- 
vices: “We were trying to oper- 
ate the American way in a 
European environment; but 
the EDS oT today is not the 
same as Che one of 2985." Its 
community activities today 
include the supply of IT ser- 
vices to the British Olympic 
Team. 

He said that EDS had been 
interested in SD-Scicon for 
some ti w^ but that it had 
been content to remain cm the 
sidelines because of SD-Sci- 
con's intention to remain inde- 
pendent “The Cray bid was a 
disappointment it forced us to 
alter our strategy and provide 
an alternative to that hostile 
hid,’’ he said. 

From July 8, British Aero- 
space, which holds 25 per cent 
of SD-Scicon's equity and 
which had already committed 
itself to the cash element of the 
Cray offer unless a better bid 
appeared, will be free to dis- 
pose of its shares. 

Cynics might argue that 
Cray has done Its work as 
stalking horse for BAe, which 
has already agreed to give 
Cray £500,000 to cover the costs 
of mounting the bid in the 
event of a successful offer from 
elsewhere. 
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Standard & Chartered 


Standard Chartered PLC 

f m cCTporatedwrgi finned tat>Myin£ng&ndl 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes. 


In accordance wfth the provisions of the Notes, notice 
is hereby given that for the Interest Determination 
Period from 13th June, 1991 to 9th July 1991 the Notes, 
will carry interest at the rate of per cent per annum. 


Interest accrued to 9th July, 1991 and payable on 
9th July, 1991 will amount to US$47.85 per US$1 0,000 
Note and US$478.47 per US$700,000 Note. 


Chartered WesOLB Limited 

Agent Bank 


iiiiimiiiimmimimiiimiiiiiiimmmiiim 

Temple Court 
Mortgages (No. 2) PLC 

£150,000,000 

Multi- Class Mongage Backed Floating Rate Notes 2031 
Class A1 Class A2 

£75,000,000 £75,000,000 


The rate of interest for the period Urh June. 1991 to Uth September, 19^1 
has been fixed as follows:- 


Class A1 is 11.525 per cent, per annum payable at £290.49 
. ■ per coupon. 

Oass A2 is 11.675 per cent, per annum payable at £294.27 
per coupon. 

Coupon No. 2 is payable on llth September, 1991. 


S.G. Warburg 6c Co. Ltd. 

Agent Bank 
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UNITED STATES 
FINANCE & 
INVESTMENT 


The FT proposes to pub- 
lish an important survey 
of- the united States 
economy, markets, and 
investment outlook on 


June 26 1991 
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COMMODITIES AND AGRICULTURE 


grain prices 
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■■n i The priced- for make, soy* .ngwte Heaters from 
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. An mapfcttted tunribcr of 
chldtBBdM werekflled “as 

ie^MfteXSn”, Ur 
BOavev&dd reporters after' 
TOti^& . tbe first Russian 

pr fcnfiiitia'ttfMI ■ . ' 

iv.WaaflMgtoM^s- declsloii to 
cstSflto credits, vacillated 
weeks, is wen as a 
caapflrftoKufcto cOoser US-So- 
vfct-tl dr and eaico nrag emeart 
ftgpiysfcSsst Mikhail Gorba- 
cbtrt^inhis Btrnggfe to carry 


^iTiby S' cents' to $2.417SalmsheL 
: ]. , .'Jnly'sap®Mgs vm;%.&6 amts ■ 
■»ito 15.7875; and Jiujr iriteafcrose 
•:gtss cents ta$3#275. \ - : 

:i f> Grain juriees, had. fatten in 
■ previous sessions. this week. ; 
rt- J MlwiDf,a statement Monday 

- vi by Mr Martin; Pitiwater^ the 
• iJ presidential spokesman, hmt- 

■ l ■ ing that it -could ’be. nreaks ” 
•-’before -.a decision was matte -gn^ 

- 4 - the Sortet credit gnarantow.' T ~ 

- ;r On tlM Strengfh of that ear-^ 
.-t ; her statement 'nosh, toe White 
.t.iBfoiise, aiHijnber.trf JaEgecom- 

Ii.modttytonde and otoer traders - : 
•.- . had taken. : «toeabie short - 
..’j positions, lrfiich: -fhojr" were 
... = tlhen forced to offset yesterday. 
j.f f. “WeVebeen spanoutby the : 
^- j polMctans, J ’ said Mr Steven 
• : Bruce,- a grain specialist for 

- r, GeldenmnaiL Bat he added that 


activity at (he Chicago Board 
of . Trade, the twain ns grain 
exchange, grain analysts 
MBeve that toll impact on the 
market of the Soviet credits 
wSLnot liw™* taitirely 
onto it is known exactly what 
the Soviets want to troy and 
when. - 

The trading floor Is expect 


for the most part the markets ' in# an immediate allocation 
had been primed for several .that wHLbe roughly $300m for 


i weeks for the Soviet credits 
: news. • '■ 

„ Despite yesterday's finny of 


maize, tlSOm for wheat and 
SUOm for soyameal. The Sovi- 
ets are expected to buy 


• between 8m and fim t pnhre of 
maize as Deed for poultry. The 
price for maize 1 b thus pre- 
dicted to rise as much as 20 
cents between now and July, 
dqpmdjng 1 on the weather, ana- 
lysts sahL 

Weather has also been affect- 
ing crops. While crops are 
overall in good shape, heavy 
rains have kept certain areas 
of minds, banana, Iowa, Miss- 
ouri and Minnesota soaked and 
either prevented formers from 
getting their com in the 
ground or provided a breeding 
ground to crops diseases, espe- 
cially in winter wheat. 

. Toe US Department of Agri- 
culture reported on Wednesday 
that it expected the harvest of 
soft red winter wheat to drop 
to 400.2m bushels, down from 
its previous estimate of 46Un 
bushels. The Midwest's wet 
weather Is holding down soft 
rad wheat yields. 

The harvest of hard red 
winter wheat, which is grown 
in more soutimruly areas <md 
has escaped undue- rains, is 
expected to do well.. USDA 
raised its estimate of hard red 
wheat to 8B0^m bushels from 
874m. 

Estimates an ending stocks 
tor nudze, at Lflton bushels, and 
soyabeans, at 350m bushels, 
were in line with analysts’ 
expectations. 


^ Tobacco prices ‘to rise strongly’ 

-By David Kackmrii ; 


TOBACCO FBICSS are set to 
rise strongly a fter 199 5 as 
1 flei m ou t •yfairts' "ib/CWit ri xni sup* 
/ply; according to- the Econo- 
mist Intelligence Uhit 
The crop : is already an 
attractive One for growers; it is 
likely to retain its real value 
while other commodity prices 
decline in the first five years of 
tine decade; However,- because 
demand and supply have 
. greater yeajvon-year stability 
than most .commodities, “the 
1990-96 price trend forecast le 

^TSe^B^ifrowth' in. con- 
sumption is in the Third 
. World, which is expected to 
increase its .take, of the «rmrad 
crop £rom-26per centto 80 per 
cent between 1990 and: 1995, 
growing fay au average of more 
than fptt eent a yean. This 


nooo 


P r sI s dlMs 

») 


market back into balance. 

first, higher prices will tend 
to mean higher yields as it 
becomes feasible to spend more 
on fertilisers and crop protec- 
tion. The market looks like 
needing yield rotated gams as. 


{ ; will more Ihan'ofl&t. the faB- - well as increased acreage, the - Factors 

I • . x» -■ -> ' am . - - 


cent gain relative to otim agrt- 
cnltnral commodities. ” 

- The report -attributes the 
increase in Third World smok- 
ing to the interplay of strong 
sodal forces, not Just the com- 
panies' promotional efforts. 


- ing consumption in developed 
j V countries (down QJ> per cent a 
.* .' year), leaving worm tobacco 
J. coosumptkm rising at. a rate cf 
l|. L3 per cent h year. 

At tiie tome time wcaid iffo- 
^riducthm is predicted to rise hy : 
J . * Paly LT pCT cent a year, leav- 
, tog • demand- and ' supply 
• roughly in balance in^ ^^1995. 

J . . At that .‘stage, the. EIU aug- 
| gesta; two reasons' eotorge for 
t suKWsing lhat a rfto in real 
{ paiiis wifi be needed to ensure 
j - enough production to hringthe 


HU says. 

' Second, unpaid family labour 


include: rising popuutiOKi with 
longer life expectancy, rising 


will have to be compensated as- incomes; urbanisation' and 
part of the overall process of fewmln amanripation. - - 


economic ^ development. 

Dollar aucttoa/exnort prices 
of leaf tobacco migjit then be 
expected to rise b7 7 per cent a 
year, according to the HU. 
"This would represent a 10 per 
cent real increase in five years 
and, assuming that the long 
train decline In the real price 
of agricultural commodities 
continued, perhaps a 15 per 


China Is by. far the biggest 
grower, with 2.48m tonnes this 
year, against 44)00 tonnes in 
the US, the second biggest 
grower. However, China is 
effectively isolated form the 
worid market by its inafeiltty to 
provide export quality tobacco. 
Tobacco to 1935: Consumption 
mooes South. £175. BIU 40 Duke 
Street, London WlA 1DW '. 


Spaniards take Ireland’s fisheries by storm 

Irish fishermen accuse the Spanish of terrorising the seas, writes Kieran Cooke 

A T 5am last Easter Son- Ireland. It Is ««wWfliTy a bat- Policy is that vessels of EC authorities are either unwilling are frightened to go anywhere 

day, Tomas O’Cheal- tie for control of some of the states can fish within any area or unable to control their fish- near toe Spanish boats.” he 

Meh and his crew of most valuable fish resources In community waters for sued- in* industry. “Stoain only has says. “Even when our naw 
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A T Sam last Easter Sun- 
day, Tomas O’Cheal- 
Mgh and his crew c£ 
four were fishing in waters 
about 80 miles off the coast of 
south-west Ireland. Their 
wooden hulled 60ft boat, the 
“Ainnjr Orgha" or Sea Maiden, 
was the lone Irish registered 
trawler In the area. 

In foe vicinity were a num- 
ber of larger, steel hulled, 

r dsh vessels. According to 
O'Cheallalgh one of the 
Spanish boats started to come 
ominously close. It rammed the 
Irish craft 

“It went straight into our 
stern. We started taking water 
and had to put out a Mayday” 
says Mr O’Cheallaigh. “The 
Spanish boat steamed off We 
were lucky to escape with our 
Uvea." 

The ramming of the “Aiimir 
Orgha” was only the latest 
incident in an mcxeashigly Ut- 
ter and dangerous David and 
Goliath battle between Irish 
and Spanish boats taking place 
in the waters off south-west 


Canadian coal 

shake-out 

continues 

By Bernard Simon In 
Toronto 

THE SHAKE-out in British 
Colombia’s troubled coal 
industry continues, with the 
proposed sale of Shell Canada's 
line Creek mine in the south- 
east comer at the province. 

ghgii haw tri gnpri an agree- 
ment In principle to sell the 
open-pit mine to Manalta Coal 
of Calgary, which already oper- 
ates several mines In neigh- 
bouring Alberta. 

The terms were not disclosed 
but Shell Canada, which is 78 
per emit owned by Royal Dutch 
Shell; said it will take a 
Cgl20m (£68m) loss on the sale. 
The ml™ has been up for sale 
for several months as part of 
Shell’s strategy of concentrat- 
ing on its oh and gas business 
in wester n Canada- 

Line Creek sells about 3m 
taimaa of coal a year. Of the 
total, some two-thirds is metal- 
lurgical coal. The mine has 
export customers in Japan, 
Korea, the US ynd Bri tain. 

The mtrw ha w the advantage 
of contract prices with Japa- 
nese steel mills that are about 
CIS * 'tonne higher, than some, 
other southeast BC producers. 
The prices are not due to be 
reviewed until the end of the 
1992 coal year. 

Low prices are forcing a 
sweeping restructuring of the 
British Columbian industry. 
Teck Corporation of Vancouver 
recently took over manage- 
ment of the ailing Quintette 
mine in the north-east of the 
province. Esso Resources, an 
Exxon subsidiary, is expected 
to close its Byron Creek mine 
at the aid of next year, having 
foiled to find a buyer. 


Ireland. It Is wrawfifliiy a bat- 
tle for control of some of the 
most valuable fish resources 
left in European Community 
waters. 

Spain has by for the largest 
number of fishing boats in the 
community, about 50 per cent 
of the EC total By contrast, 
Ireland's fleet is small and out- 
dated. Though Ireland has 16 
per cent of total community 
waters within 200 Tnflra of its 
coast it only takes about 3 per 
cent of the total annual Com- 
munity catch. 

Irish fishermen accuse the 
Spanish ai terrorising the seas. 
They say that In the past year 
alone there have been at least 
four rammings by Spanish 
boats and countless incidents 
of Intimidation. “The Spanish 
are a law to themselves and 
everyone seems to be Ignoring 
the problem," says Mr O'Cheal- 
laigh. “lives will be lost unless 
the government or the EC do 

Oneof She basic principles of 
the EC’s Common Fisheries 


Policy is that vessels of EC 
states can fish within any area 
In community waters for speci- 
fied quotas of fish. There are 
exceptions to the rule. A 12- 
mile zone off all coasts is 
reserved to local vessels. There 
is also an area stretching out 
into the seas off south-west 
Ireland - wiiiph the Irish Box 

- from which Spanish and 
Portuguese vessels are, for the 
time being at least, sptoffically 
excluded. 

Mr Frank Doyle, secretary of 
the Irish fishermen's Organi- 
sation, accuses Spanish vessels 

- mostly owned by large food 
companies as opposed to the 
mainly skipper-owned Irish 
vessels - of floating EC regu- 
lations. “It's dear the Spanish 
are exceeding their fish quotas 
by vast amounts and threaten- 
ing fish stocks,” says Mr Doyle. 
“As well as toe mg registered 
Spanish fleet Wshtog off our 
coasts, there are at least 200 
unlicensed Spanish boats out 
there as well.” 

Mr Doyle says the Spanish 


authorities are either unwilling 
or unable to control their fish- 
ing industry. “Spain only has 
12 shore inspectors covering all 
its ports, whereas Denmark 
has 200 and the UK 150." 

As in most areas of EC activ- 
ity. the responsibility for polic- 
ing the somewhat tangled 
mesh of community fishery 
regulations is left to individual 
governments. While the polic- 
ing of the North Sea is shared 
between various governments, 
Ireland alone is responsible for 
patrolling hundreds of miles of 
water stretching for out into 
the Atlantic. Ireland's navy is 
small: while It has seven patrol 
boats only two are operational 
at any one time. Three patrol 
aircraft have been withdrawn 
be c au se of s pa salt corrosion. 

Mr John Nolan, head of a 
fishermen’s co-op in Castle- 
townbere, County Cork, one of 
the country's main fishing 
ports, says the EC has to take 
more responsibility for ensur- 
ing that its own regulations 
are obeyed. “Fishermen here 


Soviet aluminium fears fade 


By Kenneth Gooding, Mining Correspondent 


ALUMINIUM PRODUCERS 
yesterday were playing down 
the possibility that the current 
stream of the metal from the 
Soviet Union might become a 
torrent Fears were raised on 
Tuesday when Mr Dag Flaa, 
vice-chairman of the European 
Aluminium Association, said 
that Soviet exports of alumin- 
ium to the West were likely to 
reach lm tonnes this year com- 
pared with 300,000 tonnes in 
1990. 

Producers particularly 
stressed that, although the 
Soviet Union had ended barter 
deals with the former commu- 
nist bloc countries, there were 
dear indications its exports to 
these countries would con- 
tinue. Aluminium would be 
paid for in hard currencies at a 
discount to London Metal 
Exchange prices, it was 
suggested. 


Soviet aluminium exports to 
its former East European part- 
ners reached about 550.Q0Q 
tonnes last year. 

Mr Flaa. chief executive of 
Hydro Aluminium of Norway, 
confirmed that the Soviet 
export forecast he made follow- 
ing a recent visit to Moscow 
was for total sales and not just 
exports to the West. But he 
expected sales of Soviet alu- 
mfaiiuni to Eastern Europe to 
fan tWa year. 

At an EAA meeting In Brus- 
sels Mr Flaa reported that the 
Soviet central selling agencies 
had been set a 1991 export tar- 
get of 800,000 tonnes and Indi- 
vidual smelters had been 
allowed to retain 10 per cent of 
output for their own use. Most 
of this metal would also come 
to the west, he suggested. 

Raznoimport, the sales 
organisation for Soviet non-fer- 


rous metal exports to the West, 
said it was dtfffcnTt to estimate 
how much aluminium would, 
reach the West this year. “I 
would not expect the difference 
(between the export figures for 
the two years) to be that great 
because total Soviet export 
sales were about 850,000 tonnes 
in 1990,” a Raznoimport official 
told Reuters. Some confusion 
might arise because of re-ex- 
ports of Soviet material from 
other eastern European coun- 
tries to the West, he added. 

On the London Metal 
Exchange yesterday the alu- 
minium price for delivery in 
three months eased by $14 a 
tonne to $1,324.50. Traders 
suggested this was mainly a 
correction after Tuesday's 
sharp rise - of $86 - on news 
that Reynolds Metals of the US 
was cutting output at Its 
Troutdale smelter In Oregon. 


Mexican oil giant to invest $4bn 


By Damian Fraser in Mexico City 


PEMEX, MEXICO’S giant oil 
monopoly, plans to invest $4bn 
in the next five years in boost- 
ing or improving the quality of 
production in sbe of its existing 
refineries, according to a 
report in the newspaper EL 
Economista. 

Pemex plans to increase pro- 
duction in three of its most 
modern plants - at Tula, 
Salina Cruz and Cadereyta, 
which soon should have a com- 
bined capacity of Just under 
900,000 barrels a day, according 
to Petroleum Intelligence 
Weekly. Pemex will continue 
to invest in tbe three older 
plants — • at Minatitlan, Sala- 


manca and Madero — but only 
to improve the quality of their 
products. The refining part of 
two small plants at Poza Rica 
and Reynosa will be shut 
On March IS Pemex dosed 
down the large refinery at Aza- 
capotzalco, which was able to 
process 105,000 barrels per day. 
By 1992, Pemex is likely to 
start building a replacement 
for the refinery, which, accord- 
ing to the report in El Econom- 
ista. should cost between $3bn 
and $8bn. The new plant, the 
site for which will be chosen 
towards tbe end of this year, 
should process at least 300,000 
barrels of oil a day. 


Femes, by the admission of 
its finance director Mr Ernesto 
Marcos, has underinvested in 
refineries in the past decade. In 
particular there has been insuf- 
ficient maintenance at some 
refineries (such as the one at 
Azacapotzalco) l ead in g to con- 
cerns over the safety. 

Further Pemex had invested 
little in improving the environ- 
mental quality of Its oils. The 
oil company waited until 1990 
before selling unleaded petrol 
for the first time. In the past 
year, however, Pemex has 
began to respond to pressure 
from the govranment and envi- 
ronmental groups. 


are frightened to go anywhere 
near the Spanish boats,” he 
says. “Even when our navy 
tracks down one of their boats 
it cant do very much. If there 
is a ramming outside our 12 
mile limit then it becomes a 
civil case and our fisherman 
can only take action through 
tbe Spanish courts. It's just not 
worth it" 

The Common Fisheries Pol- 
icy is due for review next year. 
Mr Nolan and many other Irish 
fishermen feel that it should be 
scrapped or completely over- 
hauled. Towns like Castle town- 
bere are totally dependent on 
the fishing industry. Local fish- 
ermen argue that they have 
the right to control the valu- 
able resources in the seas 
around Ireland. 

“The Spanish have fished 
out their own waters” says Mr 
Nolan. “Now we have to stand 
back and watch as they fish 
out ours. Unless something is 
done soon then you might as 
well put up a “closed" sign out- 
side Castletownbere.” 


Miners go on 
strike at Peru’s 
Centromin 

By Sally Bowen In Lima 

THREE PRODUCTION units of 
Centromin, Peru’s state mining 
giant, have gone on indefinite 
strike this week. A general 
assembly of all the company's 
unions was being held yester- 
day afternoon to decide 
whether the remaining four 
mines would join in. 

The mines already paralysed 
are San Cristobal, Anday- 
chagna, and Morococha, which 
are among Centromin ’s smaifar 

unite 

Centromin, Peru's principal 
producer of lead, zinc, and sil- 
ver. has become severely 
decapitalised. In view of the 
economic and financial crisis 
the company had requested 
workers to accept temporary 
suspension of certain union- 
won benefits, such as provision 
of working clotiiing and free 

millr. 

“We recognise the workers' 
rights to three benefits,” said a 
Centromin official, “but at 
present we just can't pay." 

Centro min is awaiting dis- 
bursement of a loan in excess 
of US$100m already approved 
by the Inter-American Develop- 
ment Bank for much-needed 
spare parts and renovation of 
machinery and equipment. The 
money cannot be released, 
however, until “the support 
group” of friendly nations, who 
will cover Peru's more urgent 
payments to the international 
organisation, lw* been finali- 
sed. 

Over the past few months 
Centromin has reduced its 
17,000-strong work-force by 
around 3,000 through retire- 
ment and voluntary resigna- 
tions. 
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MARKET REPORT 

Gold recovered after fall trip to - sal 

$388.96 a troy ounce on foe • 4- c 

London buUtoo- marital on light tro 
producer set Brig. 4t bounced back : era 
above $370 as silver futures on . <ra 
New York's Coreax soared by . ‘ ,-th* 

more Otari 1 1 cents on option . ga 
related fund buying lit early ; bit 
trading. Howeverethepfpepect ; «r 
, at -gold challenges ® 3 ^ 3 was •- ■ • : L® 

! i uncertain in view of volatility and ;• - ; ea 
• -some tears foot the. Middle East - , Yp 
buying foat originally boosted gold dn 

could bo reversed. Gold futures lev 
-on Centex were ahead at hridday; dlf 

traders aahlnBwaUtat the USwas kx 
granting the Soviet Union $1 Jibn - so 
in griln-buytog.oetffthad^ buoyed pu 
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sales. Silver closed in London 
A cents ahead at 467.5 cents a 
troy ounce after reaching 462 
cents earlier In the day. Dealers 
continued to express surprise at 
.the .'resilience of sliver's recent 
gains hi the tece of high 
ftite mattop al Btocks- They expect 
a re tren chment In the short term. 

; London robusta coffee prices 
eased in line with a weaker New 
. York market " Wa saw New York 
drop below what was a critical 
level of .84u96to near July, then 
dip back to B4 JBD. But then the 
locals dried op although we could 
soon see them having a go at 
pushing through next key support 
- at 84.50 cents,” one trader said. 
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Part 2 will be featured on Friday 14th June 1991 



Aker AS 1 

Aker is one of Norway’s largest and leading industrial companies. 
Based on an industrial tradition going back 150 years, the business 
today covers two main areas: cement and cement-related building 
materials and oil and gas technology. 

During 1990 Aker strengthened its position through significant 
rationalisation of its capital and organisational structure. Profit 
before extraordinary items increased to NOK 632 million and 
turnover totalled NOK 13,413 million. At the end of the year the 
group had some 12,400 employees. 



BMW 5 

The Driving Force for Refined Technology; BMW, one of the 
twelve largest corporations in Germany, had a successful 1990. The 
world marque for dynamic and exclusive cars and motorcycles, 
BMW has about 5 million vehicles on the road in more than 100 
countries. Each year BMW builds more than 500,000 vehicles in 
Its factories in Germany. About 70,000 people research and 
develop, produce and guarantee BMW quality. At the start of the 
1990's, the company has resumed production of aircraft engines in 
a joint venture with Rolls-Royce. 
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Alfa-Laval 2 

The Alfa-Laval Group, a Sweden-based supplier of industrial, food 
processing and agricultural plants and equipment, notes an 
18- percent profit increase in consolidated income after net 
financial items, from SEK 1,412 million fappr. $235 nulliaa) to 
SEK 1,668 million (appr. $280 million) in 1990. Net 
sales amounted to SEK 17,881 million (appr. $2980), up 17 percent. 
The Annual Report covers Alfa- Laval's three operating areas and 
its future key sectors: food supply, environmental protection and 
energy utilization. 



Electrolux 6 

Electrolux is one of the world’s leading producers of white goods. 
The Group is also the largest or second largest in the world for 
floor-care products, absorption refrigerators for caravans and hotel 
rooms, food service equipment, industrial laundry equipment, 
forestry and garden equipment and car safety belts. Total sales in 
1990 amounted to SEK 82,434m, of which the EC accounted for 
more than 40%. 

The Group has 600 companies in 40 countries and 150,900 
employees. 


ASSI 3 

A5SI Is one of Europe’s leading paper and packaging companies. 
We have production in Sweden, Belgium, Denmark, France, 
Germany, Great Britain, Italy, the Netherlands and Switzerland. 
The Group has 7,600 employees, of which 4,000 work outside 
Sweden. 

Group net sales totalled MSEK 7,660. Group earnings after 
financial items totalled MSEK 362. The economic climate 
darkened for several markets during 1990, and negatively affected 
results especially for pulp and knftliner. 



Euroc 7 

Euroc is one of Europe’s largest manufacturers and distributors of 
Construction materials, and one of the world’s biggest cement 
enterprises through Scancem, a 50-50 partnership with Aker 
(Norway), with operations in Europe (Castle Cement in the UJC, 
among others), Africa and the U.S. Core products indude cement, 
precast concrete products, ready-mixed concrete and aggregates, 
brick, roof tile and gypsum bond. Important growth markets are 
the UiL, Germany, the Benelux countries, Spain and Portugal 


BFCE 4 

_ Braque Fmcals* da Ccmraerce Exteiiear 
Two prommeot features stand out in the results of BFCE in 1990: 
the improvement in operating income and the strengthening of the 

Bawlr V hiw» 

BFCEV net banking operating income increased 6,Nb, reaching 
FRF 1.8 fatBiott. This advance resulted from the effect on its 
treasury position of the increase in capital and provisions and 
from the continued across-the-board imp rovement in the Bank's 
commercial activity. Net operating income rase to FRF 391 
milli on, an increase of 317* over the 1989 figure. 

Furthermore, the Bank’s share capital was increased by FRF 1.1 
billion, rising to FRF 2.1 billiaft. 



I. M. Skaugen AS 8 

LM. Skaugen Is one of Norway’s hugest shipowning companies 
with traditions going bade to the beginning of the 20th century. 
LM. Skaugen’s activities are based on industrial shipping, with 
concentration on the following segments: small gas carriers, 
product carriers, contract trade with laokers/buft carriers and 
lightering in the US Gulf. 

By the end of 1990 LM. Skaugen had a value-adjusted equity of 
nearly NOK 3 bflhon. Its fleet totals 74 ships, of which 41 are 
wholly or partly owned. 



PolyGram N.V. 9 

PolyGram N.V.- ihc global popular and classical recorded music 
group - Is one of the three largest recorded music producers and 
music publishers worldwide. In 1990, PolyGram had record 
financial results with sales of NLG 5252 million. Income from 
operations of NLG 590 million, net income of NLG 357 million, 
and increased its world market share to an estimated 17.5%. 
PolyGram Is listed on the Amsterdam Stack Exchange and the 
New York Stock Exchange. Ticker symbol: PIG. 



Saga Petroleum A.S. 10 

Saga Petroleum A. S.'s revenues in 1990 totalled NOK 3.9 bQUon 
and profit before extraordinary items was NOK 12 billion. 

Saga participates in 38 licences on the Norwegian continental 
shelf and Is operator for 14 licences. The company participated in 
the StalGairi, Gullfoks, Osebeig and Heimdal fields which are in 
production and is operator for the Snorre field which will come on 
stream in 1992. Saga's reserves of oil and gas at 1 January 1991 
totalled approximately 145 million tonnes of oil equivalents. 



Statoil Group 11 

The Statoil Group Increased its pre-tax profit in 1990. by NOK 4.9 
billion to 14.4 billion, on (he strength of higher oil production, 
increased ail prices, improved cost efficiency and lower financing 
charges. Net sales and other revenues increased from NOK 59.6 
billion in 1989 to 72.4 billion in 1990. 

Income taxes and effective tax rate rose significantly In 1990, 
reducing the after tax profit by NOK 173 million to 43 billion. 
Reported net income for the year was NOK 3,270 billion as against 
5,073 billion in 1989. 



Swedish Telecom Group 12 

The Swedish Telecom Group offers public and private networks 
for telephony, data communications and mobile telephony. In 1990, 
the Group’s revenues totalled USS 650 million, up 15% Return on 
total capital was 108% The Group invested a total or USS 1,700 
million. Telephone traffic rose 10.4% Network performance 
was 98.9%. 
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LONDON STOCK EXCHANGE 



back 22 Footsie points 


FINANCIAL TIMES STOCK INDICES 


. — . — . market backed 

awgy . fte na j-haltamgtng t&etop- 

cf fts-tnwBng wage yesterday- 
asinvestors awaited inis mom- - 
b^s hnpcatant!4ttann domes- - 
: tie 'wage ' and employment 
trends,- With .Wall Street, also: 
inJaa^twyant form, theLan-. 
dan mam gave back some 22.. 
points ttx tba"FTSE scale in 
fairly active teaflag: : v. 

- . .NewYoik’s feflidre overnight ■ 
to bold above Dow 3400 damp- 

- ened enthusiasm in London 
. from the opening of trading 

and although there wassaira- 
support at first from the stock 
index futures sector, . share 

- prices extecded 'their losses 
later when WaH Street came in' 
with a till of 2S Dow points 
during London dealing hours, 

'rhe final reading shovedthe . 
FT-SE Index nt- 24202, . down 
22.4 virtually at the lowest 
level of the day. -Dealers said 
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that it had. been a fairly active 
sesstan with a number of spe- 
i«tei situations,: notably in the - 
corporate reporting Itet, com*. 
tnjgKftng the attention. A large 
progcamme trade was executed 
at the dim : 

Seaq-reported trading of 
'4812ni shares compared with 
510.8m on' the previous day. 
Some lines.' oT stock came on 
offer but .were readily taken 
' up. Statistic* from the London 
Stock Exchange disclosed that 
on Tuesday, when the stock 


market gained 3L1 Footsie 
points, customer trading vol- 
ume jumped to £1.2bn. 
.Although Tuesday’s total took 
■ in heavy purchases of Guin- 
ness shares by Hoet Hennessy 
Louis Vuitton, and re-invest- 
ment of the money by UK Insti- 
tutions, the customer total was 
well above recent averages. 

The stock market was also 
depressed in early trading yes- 
terday by further political wor- 
ries, after the latest public 
opinion polls increas- 

ing support for the Labour 
opposition party, and there 
were signs of increasing ten- 
sions about Europe inside the 
governing Con s erv a tive party. 

Hints in the market that yes- 
today’s results from the Racal 
electronics companies might 
indude a rights issue unsettled 
the sector for a while but, in 
the. event, proved unfounded. 


However, the probability of 
further equity fund-raising 
moves continued to hover in 
the background. Institutional 
nwh marg ins have been signifi- 
cantly eroded by rights issues 
tills year, and there is a belief 
that further funding calls 
might spark a reaction. 

The dollar’s firmness proved 
Of little benefit to Intermit / )p nl 
traders. Glaxo closed firmly, 
still reflecting recent news on 
drug prospects rather than 
more wide-ranging trading 
developments. But BAT Indus- 
tries;. BOC and Reuters gave 
ground, all reacting to Wall 
Street'9 renewed tell rather 
than to currency factors. 1CI 
continued to give ground in 
the absence of developments 
following the stake acquired 
recently by Hanson. 

Optimism for an early cut in 
UK base rates, damped down 


this week by the Bank's sig- 
nals to the London money mar- 
kets, was also discouraged In 
early trading yesterday by star- 
ling’s weakness against the US 
dollar. However, the UK cur- 
rency held steady against the 
German mark, reinforcing 
hopes in the Loudon equity 
market that, with a UK general 
election possible in the 
autumn, a base rate cot will 
not be long delayed. 

Views among equity strate- 
gists on the outlook for the 
market remained somewhat 
mixed. Shearson Lehman 
Brothers took “a positive 
view", believing that the worst 
of the economic news has been 
seen. At Schraders, Mr Robin 
Aspinall said: "There is still 
the outside chance of a break 
(in the market) upwards" - 
but added that It might be a 
brief development. 
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Ordinary Shara lades, Howriy dsangea Day's High 1908.7 Day's Low 1972.7 


Opan 9 am 10 am 11 am 12 pm 1pm 

1B8M 16824 1861.6 1882.4 16604 1660.1 


2 pm] | 3 pm 
16004 10753 


4 pm 
1973.1 


Bargains 


98.6 928 


5- Day average B&5 89.3 
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11 am 
25324 


12 pm 
2S304 


1 pm 
2630.9 


2 pm 
25314 


3pm 
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Day's Low 26204 ‘SE Activity 1974. 

tExcluding intra-market 
business & Overseas turnover. 
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1 pm 
1185.88 


2 pm 
1185.72 
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latest Share index: 
Tel. 0898 123001 


Active 
trading 
in BTR 


BTR underperformed ah 
. already weak market . as Mr 
Alan Jackson, the company’s 
i chief executive,- repeated his 
* plan to make “a major acquist 
tkm"v aiUttniF that It could han- - 
pen within the next three 
inoaths. The shares , lost 13 to 
387p on basy turnover of 32m 
' shares. 

Mr Jackson said that the 
packaging industry lookedpar- 
ticolany promising and trades 
quickly settled onBowateras 
a possible target' The shares 
. firmed S to 615p.- . 

CMB Packaging rose 25 to 
15 18p and nearly all of the 
smaller mwiViiglng stocks also 
added atew pence. . 

There were some in the mar- 
ket, however, who preferred to 
bet on another often-mentioned 
bid target: Tra&lgar House. 
Trafs was the best performer 
in the PT-SE 100 yesterday 
with a gain of 8 to 265p.Tum- 
over was a solid 4.1m. 

CU outperform 

Commercial Union (CUh the 
composite insurer, was one. of 
only a handful of FOotme 
stocks showing. gains on the 
day, responding to two positive 
recommendations from brok- 
ing firms. 

The expiry of options on. 
equity warrants also helped 
the mares to -move upward. 
The options, issued five years ; 
ago as part of a SFttQOm issue, 
expired on Tuesday, and Were 
equivalent to about 9.7m GH • 
shares, of which about 4di 
j woe thought to be overhang- - 
ingthe market . 

Bond boldets who txmk ; up 
their options to buy (XI shares 
at 365p a dura were said to 
have been srfEng.QJ shares up 
to the expiry date. . 

County driftedits stance on . 
CU from hold to buy -and 
included - the stock in its 
- County SOUst of best buys, at 
the expense of Ultramar, the 
ofl stock. The broker empba- 

sised CD’s uhderpeifmmance.. 

against tire market,, its rstUte’-. 
stantial yield premium^ .an 
improvement & insurance 
rates and the group’s big dis- . 
count to. net asset vatae. • 

Robert. Flaming Securities 
was another broking hoosato 
issue a positive. report: on the \ 
stock, whtoh RrnKWBd on to ita 
buy list for the first time since 
1980. v 

Mr Peter Constable at Flem- 
ings focused on the shares* - 


FT-Actuar»S IncScas ra based 
130 



The. contracting and oonatmction sector was under 
renewed- pressure yesterday, upset by the Bank of 
England’s Indication that it does not want to see UK 
interest rates, fell in the next week or so. The sector’s 
performance Is closely linked to in tere s t rates. Its constit- 
uents outperformed the all-share for much of this year 
until a spate of rights issues and profits warnings took 
the rioss aff the sector. Among those raising cash via the 
market were AMEC, Costain, John Mowlam, Bowden, 
Taylor Woodrpw, Alfred McAlptne and Berkeley Group: : 


underperformance, dividend 
growth potential, a El.Bbn 
appraisal value of its life busi- 
ness, and improving results 
from the US. At the dose CU 
shares were 3 higher at 483p, 
after 492. . 

TheBacal " twin s" attracted 
heavy two-way- trading 
throughout the session, with 
talk of a £400m-plus rights 
issue.from Electronics putting 
early pressure on the shares. 
They dropped to 228p before 
stabulshig closing a net 2 
off at 229p, after the prelimi- 
nary figures. - and no cash 
can — were announced. Turn- 
over in Electronics totalled 
iim shares. 

The figures, showing profits 
slightly above expectations, 
were accompanied by further 
details of the demerger of the 
80 per cent stake in Telecom. 
They were also accompanied 
by a proposal to pay a medal 
r fip-Mhare; dividend to Telecom 
hoideta. 


Telecom shares settled a 
shade up on the day at 391p, 
having fallen to 381p at the 
outset, with dealers pleased 
with the dividend total, which 
timed most expectations. 

There was also some unusu- 
ally large activity in BT, much 
of it fa»inng place via the inter- 
dealer broker screens. The 
shares held stubbornly around 
the 380p to 881p level, closing a 
fraction ahead at the latter 
price an turnover of 10m. 

Molynx held at 125p after 
Panmure Gordon, the com- 
pany’s stockbroker, placed a 
line of 661,705 shares with 
seven institutions at a price 
thoug ht to have been around 
H5p. 

Electronic Data, scheduled 
to announce interims next 
week, maintained their recent 
strong performance, closing 
another 4 firmer at a year’s 
bestiafMlp. - 

The dealing banks fell back 
but merchant bank Hembree 
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moved up 13 to 286p after deal- 
ers and analysts described the 
preliminary figures as much 
better than expected. 

Regalfan Properties lost 7 to 
83p after announcing a one-for- 
three rights Issue at 71p par 
share to raise E2Q.Im.The utili- 
ties market was upset by grow- 
ing concern, about the govern- 
ment’s poor showing in recent 
opinion polls. Electricity distri- 
bution stocks were in the firing 
line yesterday, with the Pack- 
age retreating 55 to £2,073 on 
fairly Ugh turnover equivalent 
to about 3m of the underlying 
shares. Of the individual 
stocks, Norweb lost 7 to 2Q4p 
and London 5 to 201p. National 
Power was heavily traded, clos- 
ing 2% off at 140p on 8.4m 
while PowerGen eased VA to 
146 %p on 5.4m. 

The Water Package, which 
haw endured some siTftahiw sell- 
ing pressure in advance of the 
unit's demise, scheduled for 
July 12, was 15 off at £2£95. 

News that LVMH, the 
French luxury goods group, 
had Increased its holding in 
Guinness to 23.79 per cent left 
the latter 18 weaker at 986p. 
The two companies have an 
agreement to hold 24 per cent 
stakes in each, other. On Tues- 
day LVMH bought more than 
20m G uinness shar es to com- 
pensate for recent dilution of 
its hniitiwg as a. result of the 
conversion of Guinness con- 
vertible bonds. 

Boddington continued to 
increase its stake in its bid tar- 
get Devenish, yesterday 
announcing it held 10.4 per 
cent Boddington slipped 2 to 
145p and Devenish held steady 
at 2®p. 

Mansfield Brewery slipped 7 
to 44%) after posting a 9 per 
cent decline in full-year profits 
to £8m. 

Among otherwise lacklustre 
pharmaceuticals leaders, Glaxo 
firmed a penny against the 
trend in the wake of a long-ex- 
pected yen convertible bond 
issue. The shares ended just off 
the day’s best at 124%). 

BAA dropped 5 to 484p after 
publishing its latest passenger 
figures. The company handled 
7.2 per cent fewer people in 
May 1991 than in the same 
month a year earlier, although 
the company took solace in an 
improvement from April. 

Tiphook bucked the wider 
market's trend with a gain of 6 
to 46lp. Traders mentioned 
good sentiment surrounding 
the shares as a result of the UK 
government’s increasing inter- 
est in rail transport invest- 
ment, and publicity given to 
the company’s progress 
towards an ADR listing. (ADRs 
are the usual means by which 
a UK company is traded in 
New York.) One analyst added 
that the company’s full-year 


TMENTS 


# 


Chairman 
of Noiiiiira 
company 

■ Mr JMchi Kaneb aa been 
annotated chairman of 
NQKGI& INTERNATIONAL, ; 
London. The previous 
chairman, Mr Notou . > 

Nakasswa, returns to Tokyo 
as head of the equtiy dtviskm - 
of Nomura Securities.. ■ 

The appointment of the new 
chairman marks the return .. 
to London er Mr Karas who was 
fonnerfy president of Nomura 
MsraatloHal from May 1989 
to May 1980 before taking up - : 
his post as-head of Asia and 
Oceania dtadoa and head of 
international planning and - 
admlBistration department . 
in Tokyo. Mr Kane prevkmsly : 
serveiNqnrara Secorttia 
Inteniatioualin New. Yack for 
four yasra admfoattogw 
erecutive vice pPtoWfflA . 

as its. Earc^ean 
«McronteattOP* firecSar, _• 


Mr Hope takes over from Mr 
O^rek Barron, chairman and 
chiet executive of Che Ford . 
BtoforConwsnyiwho becomes 


ii QUILTER GOOQISON, the . 
Oty-haaed privute.dierit and 
fond management arm of 
Commercial Union, is 
anointing Mr Jamea - 

Spiu1HwKl« [ . 

managing director, as deputy 

TTumap fn g dlTBCtOTOn July 1. 



la retiring, Mr Ptak has been 
with Id for nearly seven years, 
working most recently as a 
marketing manager with ICI 
Agrochemicals in Japan. 

■ BRABANT RESOURCES, 
the UK-based oil and gas 
exploration and production 
company, has appointed Mr 
Cameron Boyle as a 
non-executive director. He has 
wide experience of the oil : 

. industry and was instrumental 
in the USM flotation of 
Brabant in October last year, 
while a director of County ■ 
NatWest Wood Maakamte. 

■ IN SHOPS, the retail and 


MANAGEMENT as director 
and head of the UK clients 
group. He was a vice president 
and director at Bankers Trust 
where he was responsible for 
marketing investment 
products. 

■ BURMAH CASTROL has 
appointed Mr Michael B. 
Dearden as chief executive 
of the metallurgical chemicals 
division of its chemicals group. 
He takes over this role on 
August 1 from Mr John 
Griffiths who, as an interim 
measure, has combined it with 
Ms Twnp oprihlltties as chief 
executive of Burnish Castrol 
Chemicals. 


■ AtBBCKiPOUJramsfr 

David Norton baa been mads 
operations director (share user 
resource). He joins from . 
Iftnsfieet. . - J.. - • ; - 

■ Mr CoBn Hopebec^^.^ 
la-esldeiit erf ti» g OdRT YOF . 
MOTOR MANUFACTURES 
AND TRADERS Mlowingtiw 
annual meeting- Chairman: .. 
of TAN since December 1989^.: 


■ Mr Robert Jordan (gjaund) 

hjffibeoiappokt^aiK)ih«Kc- 

nttoe dtreetor of THE CRON- 
JXE GROUP. Mr Jordan was 

nsm tiiuginf , director and - 

chief exficative of Foseco for 

four yens until January I99L 

jl Kkhas ^pointed Mr Davor 
Fisk as the new gen^l ^ - 

S*r«S^ to^'CESfion 
_ of a jdwSlyflwned.eubaldiaiy, 
Id Cxechoslovakia SB-O. lata 
tfahrsemmer. He wiH take over 
frtan MrBonald Moore who 


j has appointed Mr 

■ BHrift «« manag in g 

director of in Shops Centre, 
its principal operating 
subsidiary. He Joins fro m _ 
Ranks Hovis McDougall (RHM) 
Retail, where he held the 
position of retail director. 

■ HENDERSON UNIT TRUST 
MANAGEMENT has appointed 
Mr Hamlsh Mmtdie as an 
assistant fflrector. He will head 
an enlarged northern region 
including Scotland and 
Northern Ireland. 

■ cmCORP -VENTURE 
CAPEEALhas appointed Mr 
HudyMcLaju andMr hhi 
Parham, directors. 

■ Miss Janst Hargreaves has 
beehawoittted group treasurer 
of TBJOTTT INSURANCE CO. 

Jf Mr Boger Whittak er is 
jotobtfCOUNTY NATWEST 
INVESTMENT ’ . 



■ Mr Charles McIntyre (pic- 
tured) has been appointed as 
European operatio ns dir ector 
at VIRGIN RETAIL EUROPE . 

Mr McIntyre was previously 

operations director at BMV. 

Be Joins a new team set on the 

European expansion pro- 
of the Virgin Megas- 
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figures are due at the begin- 
ning of July. 

Full-year profits and a confi- 
dent statement from pharma- 
ceuticals distributor AAH 
helped the shares once again. 
UBS Phillips A Drew put the 
stock on its buy list and the 
price improved 8 to 362p, mak- 
ing a two-day gain of 16. 

■ Other market statistics. 
Including the FT-Actuaries 
Share Indices and London 
Traded Options, Page 23. 


EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets were 
less excited yesterday as the 
underlying equity market had 
second thoughts about chal- 
lenging its all-time high. With 
Interest rate optimism damped 
down by the Bank of 
England’s actions chi Tuesday, 
equity futures were more sub- 
dued yesterday. 

However, the June contract 
on the FT-SE Index opened 
well, extending its premium to 
around four points above fair 
value estimates. This helped 


tiie underlying equity market 
stand up initially against Wall 
Street’s relatively disappoint- 
ing performance overnight. 

However, the premium con- 
tracted later and business died 
away as the market was left to 
the technical operators, whose 
interest was largely confined 
to rolling over positions in the 
Footsie contract from the June 
to the September contract. 

By the close of business in 
equities, the June contract was 
virtually In line with esti- 


mates of the fair value 
premium. 

In traded options, there was 
a substantial purchase of the 
August straddle on the FT-SE 
option, which appeared to 
indicate that the underlying 
Index might be in for more 
volatility than predicted. 
Ther e was also busy trading In 
BTR options - after the brard 
reiterated its intention to 
make an acquisition - and in 
Blue Circle, Asda and Trafal- 
gar House. 
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YOU ARE RIGHT 


You should not have to struggle to gather European company intelligence. 

FT Analysis offers two page reports of vital knowledge, updated every day, on all the majoT companies in 
18 European countries. Reports are presented in a clear and consistent way across Europe and include: 

• description of business activities (including main products and subsidiaries) 

• five year summary of financial statements 

• major shareholders and directors 

• sham price history 

• latest announcements 

The FT Analysis service also gives you access to press cuttings from all major international business 
publications. And allows you to search Europe for business opportunities or keep tabs on 
the latest moves of your European counterparts. 


Stop struggling and call: - 

Paul Fomin on (071) 702 0991 
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Currant Unit Trust prieos are available on FT Cityline. Calls charged at 45p per minute peak 
and 34p alt peak, inc VAT. To obtain your tree Unit Trust Code Booklet nng (071) 92S>-212B. 
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FINANCIAL TIMES THURSDAY JUNE 1 3 l WI 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


US dollar closes at 1991 high 


THE US DOLLAR closed in 
London at its highest level this 
year as optimism that a recov- 
ery may be underway in the 
American economy fueled buy- 
ing of the US currency. 

The dollar has risen by more 
than 2ft per cent in the last 
week since Mr Alan Green- 
span, the Federal Reserve 
Board chairman, said there 
was now a better chance of a 
stronger than expected US eco- 
nomic revival. 

This more hopeful economic 
outlook was reinforced by the 
May employment report last 
Friday, which reported the 
first rise in non-farm payroll 
employment in almost a year. 
Since then, a spate of bullish 
statements on the economy by 
leading politicians, Federal 
Reserve Board governors and 
industry executives has helped 
drive the dollar to its latest 
highs. 

Pushing the US currency up 
yesterday was a report by a 
Washington consultancy which 
said that many Fed governors 
expect stronger than antici- 
pated economic growth. 
"Senior o fficials make clear the 
increasing possibility that the 
next three quarters could show 
quite strong US production." 
the report said. The consul- 
tancy also said that the US 
Treasury was unlikely to adopt 
a policy of halting the dollar's 
advance. 

£ IN NEW YORK 


£5** llWZS-LW* 

1 until I D74-a73pm 


This positive background 
has led the foreign exchange 
markets to believe that signs of 
a US revival will be contained 
in important economic data 
released this week. May pro- 
ducer prices and retail sales 
figures are published today, 
while tomorrow May capacity 
utilisation and industrial pro- 
duction date are released. 

Fears of central bank inter- 
vention have also begun to 
recede. Earlier in the week 
there was concerted dollar 
sales by at least nine central 
banks, but there is now a grow- 
ing belief that this was merely 
an attempt to slow the dollar’s 
advance, not to stop it rising. 

This view was underlined 
after US and Japanese mone- 
tary officials indicated that 
there would not be a Group of 
Seven meeting ahead of the 
World Economic Summit in 
July. “If there is not going to 
be a G-7 meeting then it seems 
the authorities are not too con- 


cerned about the current level 
of the dollar," said Mr David 
Cocker of Chemical Bank in 
London. 

The dollar closed higher at 
DM1.7920 from DM1.7725: at 
SFrl.5320 from SFrl.5135: at 
Y141.90 from Y141.1Q; and at 
FFr6.0750 from FFr6.0150. The 
dollar's index closed 0.4 point 
higher at 68.0. 

Sterling was initially under 
pressure following an opinion 
poll which showed the Conser- 
vative government trailing the 
opposition Labour party. But 
the strength in the dollar 
helped sterling recover against 
the mark, while the Bank of 
England's si gnal that it would 
not consider an early cut in 
interest rates also lent support 

Sterling closed higher at 
DM2.9475 from DM2.9450; at 
SFT25200 from SFr£5I50; was 
unchanged at FFr9.9975; and 
weakened to $1.6455 from 
$1.6720. Sterling’s index ended 
03 lower at 90 3. 
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MONEY MARKETS 


London rates firm 


FT LONDON INTERBANK FIXING 


01.00 a m. Jm 121 3 mantis US Mian 
ttd 6 k 1 attv 66 


UK MONEY rates remained 
firm yesterday following the 
signal from the Bank of 
England during the previous 
session that it did not want 
any Immediate change in inter- 
est rates. 

With the Bank having lent to 
the money markets at lift per 
cent for nine days, dealers are 
not anticipating a reduction in 
rates, at least before the end of 
next week. Many dealers 
believe that if there is good 
economic news and sterling 
remains reasonably stable, 
rates will be cut by ft point to 
II per cent a week tomorrow. 

However, some clouds 


11-5 per cent 
Cram Hay 24, 1991 


remain. German interest rates 
could be raised at the 
Bundesbank council meeting 
today, while the UK 
government’s standing in 
opinion polls always threatens 
to undermine sterling. 

Most money dealers believe 
that as long as the government 
can justify a reduction in 
interest rates on economic 
grounds, the currency markets 
are unlikely to prevent an 
easing in monetary policy. 

Three-months money dosed 
at 11 A- ft per cent against 
lldnV- Longer dated! rates were 
firmer, with six months at 


11-10% per cent from 10 ft- ft . In 
the futures market, the June 
short sterling contract shed 2 
points to 88.79, implying an 
interest rate of 1L2 per cent. 

The Bank of England met 
most of the market's liquidity 
shortfall yesterday, injecting 
£632m against a forecast 
shortage of £700m. A shortage 
of around £600m is expected 
today with around Elbn 
tomorrow. 

In Frankfort rates eased 
slightly after the Bundesbank 
injected liquidity into the call 
money market. The 
Bundesbank's ■ move was 
widely seen as an attempt to 
dampen speculation about a 
rise in rates before its 
policy-setting council meeting 
today. 

Rising German wage 
settlements, strong economic 
growth and the weak 
Deutschemark has led to 
speculation that the 
Bundesbank could raise 
interest rates soon. However, 
some analysts believe the 
Bundesbank will be reluctant 
to tighten policy before the 
World Economic Summit in 
July. 

In New York the Federal 
Reserve added 9l-5bn of 
liquidity to the markets by 
way of customer repurchase 
agreements. At the time of the 
Fed operations, Fed funds were 
trading at 5U per cent, down 
slightly on the day and just 
below the Fed’s perceived 
target of 5ft. 
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ACROSS 

l Insect observed to take wing 
<6> 

4 Defenders sing and roar in 
turn (8) 

10 Way of thinking that 
- doesn’t come at once to a 

student (7) 

11 Flavouring: direction’s 
almost an insult (7) 

13 Missile on moor (4) 

13 Too heavy to give her two, 
possibly (10) 

15 Carriage of a bill during 

conflagration (6) 

16 Golfer With ability to wjth- 
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10 9 % 


Treasury Bilk Belli; ooe-rowuh 10 11 per reor three months 10% per cent; six mootln 104* per 
cml Bank Bills Isrtii one-mMth Hi per cent.- three moatle Mg per cenL Treaunr Blih; 


Sdwne IV&V: 11887 p c. Local Aullnrlty and Finance Houses senn days’ notice, others seven 
day? lived Finance Houses Base Rote 12 irom June.1 . 1991- Bank Deposit Rates for swra at 
men days notice 4 per cent Certificates of Tax Deposit ISeries 6>; Deposit £100.000 »nd over 
held under one monUi 8 per ewe one-three months 10% per cent; three-six months 10 percent,- 
9 ij per cart, nlte-lwelre rotertbs ?h per cent. Under £100.000 8 per cent from 
May 28,1991 . Deposits withdrawn for cash 5 per cent. 
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16 Golfer With ability to with- 
draw? m 

80 Economise taking In half 
summer months for winter 
sports (3,4) 

21 Business operation making 
cyanogen; no less (6) 

2 A Grotesque changing shirt 
with enemy of religion, do) 

86 Grip in place of evil (4) 

28 Underhand number dream* 

venting awkward nit CD 

29 Clothing time? Rubbish! (7) 

30 Asks about goals (8) 

31 Position of pain ties repre- 
sentations {61 

DOWN 

1 .Cover, if put In a sauce, 
makes it thicken (8) 

2 Paper indicator may be high 
on beach <9) 

3 Adventure of early riser (4) 

5 tt isn’t practical to steal (8) 

6 Learn grief, sadly, becoming 
butts? (5J>) 


7 Move shoulders partly on to 
carpet (5) 

3 Number’s up in bend of 
- Tyne (6) 

9 100 -0? Could be a bitch (5) 

14 Scheme on French island 
could be a bah ( 10 ) 

17 Don, in fact, may be some- 
one to tell (9) 

18 Coming into notice of 
«*ea»r. gentlemanly type 

19 Sinai blaze observed rising 
from mountains (8) 

22 Foreman who drops bricks? 

(6) 

23 Gentlemanly savant's habit 

<s) • ■ ■ • v 

25 Little time for Iraq to 
change it's man name (5) - 
27 Saw distress on musical 
instrument (4) - 
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p See the 
world in 
I a new light. 



fbr an ifluminating view of what's going on— and why— in international business/ 
finance and politics, you've come to the right place. The Financial limes. The FT 
provides eye-opening coverage of events that often escape the notice of othe£ less 
tuxned-on papers. That's to be expected; since 1888 the FT has been lighting the way 
for people who know that knowledge is power: If you're an occasional reader; make 
the switch - order your personal subscription today 


FINANCIAL TIMES 

LONDON “ FRANKFURT • NEW YORK - PARIS 


14 East 6 OU 1 Street. New York, NY 10022 

i a a n34 4 um 


















































































FINANCIAL TIMES THURSDAY 1UNE t J 1991 


3:15 pm prices June 11 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1891 

HMiLow Stock 
15% 9*4 AAfl Corp 
18% 

55% «? AW* Inc 

«% 44 V AMfl 

2? IVAHX 


1991 

tali Low suck 


Dtw.VW.E10U Mgh LmrQuote a 5"|25££? mm M 
048883 13 431 IS 14V 14% ~% I ® M 


Cfc’B* . 

PI 51a CSOM PiM. 1981 

Dtv.TM.E100* HWi UtwCMoWOoU, HfahLow *** 
2.400® 229806 5% 77? 78? “% 'l 


018001 IB 119 16% W 
1.44003 20 786 ®? S2 ! 
191880 86% 64 
1 IB 1% I' 
ISO 007 141023 90% 40 


1 % 1 % 
40% 50 


81% 41% ASA 3.500X17 141023 90J «* » 

64 39% AMMt LCD 1.00002 22800 50% <8% 80% 
14% 9?AWflhlPr 08000422 10 M 14 14% 


*** SiSSMQS' * MW «< «« -% 28% 24% Dc4r£d22S ! “J 

““ * as il 3 i Y»lBsk i| Hi 3 

i TlBrit&lvl 1.90 AM 4 703 7&h 22V 22^| 8rja Bib DstrEtf7» ® JJJ JJf 

' 123005 10 622 64 63b "b lOlb STDtflrKyS 0 JjJJ 

t4jl 4% HfWH* *** 020 0 02 7 210 10% 10% 10% -% 104 1IM OlEdi8.72 J® B3 ^ 

Si mhJSw ztoo 28% a% a% -% »%J7%oawd ibooob Bias »% a a 

■®fa „ .nggi n uu ML 37% Ml. -? 20% 30% Duttr Op x 0 8B0D4 B 44 22% 22% 22% 

™ -iS ire ScSSrprSis 0320m » » »% » 


2.40003 ZZ9B06 78% 77% 2% -S 
2.10007 12 711 29% 28? «% “% 

IQ 74 41% 41V 41% -J 


pr «■ 

otw.YM.Eiee* 
0 7 


UaOMOOm. 

1 % 1 % . 


Off* 

i mm. ten _ . 
cm*, rtthi*? •** 


-- -sE 

. i vm tm bii i a*9M a * M 
i n m ®% »i ft r% 


44 32VOMBMCP I HJ 003 20 1700 43% 43% «% 
l% 24% CWtftfia 9 86% 25% »% 


n% io%tf«ento* iJsaii ere ii ; 

B% aVAOMMtp* 1.01 0.11 94 0; 

9% 8% JCMtMfex lOIOll SB 9; 

11 9% ACM CMS* 108O.12 257 10; 

8% 7?ACUltank 1.01012 101 a 

13% il% KUMaagoi 107011 SB 12 

7% 4% MM CWW 040000 10 109 u7 ; 
0 3% Mn* Boot ® 4 4 

40 Acusgn 24 277 32* 

18% 14% Adams Eq» 0.73004 0 69 17 
20% 18% AdobeT2Pt 240012 J » 
B% IMoNFKa a 66 f 

34% IBM Micro I*} X 


11% 11% 11% 

0% 9% 9% 

9 % b a 
10 % 10 % 10 % 
B% 8% 8% 
12% 12% 12% 


494007 71235 07% 986% 66% 
334011 9 217 30% 3S% 36% 

1.9904)9 4 ra! al ai 22% 
2230 0$ 10 622 64 63% 63% 


-% 100 
-% 87% 

-% 101% 


9 25% 26% 26% -% 

4 31 30% 30% —h 

T5u3l% 30% 31% 4% 

2 84% 84% 94% +% 

9 66 86 06 

9 101 Wi WI 

Z0 H104 OHM 95% -6% 


A -.% 


li waste i4»oo7B *z s% w ss -5 ssssesv ***&£ « & 

SiTBVfrSSmiBzSoW S3 79 677% 7B -1% 41% M% Dias P«is 0320m M M M% 39% 

aSS-^waass ^ 

M HV Brewnta? 068002 1837BS a 27% 27% -% » ’JJ =% 


4% 4% 

32 32% "% 
17% 17% 

10% 10% 

i i -% 

12 % 12 % -% 


-4 12% B% BnwmAStap 32 114. il? 113 

-% 30% 20% Brown** r OBStUK 1K57W M 27% 27% 

4% 3% SHT 0 38 3% 3% 3% 

-% 18% B% Branaiak* 044003101568 19 14% 14% 

^ M 14% Onoh HM x OrtaM 17640 W 17% 17% 

ZTh 23% BudMT* PI 2.600 10 8 70 28% JB 28% 
19% 13 BUM* HU 147012 0 IS IS% 16% 19% 
-1% 13% lOVOwgvRIa 148014 12 B 11% l'% «1% 

-% 19% 0% Burl C<U> 14 51 IS 14% 15 

35% 28% Bert No* i 1J0004 157337 32 31% 32 

-% 40% 32% Dunn Rnc a 070002 272418 40% M% «% 

-L is 11% Baniban Pc 148003 64 II 15% 16% 16% 


42%33%DMB0W 160004 22 96 41% 41% 41% 

27% 11% Ognal Cm 9 M 15% 19% 19% 


a ^ 

£ « 

40% 4% 


S3 ’SSKS-. 5Sao6.ii« 10% .0% Wj ^4 

«Ss3s-S 
M0 “ , « 2 « S a 

16% WAk^O 249010 6 84 13 12% B 

94 ea% «aPwa.« * *i» » “ “g 

24% 21%M*P»PIA* 240000 17 M% 24% 24% 

104% 100««Pw344 * ” l0 }2. !na 104 

nlES". 

25% 17% MMMr * 02000108 224 22 % 21J ij* 

17% lOMamHa 035002 63 169 17% 10 % JJJj .? 

34% 23% AKutwr B 022041 161155 M% H20% 21% -«% 

24% «% AlCulwr A 030001 13 450 19% 17% ’ 

51% 32%A0wrtw.nl 0^6041 3M14 «% 42% «% “% 

23% 18% Akaa Ahiai 1.12005 133038 »% Z0% »% 

35? 2B Mca Stand 048 043 14 138 32% 31% 31% ^ 


0 248 1% 


83 KJ% OtottaJ £a 8J1347I 08% 65 B% -1% 

+% 191% 82% DlUard Op 020 0 00 23 6« 124% 121 % 122%. -1% 

-4a 8% 1% Owns 9> HV 0 727 3% 3% 3% -% 

+k 1S% 93% Dtinoy Crp 070001 2D26I9 116% 115% 118% — % 

+% 4% 2% Olwant ki 8 M 2% *% 2% 

+■% 48% 44% Domino R*a 044007 103885 47% 45% 47 -fc 

8% 7% Domtar Wc 025043 2 VS 8% B% 8% — % 

-% 40% M% Donoltfson 0.44041 U » 95% 34% 36 -% 

51% 38% Dmwlhqr 140002 16 9» 49% 44% 45% +% 

43% 39% Oowar Corp DEO 002 16 1*5 41% 41% 41% -% 

68 44% Dow Chaoi 200009 95942 54% 53% 54 -1% 

30% 23% Dow Jonas O7S003 27 1ST 28% 27 27 -1% 


1 V L QrtatM 9 0 23 % A 

,7V 40% Graal AI8P 080002 11 « 47% 46% 

11% 8% GnMfl G E* 339 9% 9% 

80 60% (3 UkM C 09200121 177 88% 80% 

30% 41% Ot Nlh Up 84001011 Z3 50% *% 
t9% HOtHMFn 0J8O4S11W2* 18 »7% 

27% 22Qtf*HP* 002048 11 JO 29 » 

33% 9%GnaaTiwi> 08004211 403 31% SO 
0% 7% Brow droop ft B 

12 7%Onwft8pn It* 0% 9% 

2% 1 Graft) 4 El 0 20 1% 1% 

28 23% GniMMeflJ ■ O I® *■ 


6 LTV ore n 1% '*» 

i TV MO 30 / ^ 

045 LV1 Gimp 0 111 & 008 A J® 

4%L*Mlt8 0900I7H 20 H J% Jj “J* 

«ii ■ ftitoa 080006 75 299 13% 73% U% “J* 

18%La2Boy 09000218 0024% 2»S i 4 * 

■% i ajh |H|W n w i m uim 8 m I *■ 
a»l&rGfX 2.40007 Q 34 33% 33% 33% -J 
72? LBitoO* 040098 *901 1*}l Wj “*» 

31 inn |k 8 21 43 ®V Wi 3% 

SlStoM 20 sa» » _?0 -U 


7 l»*i U»* SMT TP* *88007 

A 40 14% laHSmwePPi ’ 

at _% nTTtrjrr 1.06007 

u% W% 82% WiratfO PI 208006 


W 14% w% U% 
15 0*J M"M 
2 2lh ZSh 29% 


- o - 

a « 

33 1*1 


9% 6% *% 

1 .« 1 


- c - 

15C6S/30W 146 0 08 202328 20 % 20% 20% 
30% 35%CB1 M 0.60041 33 48 49% 49% 49% 

188% 150% CBS Inc 100041201 174 181% 180 I BO 

I HCCXtnc 0 » % 12 % 

2% %CFWcUa 068039 2 240 1% 1% 1% 

33 23% CMS Eiwrgy 048042 4 718 M% 26% 29% 


»% 23% Dow Jonaa 075003 27 1ST 28% 27 27 -1% a 23% GnamWBaJi • » « JT 

18% 11% Oomny SSL 042002 8 32 17% 17% 17% -% 21% 14% C rewman 140048 6 V 17% 17% 17% 

83% 19% OPt- 7475 5 83 81% 81% -% 11% B% GwWltoM * O-MO-?*® 4 » ” ” 

26% 23% DOE * 1.4400611 1U 26 25% 25% 34% 17GilHfort M 04000412 ” “J % 

S3 90raw>C«p 0420.0816 58 11% 11% 11% -% 8% 9% <M*C 3 a B M -1 

28% nOracsar 060003186074 21 20% 20% -% 85 53% G-^m.4 \ ® 

40 25% OrayUi* C* 052001241348 38% 39% 36% +% 60 SJJ Eg ^2 

9% OVDrtaFdSi 071007 133 9% 0% 9% 43 »gSS5 « ^ 2? 2% -% 

11% n% Dries SGl 1460.10 243 11 W% 10% 48% 38% OuB »44 Z « ^-4 

Z100 1T7% 117% 117% +% 


20% 16% Alton Gp * JSJ ’“J 

tcj_ oL Aim Con 10 00 Wi 13ji 

M% AHarpan 03200? 161363 ® 

27% 16% Aline* Cap 134 007 18 2M 27% 28% 
0% 9% ABnca Gl 1W 11% 11% 


92% 82% CMA Bnl 12 186 7B T7J* 7T% 

90% 72 CPC fntl 240042 171 » ® 84% 98 ♦% 

34% 27% CPI Carp 056002 15 212 33% 33% 33% *% 

»%CSX 1.40043 111538 «% «% «% “% 

24 M% CTS Carp 075043 » J »> 1% 

31% 24% CaUtoBWU* 081003 44 OT »% M% »% -% 

44 25% CaMetron 27 393 37 % 30% 36% -1% 

36% 28% Cabal Carp 14(003 12 82 30% 30% 30% +% 

18% 13% C*bOl 080 018001 32 181 18% IG% 16% -% 

25% 12% Carara HI 141689 24 % 23% 24% +% 

3 2% Cal B**l E MOtfl 5 28 o3 3 3 


26% 23% DOE » 1.44006 11 IB 26 25% 28% 

2!" ZZ 90ma Carp 04200816 58 11% 11% 11% 

JTi 26% BD«MMr 050003 186074 21 »% 20% 

40 25% OrayVa Ca 052001 241348 38% 35% 36% 
,5 u 9% OVOMFflSa 071007 133 8% 9% 9% 

Yl 11% 10S Dries 3 G « UBOTO 243 11 W% 

S5 _» II 8%0lteS:Ui 07B0D7 1*3 10% 10% »% 

58% 53% Ou PortU 3 68% 57% 57% 

" 30% K% DufeoPowor 184048 112203 27% 27% 27% 

“5 *2 98 BOCubaP 78 2 91% 01 91 

2S? . 10* 08DukW>O48 ZH» 101 WI 101 

Sc ll 103 97 DUMP 8.7 4 100 100 101% 

5|» Tg WI B31MMF82B 2 86 90 95 

S7 IS WI 99 DUMPS 64 ZD ulOl 101 98 

Su K 6% 2% Duke Raalt 0.470.14 30 170 3% 3% 3% 


fg sssss^ a -a a ^ asas: siliH a S 2 


1% -% 8% 5%OuHRC 

0% -V 65 53% 0*014.4 
6% +% 69 OOOaBmi 

9% 43 HGaHSO.* 

B% 49% 38% GUO St%4 

0% 66 B% Gu«SM.5 

7% +% 117% 99% GUIIS&B 

7% 82% 51 CUttSl U 

91 -% 72% SGuiiam 

101 

11 % +% 


^ sssss^ a n z 

a .40011 


2 Za ’S re -5 48 reubotycpi ojboibm s re 

zioo 117% 117% 117% +% 34% W%UMbM 2riS n 


ii% 17% OgMaC* • 139006 £111« jjj » J 

a KSSSE? J5 ”i z\ ” 1 J 
sf.ssa - ;^isi S-^i 


-% 31 (6% Mw**58 

-% 80 ra% <Xtic£? 2* * 7J4400 

-% 63% 73%0WC£746 

+% 94 M% OW0E8M 


Z 79% 79% 
2*83% «% 
1100 «2 *1 

CWD *6 M 


40% 39% DunABrwW 2.16044 172407 47% 451; 
47% 32% Ou Pen. 1.88004 137315 47 45^ 


24% 18% A* lr Bk e 
31% 26% AIM Sid 180 D48 
9% 8% AbaAinTr » 049007 
10 8% AlaBncOp * OB4O09 


180 11% 
04 23% 
1.80008 01037 28% 
049007 330 9% 

0840.09 M 9% 


28% 26% 

9 % 8 % 

9% 9% 

9% 8% 


W? 8% 3% Called Inc 0.12002 0 479 3% 5% 5% 

16% , n 5% CaDhn Mn » 201 W% 9% 9% 

19% -% 27% 18C.4U Co i 044002 10 86 26% 28% 26% 

28% -J iv % Cotton Inc 1 29 % % \ 

UK K 87% S*% Conpbaa 3 1.18002111 688 74% 72% 72% 

21 s 1 % CampU ft* Ml 094 B A u 

26% 20 16% Can Poe x 0440.04 23 871 17% 17% 17% 


47% 32% Ou tail 
24 22 DuqL 4.1 « 

29% m?n> 
22% 30% Daqman a 
23% 20% DuvooUOa 
25% 23% DuqL A2i 
re 21% DuoLHttx 
83 70% DuqL 12 x 


1.6800( 137316 47 45% 

ZIOO 22% 22% 
14 24% 24% 
ZIOO 21% 21% 
2 23 % 23% 
ZIOO 24% 24% 
ZIOO 29% 23% 
z«n re re 


4tS +»J ,B K 

§ # % “*5 4 a 5 

21% 4% J% 40% Itom^wna 1.00042 233833 43% 

» 4% 27 if 18% 042041 18 88 23% 

4% +1% w% 14% max* tec t 1.4704820 23 16 15% 


10% KAO Hem 
23HX Tot AOR 


- H - u 

SI w% 

16 2W 25% 


So? 17% UmM X 02*001 284447 28% 27< 27% ~% 

S3 aSUncn M 272046 • 358 46% A *9% ^ 

mTSSbUKANPI 3 201- 201 201 

14% 11% linen HlFri 147408 g t* 73% W% -% 
54 48LMl.nSx ZIOO 53 69 64 

88% nllttoo W 288 81% 80% 80% — 1 *■ 

raj! ai% uiiisJb 035 am 1823U 47 46% 48% -1% 


_ 1. ■■ it 

55%sisas ssss™ s ? «? 3 


1G% 14% HTwc* Me x 1.4700920 23 
22 19% KescUelxi x 2.020.10 38 M 


603% 406 Cap CKOS 020040 18 297 487 457 459 -7% 

»? 84% Cap WO 140042 9 330 49% « «% ~h 

17% 11% CodsM 16 x 28 17% 16% 18% -% 


“H 14% 8% Dynamics 020041 27 20 14% 14 U% +% u% 10% Handamon 040043 H SOO 


18 16% 16% 
21 20% 20% 
12 11% 11% 


Z -W 60% 41% uzOaib ass am ibhot y « 

■ uJ J 3% 2% LL8E RZy x 048020 * 80 2% 2% J 

+% *5% 31% Lac lri iax rt 240006 BJ5B5 41? 41% 41 

52 3 36% 28UXOTCPX 06800217 381 33 »% 

«S -g 111 88% lo*u Carp 140 Oflt 70 353 W*% 100% KO% 

% N 34% mjastoon 03600111 36 24% 2* 84 

^ s =ssass. !*3 li & S 

i% SSUam l « s !5K 

37% 24% Langure ZA 3048 3 36% 2*% 28% 

2*% 24% LW1BUM7 » 2 

re nLsnduuo 2 .re re e*% 

100 96% UoL 9.5 940010 _*W0 “W° “ 

23% 10% UngUig x 140007 93387 22% 2% »% 

43% 30% LagaOngr 148042 U 102 43% 43% 42% 

tfl? 9? Ia#wf 04204421 413 14% 14% «*% 

*3% 32% LflfW Corp 048042 11 671 «% *1% *1% 

29% 28% Lout* 124 * 28% 38% »% 

43% 34% touto Land 140003 21 50 M OT% »% 

48% 28% Leiria PM 14800333129 43 41% 41% 


9% 9% AmGowtoc X 147011 97 WSi "J 

27 h ZO^Mnai 0M0JO3 01227 SS*Jt 23jt 23 J “J 

«? 11%AiT*«Gc(d 00604131 483 M? 14% W% 

1 % % Mmu Co 0 72 a m 8 . 

13% («UHl 048044 6 218 u13% 12% «% “• 

n42%A-Si»l* 080001 83227 63? 81? K -4% 

,0? Sffi? 042049 ° « 4 4 4 J* 

22% 18% Am Banridt OW040 4714M uD% 21% « -% 

31% 29% Am 8(2.75 1 J1? |l% 31% 

47% 35% Am Bramto 144004 ttflOffi 39% 36% » 3I* 

34?»%MBxWU 044043 niK 31% 31% 31% "?• 


W% 13% Capaxl ltg*x 248012 8 Mu1S% 19% 1S% 

2% A Caraarcom 3 16 % dA A 

36% 29% Caillato 144 0 04 12 60 34 % 33% 33% -1 

W% 6% Cnrotco Pa 22 80 7 % 7% 7% -% 

18% 12? Const™ Fr 040003 60 134 17% 17% 17% -% 

48 43% evatoa P> 3.04007 14 489 44% 44% 44% -% 

54% 43% Caipantar 240005 12 17 50% 50% 60% -% 

4 1% Carter Haw 0 91 1% 1% 1% 

6B S% CamarWoi 092001 18 82 61% 61% 61% +% 

21% K»% CucdoN Q 146008 11 Htfiljl 21% 21% -% 

40% 28 CaaflaSCoa 0200X11 18 412 39% 39% 39% -% 

67% 42% CatorpHr 140002 282234 52% 51% 51% -4 

8% 8% COt Carp 20 151 8? 8% 8% -% 

16% W% 

24% 22% 


6% 3% ECC M 
44% 30? ECAB 


- E - 

020003 8 18 8 6% 

0 840-02 15 521 41% 40% 


15% 12% HudyHwm 06000633 S3 14% 14% 14% 

26% 17? Item 08000211 120 2*% 2* » 

44% 32% Hximford x 052001 20 122 44 42% 43% 


34% 24% Aa BbM M 094003 12 126 31% JJ 
S% 18? Am Bui Pld 094004 12 “ *J5 “J 

7 5% AaiCiahxx 098014 243 6% 8% Bj 


0% 8% COt Carp 20 151 8% 

18? 12% Cadar FWf 1.400 OB 10 SO M% 
25 22CnH*dCEPI x 19*009 2 24% 


“g 44 33% Esytwma x 075002 13 393 42 41% 41% 

~K 3 ? EagtoPk* 0 69 2% 2% 2% 

“% 25 15% East UtUa 2JK1014 25 154 18% 18 18% 

. , 30 24% Esstm Ert * 0.40007 9 B2 26 23% 25% 

47% 37% Eaxbn KrxR 2JJ0005 1977S7 42% 4D% 41% 
“J* 51% 48% Eaton Corp 220 004 « 432 60% 69? 60 

~7 14 10% Edllin Inc 070005 16 770 13% 13% 13% 

29% 10% Ecsto* he * 07000314 40 28% 26% 26% 


7% 3% Hainan WI 833 5% 6% 

28% 17 Hanoi AOR 088005 87798 18% 18% 

s? »> . 1% A Hrcoun BJ 0 770 Q 5 

40% 40% -1% T% i Hard B 12 «0 J 

41% 41% -% 4 1? Haitian 2 217 2? 2$ 

3% 2% 24% TO Harland 08800414 190 22% 22J 

IS 18% 38% 17% Kartoy Daw 171371 38% 34j 

25% 25? 9% 4% Harman tori » 24 9% 9J 

40% 41% -1% 22 HHamiacMo 040002 9 330 21? 204 

69? 60 -% 27% 18% Ktrrt* Crp 1.04004 30 ODB M% 2 

13% 13% 30% 22% Hmco Crp 10000* W 425 29% 2 

26% 28% -% £? 48% Hartld SW 100003 15 48 81 n] 

40% *0% +% 13% 7% KaiPwn C 090008 3 232 11? WJ 


7 5% Aoi Cap to: x OOBOM 243 
19 ts% Am C>p Bd . 1000.W31 1M 


12 » 22 QdtodCEPt x 104000 2 24% 24% 22% 

36% 27? CrmM Crp 08800353 438 31% 30? 30? 

iK 19? 16? Cantortor 100009 H 708 17% 17% 17? 

+2 41 28CmCi*( 0.40 Q 01 8 221 38 37 37 


18% 18% An C9 CV 1 40 008 0 28 17? 17? 17% +% 2S% 22% C«Mr hdxn 104008 W 29 24 % 24% 24? 

66% 48% Aw OfiBM* 1^0002 491389 83% E% ® -% 40% 34% Centr Unit 208007 10 39 «% 40 40% 

30% 28% An B Phi 240008 1010S6 25? »% B% ~? 19% 18? CMr Main 106009 11 81 17% 17% 17? 

30% 18% Am Expros* 092004 10 ITS* 23% n% 23% -% 21% 18? C*mr Mm® 040002 20 71 20? 20% 20% 

27 17? Am PomOy 009002 14 461 22% 21? 21? -% 2s{ 35% cantr Vnnt 208007 8 25 28 27? 28 

41? ainMCt 200005 719G7 30 W? 37? -1% 47 41% CnntrOGW 202007 14 612 « 43% 43% 

a 7% MOM hi 084011 BO 7? 7% 7% 32% 24? Cwfury TI 04300224 204 20? 24% 26% 

28% 22% Am Hfltl Pr 2.47009 14 J4S 28% 28% 25% +% 24% Owjuplaa a 020001 182017 27% 28% 27% 


41% 28 Am Bad Co 200005 71967 39 

J 7% M OM Hi i 084011 130 7? 

28% 22% Am Htt Pr 2.47 00914 148 28? 
32% 20 Am Harttgo 10800314 16 31? 

85? 48% M HMX ft 2*004 144288 E9% 
3% 2? Am Howto Hi2? ?K 

1? 1 Am kitml 23 261 1% 

102 72 AM M Gr x 044001 122381 88 


il 6% Am M Pf 24 10% W? W% ”J(| 

W% 8? M Dip be » 1.00010 175 10 9? 9? -?l 

28t5%Amtaadl 080002 8 208 27? 28% 28% -? 

11% 7% Am Had Ex 200018 8 220 11% 10% ™? +% 

3% 1% Am Saw BA 19 1? 1% 1% “% 

2% ? Atm 8w Bh 020021 0 294 1 fl H ^ 

4% 1% Am SWp Bd 2 18 3% 3% 3? — % 

1K% MMlSgm 1,12001 141148 79% 79% 78 -1% 

38% 29% AT8T 1-32004 WHS* “!* j* 

15% 13% Am VhP 9K Jutt^ 15% « “% 

22% 15% Am war <08004 10 203 21% 20% 20% -J% 

84? 58% Anwttoch 8848 57% d56 88? -1% 


38% Amwon Inc 109005 12 4 38 J. 
% Aim* Di 3. 0M0 I 

13? 8% AmMkkca 00400516 310 12* 
10? 9% Ann See ( 108010 0 46u10 
47 Amoco " * ~ 


21? 18? C*mr HUP 0*0002 20 71 20? 20% 20? 

28? 25% Cantr Vnnt 208007 8 25 28 27? 28 

47 41% CotirBSW 202007 14 612 « *3% 43? 

32? 24? Owdury TI 043002 24 204 »? 24% 25% 

3D? 24% tSanfea x 020001 U20I7 27? 28% 27? 

W% 5? Chaparral 020002 U W 8% 8? 9% 

<1? 8% Chart Hm 14 290 10 % 9? 9% 

60% 38 CtoMHlOB i 23 48% 49% 48% 

38% 25% ChataM PIP 308011 21 36% » »% 

21? W% CtowIM 120008 72(08 20? 20? 20? 

8? 1? ChauM B a 37 2? 2? 2? 

38?26%OuBtHx 408011 G 37? 37% 37? 

8? 4?Qu9kC( 007011 0 208 7? 7? 7? 

42? 28% CkMAAdl X 405011 M 41? 41% 41% 

1% ltaBqBi 078051 125 1? 1% 1% 

25% 17% Chantad 1.9800917 33 22 21? 21? 

24% T0% CHora Blp i 100004 143*48 24 23? 23% 

26 18? Cham VMM 016001273530 22% 21? 31? 

21? 13% CH— p**m» 07200*27 95 10% 19? »? 

80? 09? Chevron 030006 113232 72? 70% 71 

139?12*%CMeMlwfc 25*100138% 138% 139% 

79 74% ChlO Ml PT 10 74% K74% 74% 

23? ISCMtoFund 95 24 % 23? 23% -% 


28 

43? -% 
26% +? 


40? 21% Edtoon Bra 104002 14 244 u(0% 40? 

38 19% Edwards 084002 13 451 35? 36 

5% 2? Oca Group 1* 231 4% 4% 

7 4? EJeer Carp 022005 3 32 *? 4% 

3 I? Bod An H 20 2? 2? 

23% 5%B|ar IB 37 23? 23% 

5% 2? Etodnt 23 840 4? 4% 

13 7% BBC Corp 24 717 II W? 

1% % EmaraM Hat 0 46 ? H 

9% 6? Etagq Giwqf 251 8% 9 


9? 9? 
20% 21 


22 ? 22 ? 
42% 42% 


-1? ni nljCWM* I irl 04900318 W3 *3% *3% 13% *? 

-1% »? 12? Omar* toe M * tt09 U , SifSK m ’*» ^5 

20? lZ?Cup«d: Cap 142007 12 4*u»% » * 

*% JO? 9? OmMUsT 1.12011 364 W? tO% W% 

-? 9% BVQBOoMMuJ 091 OK. I» 9? J » 

.|i mu 4U Oram Co u 40 9b 0 “Ji 

-% 34%»?S^»« mg» « si gi S 

38? aorao oo SI 048001 1* OT 3 

■1? 2? Orton! Exp 5 73 3% 3% 3% *? 

ao£ nOdsnClOx 3 0 »31 »% 30% *% 

-? 39? »% Orton COOS 092003 6 »«J9% 29% »% -? 

-? ul ik aim Pn 1 429 4? 3? 4? ♦% 

40% 31? Oryx Eooro I3D004 11W01 34? 34 M? -? 

-% 19? t1%Outti'rd M* 040082 2 » »? W? 15? -? 

+% TI 15% OlMa 58p 050002 J* £ 2k 

-1 23% 14 Dm* 4 11 x 028001 » 86 23? » O 

wl 150 mm Com 011217 3S 3#J Tji 

-? n% 8? SEES tod 050004 34 3 11? 11? «? T% 


T 44? 41? 41? 
4 28% 28% 28% 
a 38 37? 37? 
a 42 41? 41? 
19 34% 33? 33? 


50? 38? Bnancn El 132 003 174288 48% 47% 
3% i?Emw*anHa 33 39 2 % 2% 


3% 1? Emwxad Ba 33 39 2% 

8? 6% EmprD4.75 2 6 

38 29% Emplra Ota J.430U7 13 30 35? 
26? 21 EntaM Affix 0480JJ3 101818 21? 

18% UMargmCa 0840.06 8 32 17? 
28% irErtpeOiard 088002 15 288 27% 
aa W? Ermte Buan 072003 14 628 25? 


36 35 — % 18? 14% Hattons x treats 21 15? 

4% 4% -? 36% 29% HawoflonEI 120 005 18 33 34% 

4% *% -? 40% 33HmWiC* 10900618 38 39 

2? 2% 4? 8? 5? KaaRb Equ 089012 W 31 7% 

Q% 23% -% 12 7? HoaUb Hhb 088008 11 254 11? 

4% 4? ,38% 22 Healths* 28 OT 30? 

to? II +% 12 B?HadaUn 008000140 973 11? 

H ? ~i* 30% 20? HefllgMey 044001 14 89 29? 

8 8 -5 41% 31% Hoinz 098002 181«1 37? 

17% 47? -? SI % 23? HUM Cur 02000141 229 28% 

2% 2% 2D? » HtometW 04800218 201 2*? 

8 5?-? 42% 31%Horauto*x U4MB18 786 30? 

34? 34? -% 43? 36? HoraMr 0900X1217 840 42% 

21% 21% -% SB? 29? HmrtatSTal 080001 16*982 K? 


37? 28% Lowm GO 062 002 20 280 34% 33? 
re 44% Lnndzot ire are 9 444 m? re? 

20% 16? Lxbyi CXto x 046002 18 925 IB? W% 
47% 34% button* loo 1.48003 9 t4* 43% *2% 
3*1, 19% Luxattea 28 M 33 32 


SI i sssawsc 

38 28? 14? LymxtoH P 


, p . Q . 

38? S9% PHH Carp 12000* 1l 2» 32? 31? 31? 
“j* IT? 9% PHH Carp* 8.12001 19 73 M% 14 14 

“% 38% W? PMC nSae 212008 4112a 37% 38% *% 

56? 41 ? PPG Win tread 1315/2 54% g% 

-i% 72% 36% PS Growl 060001 38 OT 85? 82% Ob 

T? T8% 18%PS 088006 71500 W? 15% 15? 


7? 7% 

II? 11? 
29? 39% 
11 ? 11 ? 


13 4 33?. 38% 38% (•? ^ 13? ta Am We 1XM1D W6«W% W? »!».+? 

5 588 34% 24? 24% -% 'fg pk smart 83 * ,0 ** 

re 20? PedOcorp 14*007 HIM 21 38% 3* _ 

• - 43? 28?Pac-&»t* Man 29 988 fl? «W » ^ 


“2 25 16? Ermte Buan 072003 M G2B 25? 24? 

J* 210171% Erato HU x 488 209? OT? 

,* 61? 49? Enron Crp are 004 162288 u61% 90% 

■V 23% 18% Enron OIIG 020001 32 04 20 W? 

46 WEMdlAJE 4JDQ09 ZIOO u48 46 

80% 72% EnadtAJPE 760068 5u80% B0% 

, 21? 16? Endordl Co 08006419 088 18% 19 

10 7% ExsodiEi a 030004 20 9 6% B? 

“> 28 21? Entorgy Co 130005 8199* 23? 23? 

30% ui Eimrra Co 171174 24% 24^ 


17? 17? 

27 27% 
24% M% 


SB? -? 
61 +? 

a-s 


HeOgMey 044001 14 89 29? M% M% -% - 

Hoinz 098002181431 37% 37% W% ~% 

HUM Cur 02000141 229 25% ffi? 28% ^ 

HtomarldiP 048002 18 2D1 2*? »% »? -% -* 

Horouto* x 284006 19 786 39? 39% 30% “? J 

HoraMr 0900X1217 549 42% 42? «% -% “ 

HewtoaPtcd 068001 15*982 82? 31% 62% +? W 

18? oS HUM Crp 044 003 37 t| 16 IS? 15? +? \\ 

14 8 Katsoor 27 270 BI4? 14 1* JI 

8% 4? Htoomla A 060011 4 81 5% 6% 5? -? M 

5 3% fSgh Ine x 080 0J1 » *? 4% 4% -? 

5 3% tfi£ Inc* x 108023 421 4% 4? 4? ® 

8? 4%HYIdlM 1JBOM 102 8% 8% 8% +? » 

7 8?MYMPto 1X12015 74 8? B% 6? +? 

47% 37% HHanDran 068001 » 88 46% « 


- M - ’ 

7% 4? M A COM 8 22 6? «% «.% 

38% 22% MBtA Inc 088002 W 186 33% 32% 32% 


27? 34P*c Qor 

45% 38% P*C TW 


3148 8112 29 884 M? «** “ 

1JMO08 125365 »% 24% « -% 

f.MOMwn re? »% »? -? 

42 17% 17% 1/? . 


22 19% MCN 1JHO06 12 ITfl 21% 21% 21 

2% AMOCHkfB* 1 SW 1? 1% J? +%| 

B% 10%MOUfto*x 1X007 IS * 21% 21% 21? 4^| 

[O? 6? MP3 Chart* 131 0.14 632 10% to? 10% +*■; 

11? 7?tHGwWx L 18 014 14® 10% 8% 8? +% 

II? 7% MCI Prop 08800815 86 10% 10? W? 

IS? 9? MGM Qnmd 13 62 14% Uh 14? +% 

3 A MH. Grasp 161913 ufl B | 4 

8% 1? UNC Ftowtc 1.18020 0 792 4? 3? 3? -? 


re « 2! 1 5ft .v 7%&wsy* 

ilSS J2K .Mk H 37 S «? Enwsy* 1.7 
?!K 13 ' 9% EQK Groan 

19 74 7* E25* UK . 4% 2? EQK tany 


171174 24% 
28 537 M? 
42 17? 


_ _ _ _ . 22 88 48% *6 46% 

“? 2? ? Httto Offit 0 WI 1? 1? 1? -J* 

~? 40? 34% total H« X 120003 211208 44? 44? 44% -% 

-% 190% 78% HtWCMADH 07200119 21 **° 7 9? ”? 

— ? 8 3% Hetaom too 25 S3 6? 5% 6? 4? 

-? 87? 34? Ham* Depot 012000483888 86? 64? » -% 

20% 12? Hnrin BJ» 27 2D W? 19? 

7? 3% Hana Shop 18 355 5% 5? 5? -? 

-? 7 2% Homatod Co 020006 0 328 2% d2? 2? 

-% 19? 13? Haraeawk* 020001 418160 18% w? w% -? 

? ? HameMd 0 20 % 3 fi "Jr 

-% 9% 4%HdMpix Mtg 1.45017 8 192 8% 8? 8? -Ja 

22% 17? Hmtoli ADR 019001 18 281 20? 20% 20% -? 

*1 64% 41 HantymH 10DOO2 12250 60% 59? »? -% 

-? 9% 1?Horzn Htth 23 322 *% 4% 4? “? 

-? 23? WHarmal 03000217 « «% 19% »? 

-% 10% 8? Horaham 11314 to 9% 9% -% 

. 2? 1? Hotel tow 0 74 1? 1% 1? +? 

-% 29 23% HoffiMMU 074005 25 106 28? »? »? “? 

27? 13? House Fob 0-48002 19 9(8 24% 23? 24 -? 

121% 70% HoueehOZS zlOO 120 120 120 

52% 27% HouMhtot 2200,04 8 BOB 61? 80% 80% -% 

25? 20% H*hld tot 7 24% 24? 24% -? 

U ? Houstn Oil 8 11 a ? ? +A 


102010 33 84 


12 ? 12 % 

_ 10? W? 

“re _ 47AiS*a 220004 132731 92% 51? 61% 
9% BAmpcaPHl 03000418 62 8? 8? B? 
8? 2? Arm Inc 012002 • 84 uB? 8% 8% 
ZB? 18% Amsouth x 144 005 8 28 27? 27% 27% 

4? 1? Anacamp 25 881 3? 3% 3? 

29% 24 Anaderteo 080011130 283 27? 25? 27 

12% 6% Analog Da* 541324 10% 9% B% 

40% 2B? Angel km x 088002 18 M2 39 38% 38% 
54% 39% Al3wra*dl 1.00002 163786 48% 47? «% 
27% 25? AMR PpoPI 2 28% »% »% 

38% 15% Arnhem U 388 » a? 28% 

9? 8? Anthony to 04400531 8 9? 9 9? 

41% ®% Aon Carp 1.60004 10 2(3 39% 38% W? 
18% 12 Attache Op 028002 17 203 18% IS? 13? 

12 11% A*n IMF i 003008 119 11? 11% H? 

92% 88% AppaIPwPI ZTIOT »i% «'% « 

13 7? Appid Meg 19 299 10% 10 18 

M? 10? ArdwrOwt 0100.80 148818 23% 32% 2S 
44% 33? AfBO Cheml 20000814 98 40? 40? 40% 

7% 4% Arc Alaak 8 216 8? 8? 6? 

20% 17% Artua 1XMO08 182150 W% 17? It 
40? 37? Arid* PI 8 »? *S ®3t 

IS? 11? Aittto Expl 020002 56 303 12% 11? 11? 
38% aAltncO 46P a 34 33? S3? 

8% 4% Armen Inc 3 5SS 5 % 6 5? 

20% 16% Anna 21P 2 18? »? 18? 

31 a? Aimstrang 1.20004 13 187 28% ^? » 

20? 12? Am* El A 413100? 19? _*0 

10? 3? Arrow Bee 221B23U11? 10% 

13? 6? Art™ Grp 16 27 3? 3? 

24 16% Aiwfel M x 06800319 81 22? 22% 

30% a? Aaerce Ine 100005 0 BOO a? a% 
a% 17% AtolM COM 0400X12 13 SB 22% 22% 

35% a? AllUnd CM 100003 910B2 31% 30? 

15? 10% Aria Pm F 72 13% 13% 

15? BAaMttnrx £15015 8 370 W? T3? 


a? CMquft* B 080001 18 285 43% «% 42% 
4? Chock FuO ware 8? 7% 7% 


31% 22Chrto Cral 
37% 18% cnrtotlaiw 
15% 10? Chryslar 
7B% SDChUbh Carp 


1? % Chyren ' 0 115 A ft A 1 

j* 36% aagmCtoV* 3XJ40X36 Min «7% <0% 47 -% 

“% 8% 4Cton*HI 108013 182 6? 6 8 

W 310teorp In 2re00711 19 33% 33? 33% +? 

“K s«% 50% anC£4-7S ZlOO 62? 62? 54 

iK 25? 21% am BaU 000004 W 119 22% 22% a% -% 

+1 * 33% 27? One Oaa 2-48008 7 40* 31% 31? 31? 

18% 10? One MHeC 0.72005 16 422 14 13% 13% ~h 

.. 6? 1% Onoplex O 2 453 oB? 5? 5? -% 

iK »21% S»O0 10800811 474 23% 23% 23% -? 

23? ItSaSttO O1OO01 M1OT 16? _ 18 16? "? 


Fuo ware a? 7% 7% 

Cm W 86 27% 27% 27? 

ana 14 8 31? 31? 31? 

OT 000004 912*7 M% 14? 14? 
carp ireoa 12 842 89? 89% 88? 


-i ■» 

<0% 47 


4? 2? EQK Realty 0100.02 8 21 4? 4 

21 ? 14? Equttax 0620033 474 IS? 18? 
II 2% EqdMh201 zlOO 9? 0? 

4 I? Equtoth 0 33 3? 3% 

3% 2% EquttfflE x 06DO17 7 38 3 2? 

39% 34? Equitohto 102004 13 148 38? 37? 
18% IbEMlilM 11 38 9? 9% 

32? 22% EOtytCnpx 080 OXB 141187 SB? 28 
13% 9? Etoepe Fd 473 10? 10% 

17? 18 Excata. or 108008 3 16? 16? 

81? ffl? Exxon 208 OOG 128718 88? 57? 


- J- (CO-1 

5* ^ 78b 40 0101® Of 

« T> re raadcorp* 

\ : 

S 3 suf&ras 
? 3 *3 .isr» 


arena Or W78G 73 74- 

SSS5- vntot taresi « J 

SSS£ W 39? re 

CKpPOAd W 69% < 

CttyNoM 06400(13 286 14? 14 
Cttymnl 0202 H 

Ctohea St 010001 16 849 «% 
Clark Equl a 138 3% 28 

Clayton HM 16 215 19? 19 

Ctuonto Q 132 9% 8 

Gtooa/08 x zlOO 79 

CtovMCH 1.10004 5 65 31% 


4 

93 96 

Si si 

a? re? 


F rk a si & 

18 *7 r% 7? 7? 


1 A MU Croup H1W u« 

5% 1? MNC Roane 1.18000 0 792 4? 3 

16% IDMwwW 9 68 14? 

H ft MAI Soafa OS?’ 

14? W% Malaysia F Oil OOl 1B2 13% 13 

| 22% 13% Manor Car* 013001 23 880 19 17 

15 12? Manpoww 808 uW 14 

-a. I 10% 7? Mmm Lo* 1.W0.11 28 41 9% 8 

T?l 29% 17? Uarnri Han 108007 I4247B 26% B> 

7? 4M*nvm# 8 91 7 8 

13% 8% MVfll* PI 95 13% 13 


a n MSE2,MM*m 8 sb IX 553 :? 

4 O^ta talrito 060008 41 ITS 12% 4 ^ 

s2 2? Per Pham 11» a? 2? 3? 4? 


H% 9? PMimM 060008 41175 «% 12% 
5? 2? PW Pharaw 1 «2 3% 2? 

4% 2? Psr Tedmo 3 * 3% 3 % 

«? 38% taaoaudt x 07000? 322200 42? *2 

11? 10 Port EWkt 002010 21 9 11% ’t% 

9% 8% Parker Ort 2/ 348 8% B? 

30? 22% ParMrtton 092003 14 738 aj% 27% 
4? 2% PaSwComm 1 » 2? 2% 

3% 2 Patrick Pi * K a i 25 

9 7? PMrM Pr x 100014 »7 u9 8% 

1? ft Patton Crp 0 5 1% J? 

28% 19? taCM * 088003 15 60 a? 23? 
SB 30 P*mPm* 5 a *100 64% 54? 


2? 3? 

3% 3? 

42 42% 

11% 11% 
8 ? 6 ? 


7? - 

a? .-% 


28% W? Marshak W 164 H 

80? 42? M Mariana 1XS0003 611® » 

_l 26% 17 Masco Carp 0560X041 707 23? M% 23 >1 ~H 

12 a? 6? MasamutPi 088011 73 8? 8% B% -% 

2 a? 21MoasmulCpZ0OO.il 7 11 »? 25% »? +% 
2 145% mMstoushttO 00800115 4? 116117% 117? . 

^ 27? 18% M8WI hie x 0^001 14 478 28% 2S% 28 -? 

_L 38% 34? H*MM PI * 32 H% 36 36% 

Z2 9% 7% UousEo 4.00047 327035 3 8? 8% -? 

^ 80? 37? Mw Dipt 3 102003151218 «? « 56% -t% 


4% 3% FAI Irraur 3*100 3? 3 

45% ®% FMC Carp 8 OT *3? 42 

10? 6?FMCOaW 18 47 7% 7 

31? M? FPL Greup 2.40008 101295 30? J 
18% 14? FT Dtmrbn 106009 33 14? 14 

32% 14% FohriCent 0.12000 a 113 31% 31 
a? 35 FrdlHd a 3 37? 37 

1% % FoirtteW _ I « V a > 

-i/iisas- sssas’!! «s 4 si 
s,s *i \ J 


UIB 14% 1*3 “H OBI. B5ta4>ste7x 3 *0 XU we 

9? 9% 9? S??B8 ?taoMz . 3 92% 91? 82% 

23? 23? 25% -% SgS%taney 204008 0 8*2 53 % 52? 53 “? 

«iT 45 45 35? 4ii Simp** xwoxurwoi £J* 2J* “K . 

13% O? o% 75? 64? PannzOs 00000*33 «t *8% «% “K ' ”5 

B3i 52? 82? -1? 26 21% Fteoptes En 172007 12 »* 25? 25? 25? . -? 

.5-5 -5 , 13% 8?P*p BoyaM O1SQO1»40O 13% «? » "? 

34% 34? 34% -? sjC zsZ rStfco x 0400X0212107 30% X 30% -% 

B % 9 «5 + 5 31? 21? PoriSiElm 0080XBMW8D 30? 29? 29? 7% 

«? -H ijlf 12 Pdrtdns Fn> L308091Z 51 W% »7% 17% - -% 

19% 19 19? +? iC jVpwmUB* 008014 7 36 4% 4? 4% , t? 

”5 74 fe ** 7 % SRSToraO IS 134 7? 7? 7? , *? 

StK -.if u ,a 3 wSKlBT* W 17% 17% 77% . “? 

Si Si Si 3 gi*issr-, si ^ 

5% 8% 5% -? S5 38?pSr bS 002 225647 » SB? 66% -1? 

a? a? a? . +? ggg ^2 mntps Dad 300005 umm 6* «% «3 -? 

117 i . iw IOTPI«1S05 7 « 7 ? *re5 


SASraS KS5S j 4 a; 1 


SZ? Phelps Dad 300005 
W7PMC1S0S 
MPME40 
45PME4.4 
70% Ph3E7.73 
.67 PbHEATO 

11% PNtSvttw 100007. 


7117% 117? 118. 

ZWO 47% 47% 47 . -% 

ZlOO 49% 40% 48% . -I 

zn» “ii S? SI i% 


S3 


a ?7 alSTfot 

32? 24% Clark equl 
22 12% Clayton Hm 
V? 7? Ctomonw G 
82 77%Gto*a70Bx 

S BCtovMCH 
TSCtewM B 
41% KOMI Co 
a? 18% QutJ Mod 
10% 8% CHA Income 
7? 3? Coachmen 


9« Fanatooi 

1? % Far W Fir* 0 6%%% 

, 4? 2? Faieh Inc 5 193 4? 4 4 

“5 15% 7% Fays Drug 000001 17 285 14% 13? WJ 

~y 89% 44% Fedtto Uix 100002 11 TU W% 50% 61? 

"*» 66% SSFateWtOT 460 55? » 85 

.. 21 13? Fad Rtty 1.48007 7D 88 18% 19% 19? 

tj 10? 6% Fodders 048005 7 634 8? 0? 9? 

~ ? szVi mb Federal Ex US 964 40 % 39? 38? 


25% 14? Hutto Carp 040010 12 347 23 24? 24? 
13? llltoBkWta 03800359 21 13? W W 
32? 37% HMIWM Ine 105003 M23Z1 46? 47? «? 

16 11? Hud Iflg C 002002 23 1«u1B? M? M? 
30% 28? Huntingdon 032001118 145 24? 34% 2<? 
»% ■«? Hyperion x 100031 - '210 'll?- 11? 11? 


7? Fays Drug 008001 17 » 1*? 13 
4% Fed Ha Ui x 1000X0 11 7*8 61% 60 
480 55? 


iSi 25 jft re%t7%1BPtocx 060003 171492 »dl7? 17% 

«? 3? K3M Plop , Ml « ft 


S 740008 ZIOO 78 78 79 tJ? Fed Mogul 092006W 318 17% 17 T/S 

Co 106004 18 8*8 40% »? «? ♦% S 1% 3S? Fed Not Ml 008 0 02105227 48% 48% 48% 

tod 030001 8 45 re re? 21? -% 3,u 17 ? FedPSauid 1.08003 121741 30? » so 


..CHAbwam 1.18011 
7$ 3? Coachmen 008001 2 5 5} 
4? 2% COM Saw 040010 1 194 4} 
36% 28% Coaawl 040001 171384 33} 


37% 32 Aflntc Egy 200008 12 447 X 34% 

135% ia% All Rich 500006113724 119% 118% 
5? 5? Allas « Q 7% 7% 

17? 15% AMoa Engy 110007 II 21 17? 17? 

re% 17?AttwWADR 0.91 005 K103I 18 17% 

8? 3% AucBteVkl 19 151 7? 7? 

14? 9% Augnt 040003 15 5» 12? 12% 
12% 9 Auairis Fd 1TO 9% 9? 

37 a Aukxn DaW 040001 93780 31? 30? 
8% 4? Avalon Ear <0 2 5 5 

34% 24 Awomoo 0.44001 18 8 32% 32 

30 23% Awwt Inc > 040002 17 133 20% Z7% 

47 a? Aren Prods 1.40003 151275 44? 44? 
SB 12? Aytttn Carp 18 84 27? a? 


9% 8? CDtOOtol H 083009 197 

6 3? Cokintal I 10BO19 06 


12% -% 
9? -% 

31 -? 

6? +? 


19? W% Camlneto 006004 7 17 17? 

22% VS? Cornnl Mat 002002 12 7 20? 

31? 22% Comm Set 102004 33 OT 30? 

21% 8? Commodore 9WG9 14? 14% M% -% 

MH 34% CwrthE 142 *100 37? 37? 37% 7? 

22? »% CwdiE 10 , 40 re% re re% +% 

23% 21%CwlhEdZX» “'"S'^ft SK iK 

Z7% M?Ow1hEd207 3 a% W 2B% +** 

32 zr% OanhEd207 12 31? 31? 31? ~% 

40 33% ComsxJ* Ed 30OOffiOT3W1 37% V 37% 

40 26% CSbui Nti 036001 17 830 33% 32% 32% -% 

74% S3 GMspaqOmi “SJ *^5 ^5 12 

3? ? Conwrahona 1 823 3% 3% 3? % 

w5 6% Ogeffitoik 0.10 QXJ1 118846 W% 9% 9? -% 

73% 47% Compn set 16 177 W% « 05? -1? 

11% 7? comp* TOP 005001 10 30 6? 8? 8? "% 

9% n~ in' " 1110 9? 8% 9% 

48% 33% CcnAora 009002 211232 44? 44% 44% -% 

18? 18?0mmcIHQx 1.40009 TI 33 17? 17% 17% 

17% 14%CdnUtto* 103007 I* «uff% 17? 17% 

29% i8%Conn*rPer 83983 W%dn? 18 -% 

67% 83? Con*E406 405008 zWO 68 M 54% 

a? 22% Con* Edtao 108008 W 911 24% W? 2*? -H 

60? 99? Cans Ed PI 14 50% 59% 69? 7? 

21% 11? Cons Frato 3827® 18? 18? 18% +? 

44? 37? Con* NUG 10800! 20 3SB 41? «% 40? -J% 

88% 38? Gens Rafl 100003102183 57% »? » 

7% 3? Com star* 413867 8? 6? 6? -? 

79 23? Conseco 00400024 *77 TS? 73? 75% 4% 

27% 18? Oanmr to 084 002 14 220 »? »% ZS? 7? 

M Mb CPm 4.® J 12 5fl*3 dfiflja 5/ +Jz 

84% 5 ? cZ 74!, ZIOO 84% 84% M 4? 

■7 MOanPrUM 2 84 d84 86*2 +l J* 

37? aCartfifc Plx 300011 IS 34% 34% 34% jt 

re 14% CbnOtSW x 1*9012 74 21? 21? 21? -% 

14? 8% Cent Bk X 100007 121384 14 W? W? -% 

S n| S 3 

nj £ Jft JJK 3 

19% 9?Canmta » l® 17? 17% 17% *■% 

BASSIST 1.16002 W1373 4 A -«% 


% 18% 
asie 
& 


30? 18% Federal Bg 05*002 21 189 28% 

28 15% Ferro Cwp 08*0X0 38 341 28? 25% 
13? 5? FtaidcreM 3 113 12% 11 J 

7? 5% Filtertafc 00000310 13 6% 

2? ?Hneve*t 0 23 ? d f 

28% 14? Hnaertiut 032001 12 131 14% 24<: 

20? 12% Hrst Bk S 002004 121796 20 W>: 

7? 8% Rrat Bast 090012 158 7? Tk 

9? 7% Fat Ba*8t 120013 33 u9? 9J. 

31? 19? Rite Bmd 004000 T31282 aZ7l 
! 3% % Firte Copt 0 257 021 d 

61% 45FteOlACPB 2 68% 58J 

72% 46% FteCHOCpC 8.70000 2 71% 71 J 

40% 27? FaKhACPC x 306010 2 38% 38; 


9? -% 


8? 2% ICN Plwrm J « R 

28? a? IE Indus* x 2.10 008 3 5* 2BJ 
14% IP Umbeil 7 161 U2l3 


g 31% a? McDenuBJ! OT »%«n8% 28? 

28 3*? McDwiMSS 8 27? ®% V\ 

8% 4% IseOon tow 000002 17 20 8% a? 8? 
M 28? M0guQxpx 034001 19OT1 34? 33? 3* 

36? 26% Mtfloo Otf I L40003 16 680 84? 53 M? 

84? 48? McOrawHtt 02000*17 473 82? 00% *1? 
30? McKesson 100005 WOT 34? »% 34 

24% Meed Corp 100003363307 34% 33? 34? 
17? Messmwx 044 OXB 18 22 2i% 21 21 

18% Medttnot 0340.1014 480 22? 22% 22\ 
77% Medknnto 082001 a 2M 114% 113? 113% 
17 11? ModUM Crp 13 61 aw » 

5? 4? MB Dtwora 8 108 4% 4? 4% 

aMeaoaBkM U 27? 27 27? 


. 235 

3 si 


31% a? MdnoriM 1.7800815 W »% 
6ft 400 Pier I tow 018002 391746 7? 

ti, 6? PMgrfm UB 086010 41 9% 

8? 5? Wwim* P 006001 }0 W 7? 
12% 9? Pinnacle W 141231 W% 

»% 13? <3*12.125 . J 

11% 4? Pioneer Fh 3 43 5? 

235 ISaPttwiE-W* _ * 

81? 36PI»*yaowx 1X002211283 39? 
MV MPIBteon C 029001111034 »% 


.10 67 13? 13? U? -% 
118197 19? 19? 19% -% 

\ 151294 65? 64% 65%, -? 

. 91900 »% a? a%. -% 

16 212107? 27? 27%, *? 
1 00 15% 15? »% -? 

IS w a? m a? +% 
381746 7% 7% 7% 

<19? 9 9% 

10 1* 7? 7? 7%. 

141231 W% W% 10% . “% 
■ 16% 18? W? ♦% 

3 43 i? 6% 6% -*i 


68% re 
20 20% 


10? 7% IRT Plenty 06900810 67 B? 8% 9% 
103% 74% ITT 4 K 400004 W 99? 99? WQ% 


22? 2D? CwthE 10 
23% 21%CMhEd20O 
27% »?OwthEd207 


. Q - 48? 33% 

37? 33? BCE x 206007 11 1® 36% M? *? -% 155 JJ% 

13? 7? BET ADR 8 260 11? II? tl? -? „£ 18 C 

9 3% Batmen 020003 15 a 7? 7% 7% -% "g 

18% 14? BMMfFMs 074 004 68 n? 17? 17% -? a? re% 

31 20% Dakar ttorfi 046002 234749 M% 28 26? -% »? 

23? 15? Bridw Be x 0« OXB IB 109 23 % 23? 23% -% TTs 

31 25? BeU Corp 1.16 004 14 17B Z8% 2»% a? -1 At 371 

8? 1? BaSy Mlg 11393 4% 3? 4% -% S? 

29? S% HriOsGIE > 2.109X17 13 926 28% 28% 28? -% 7? 3? 

9? 3? Brit Brtcpx 08000715 15* B? B? 8? 7S 

40% 24? Bare Owe 1 1.18003131410 39? X? 38% -I ,7% 18? 

4? 2? BancFifda 1 14 3? a? 3? fi 68% 

32? 23? EUuxmBII V 009003 10 60 31? 31? 31% -% gAl „£ 

74% 1B% Bssoo Ciers M 2 10% d1«% 19% . 5 64 

68% 00% BapHowoH 10 1M 81% 81% 81? -? 37% S 

m % 81% Bandog Ine 1.10001 18 269 W3 100100% -2 « u u 

40? re? BankAfflrtce 120003 84842 38? 38 36? -% 14 tr gg 


9% 9% 
44% 44% 
17? 17? 


44% -% 

17? 


16 Bank Bat 5060.12 zlOO 48% 48% 48% +% 

3 Bask BOMi 040005 VJ30B 7? 7% 7% 

% BMC 3380.12 14 27% a? »? -? 


28% 11% 8» Borih P 3380.12 14 27% a? M? -? 4C«ww£ 

34? 18% Bedi Hew Y 102 005192127 31? 31 31% -1% 11I nkCwHR 

40 33% BankAm A 325008 50 ■>«»?»? -% ji? g5 Cmx ta 

Bfi% 58% BaiteAm B 45 U% 84? 84? -1% ’"g 

57 39% Bordwra 17 204004 71814 56% 55% 65? -1 “SJgSJwT 

38 25% Bonds ADR 2.15007 13 50 M 29 29 MlSicSlTlRx 

28% 14? Bard (C ft) 0440 02 31224! 26? 26? a% -? fig 


3% ?HrteCapl J J 

61% 45FHOIACPB 2 85% SB% 58? 

72% 46% FteCHOCpC 570009 2 71% 71% H% 

40% 27? FWOWVCPC x 1080. to 2 38% ®% ® 

a? 16? Fkte Ctlte k 200006 82469 27% M% 26% 

8% 2% Fnt City B 108048 0 212 3 2? 3 

30% 14 RnB FW 120 0.041 WOTS »% a a? 

a% 18 FM Fd 21 104 25? 23% 26% 

7% 4% Fhte Fnt 022003 12 <? 8? J? 

33? 20% First Fn M 81000013 420 38? 36% 38? 

42^ SOHiYt hut x J.OOO-OB 72885 38ja 36^ 


7? as\ Mb nmimx a asji » * 

34? 23 Firm m* * 3.4BOW 23x34? 34? 34? 

"K 11? 7% Fhte Mlaa 00000241 437 ull? 11? 11? +% 
j! 8? 8? Fte Pldl F 709 8 % 0% 0% -% 

"K 48? M? RntUPti 4.630.10 W 47? 48? *T% +? 

"K 12% 7% Firte um 1.00008 12 37 10? W? W? -% 

“J* 23? 13% Firte Untu 1.12006 8140 22% 21% 21? -? 

7J* 33 IB Find VI rg 102004 10 178 32% 33 32 -% 

'ft 37 25? Flramr Co 1.44004 8 142 u? 7 ®? “ft ~*B 

88 76% Firstar WI 8030.09 2 87? 86% W% _ 


W3% 74% ITT 4 K 4.00004 » «? 2? 7™}* - 

“? 92% 72% ITT 3 O 500008 2 86? 80? re? ^ 

^ 83 44? fTT Carp 1.72003 7WW 80? »% 60% 

. 28 2*% tdatto Pwr 108007 13 280 25? 25 26 -% 

i 18% 9? Max Corp « MB 10? 18? W? -J* 

ift 24%21% IIIPWM2 3 24% «% 24% +% 

28% 22BIPW4J *100 »% M? 26% -? 

■! 49 43% HPwOM 5 47? 47? *7 -% 

. 41? WBPW70B 3 40? 40% 40% +% 

24% 20% W PT408 ZWO re re 22% -% 

24? 2D? ■ Pl*2 2 « 34 » 

« 46% »% « PHL24 2 48 46 « 

"** 21% T8? IPMoteCn 9 883 M? »% 20% -% 

34% 30% IHPwAHPA 3 33% ®% 33% -? 

41% 35% IdPwAHPB 305008 2 0(1% 41% 41 

20 Id? Bln Pwr 31 418 W% 18? 16? -H. 

^ 90? 63% ta 548008 IS *93 88? 83? 83? “«? 

43? 33BICAMIX 1080.0* 7 237 41? 41 *1 -% 

- 110% 67%tox*n<hpx 10OOXn24 291 96% 9( B4% -1% 

7* 17? 9? torn Oat 000004 13 90 13? 12% 12% -? 

®5K J? 18? M? HA tovest L6B ODD 97 W17 18? 17 *? 

o? *5 ~y as? re? moo lm ireaos botb re? 34? » -? 

39? 38? "Jr 25% 23% wddP2.i6 x 29 M 24 34 

^ M ” 1 '* 2B23?Indl«U511 *100 “ 

?3 25 gg 73 |gdl*>70a x 7 79 78? 18? 

34? 34% 131 io%todl«anti 08 12% ■ 11? 11? “% 

'iK ’iK ®5 « tod Energy 108008 13 » ®J* SJ* 

0% 9% -% „£ q3 . hdon Fund 35 10% W? 10% 


*i 2B% 25 ?Su 200011 « * »? a? +% "g om^otot m «% wi 

*1? . 33% 21? MMtort BK 14000*2 81811 32% 31? 31? -% ^2 23% FWex PWi 00*001 18 222 30 29? 29? 

,■£-* «% WMehffi* ireOreMMN H? 51 51% "J? Ig Ftaytwy B S3 » 8% B? B% 

"^’ 27? 20% Plum Creek 300013 97 WO 26? 3B? 28% 


S-225S1 e 2K 2i»2 -J. 41 a? Mere Store 102003 12 538 39% M? 39 +% 27^ 70% Pleto Craek 30OOT2 97 1W 26? 30? MJ 

J™®-® non 225* 2ft SSJ* 5 1®? 82 Han* hex 204002 24B16 115? IW? 1 15% 7% 7% 3PmroP«>d 7 300 S? 5? 5> 

J 2K ®re “re 5 W% Merary Fo 00000128 153 20? M>* 20? +% M g T9?tauted 00000012 006 »? 24? 

10800713 280 25? re a 72 30% 21% Mered ith 00400230 73 2B? »% 28% m 39? Poucy Mgi 24 21 40? <0% 0> 

“ 3 24% 24% X "KSSSiS-. St sn? 2ft "IK 21?«%ShShwi 0250X71 13 304 18 17% 17J 

H Su jS 2 S3 16% MenyGoRd O08OOO2513M 30? »? 20? -? 14 Ptope k Tsl 0 » 0.04 16 479 17% 17 17 

M® “J* 3 3% 2 Mesa Ltd I *72 u3% 3 3% -% 4 ? 2? P«r»c hie SzlOO 3? 3? 3' 

8 f 7 ? _f TJ* 4 2trMeeaUdA H35 3? 3% 3? +% J aS tahml F 34 9? 9% 9' 


T* 3% 2 Meta Ltd 1*72 u3% 3 

TK 4 2% Mesx Ud A ma 3? 3% 

12 ? A Me** Ottoh 0 11 044 1 m ft % 

3% 2% Menu TW 020007143 <0 8 2? 

13? 7% Maetok toe 9 24 «J? W? 

. M% W% Met Ftkl A « 24% 24? 

l£ 47 42M«reU0x 3 48 46 

"T 17 B? MetrFIni 000003 3 » 18? 10% 

. 23? 11? Mexico Fd 058003 61421 21? 19? 

_r? 3? 1? McUkwrx 000002 18 72 3? 2? 

“52 36 29? UdAartMMW M 200 33? 33? 

Tft 0? 2?MMw*yAIrO 22 3? 3? 


7% 17? -? 

2 16? 14 Rip# fc Tal a 780.04 18 479 17% 17 17% -? 

2 4? 2? PaR*c toe StWO 3? 3? 3? 

^ 12 B% tatugal F 3* 9? 9% •% -? 

, 16% 13% Potetel Sn 07200419 10 16% 13? 16% 

2 46? 27% PctMtoh 102003 W1033 41% »% 40 “1? 

2 22% 19? PatomcEl 106006123317 20? M% »%- -? 
41 43 32% Practoton 4 0.1200019 282 38 37 3r. -% 

. M W% Premark x 004004 MW03 22? ZT? «,■*.-? 

J 31% 22% Premier to 04400221 200 a? a% 2»% »-% 

J 13 SPrtirark Cc WI 360 12? 12% 0% -% 

> 3% IPrtawMcLP 1 20 1? I? 1% 

i 2 % Prime Mot 0 100 1 II U -ft 

J 33% 21? Prinrertc* 0.40001 01213 30% 29 29% -1% 

?■ 90% 78 FYodAGeni 2X0002 186431 80% 82? 82? -? 

; J 62 48Pip*xCBx 052001 M 288 87 56? 67.+? 

J 18% W? Piato tot 0520.04 4 II W 11? 12 

H 21? 11? Premue Co* 1887 20? 90? 20? -? 

, 8X» tap T> Am 0J4OHM II 7? 7? 7? 

£ 3? 2? Pro*p 8t 038012 151 3% 3% 3% 


_ _ 30 MBOpora _ 

98? 78% MUM A12O0* 1627V 93? 91? 
26? 25? Mkag* Raa 900 2£? 2S% 

1% Mttte Carp 0 53 » ? 

20? tSMttouD Bk 006000 42 2 19? 19% 

89? 55% Muon Carp 290004 114889 85% 84% 
27% 13% Molecular TO* 103 23% 23% 

3? ft Mnwmh Ca 0 50 ft % 

14 9? Hemdi Ml 020002115 22 10? W? 

60% 48 Monsanto 208003 1*3844 88? 65% 

13% 11 Mont Edtao 6 2 11? 11% 

ZS% 16? Morwus Po 1.48007 11 876 22? 22 

U? 17 Memawn Bt I.BOlire 9 G4u18? 19? 
28% 21 taxi Corp 1 004003® 42B 27? 27% 

6* 40% MarganJP 108OXM 121057 65? 63? 
12% 8% MorgwiQnHi 38 W? W? 

83? 95M'ganJP PI » 83% 62% 

14% 8? KvgwHtOik 03*002 II 27 13% 13? 

11% 8? Morgan Pr 22 30 11% 11 

91? 62Moigwi 3tn 10000210 119 8*? 83 

00? 37? MonrtocaiK 1-4800318 206 48? 48 


044001 38 148 43? 48^ 


8 % 9 % 

46? 47% 
W? 10? 


12% 9? tndon Fund 35 16% «? »% +H 

S3? Vkigeraaa 102003 161626 49? W? 49% -? 

25% 18 inland 88 0000X13 SOT 21% 21% 21% -% 

3? 2% Insprtn Rx 4 ’HI 3% 3% 3% -% 

? a 06 bdecra 0 73 0.T8 ft 0.18 

A ftkfcoipPI » OM 5 <W»-O02 

13% BU1W8ICH TI 91 6? 8? 8? 4? 

1% A tnwtogfc . 0 6 » Q » 

10% 6 Mar Heg 18 61 9? 9% 9% -? 

21 10? InWrwp x 210011 79 »% 19? IS? 

% fthrtaroo 0 SO ft ft ft “ft 

5 2? totortaks 2 5* <3? *? 

139? MM% BM 404006 17 GW! WI? WO? J01 -1% 

87? 68? lid P6F 200003 181290 78% 78% 76? -t% 

47% 33 Ini MuM 1.1800313 216 43% 43% 43% -% 

72? 80% Int Paper 1080X0 143407 71? 89? 89? -1? 

47? »? totpabHC 07800218 331 44? 44% 44% -?| 

4? 1? InMraUhn 1 a 3? 3? 3? 

30? 25 kteHPw 2XMO07WW5 30? 20? 30 +? 

a% 13% Intetan UzlOO 23% a% 23% 

a? 9 ? m Reed to 900 »? re 22 -1% 

11? 7? M Tochn 171234 0? ■% 8? -? 

49% N? ImLOome 29 86T 48? 44% «? -1% 

a a% irwpzre x a as? a? 27% 

22% rekmlGCE 1 JI 008 10 57 22% 21? 22 -% 

29% 26% tyehxi EMX 108007 W 402 Z7? 27? 27% -% 

6? 8% htoh liw* 139 7% 7% 7% -% 

12% 9%ltteyFimd 5* W% 10% 10% -? 

43%V%M307B 9 « 41% 41% -1% 

17% e% ta Corp 433438 W? W? 16% -% 


88 76% Firstar WI 803009 2 87 % 68% W% -J 

V? g? Roetfliors x 080003 592072 25% 24? -? ,g 

33? 20% FleehnMd 0040X13 22 424 M? »% 30? -1% 6 

40? 29? Fleming (to 1.1200*12 619 M? » 39? ~% 2116? 

87 37? Fttflbhrty 004 00023 303 83? 30% 53% “** % ft 

4% IFtosthM p 2 241 2 1% 1? 1 2% 

41? a?FHhECkx 2.74007 12 127 39? 39% 38? -? gg? iog% 

17? 12? Rower* 0.87004 191778 W 16% 15? +% 971,68? 

54% 32? Fluor Corp 002001 25 807 48 47% 47? -? 47? 33 


V* 27% 18? Foato C8B * 100005 12 B7 28 26? 28 

5% 2? FOOHH G 16 10 8 5 6 -? 

37 25 Ford 10000*313820 36? V M% 7% 

72 33? 20 VRwiarWhe 004002 232008 28 28? 28? -1% 

5* 10? 6 France Gra 3« 8% *% 8% -? 

72 8? 7? Frank! Pr 1080.13 215 ■ 7? 8 7% 

+b 40% a? Frwikl Re ore 001 14 148 M% 3*? 35 -t % 

.tj* 17% 11% FrsdortakS 007001 15 » W% 12? 13 +? 

|,, i B 30% 33% FrmpMcMPt 15 1|38% 39 39% 

5 37 30? Frwp McM 100004 171529 36? » J* "Jt 

-J* 46 MFtedi0.rex a 44% 43% «? -% 

“K 85% SO? Fund Am Oj OMOOI 12 332 53? ® G3% -? 

13% 9 Funis hid x 006003 8 425 12% 12 72 -? 


13? tltoxMk 006003 8 425 12% 12 72 
4? 2% Funs Btoh 11 467 U(% 4% 4? 


11? 11% "% 
17% 17% +% 


37 37, -% 

21? 21? ^ 
a% 28% -% < 
12% 12% -% 

1 ? 1 % 

2 4 4 

re? re? -? 

56? 57 +? 

11? 12 


8% aPrudinlnc x <MWOW 
? OlSPrua RttyC 


<r _ 1 nw ainreiwd w«imm! ■■ v ■» 

-i ** 11% 8? Morgan Pr 22 SO 11% 

jl 91% GZMargwiSto 10000210 119 84? 1 

uit Z2£ 80? 37% MantocnK 10800316 OT «? ‘ 

57? S? Manan M 008009 1 9 98 9 63? 52 
S? SS 71 % «? Motorola x 0.78001 175099 63? 82 
1%W9 »RmJ 0 42 3 2 

44% Ob DUn+lnil O7KQ0R 190 9% O 


S I? Mtg B Reel 0 42 3 

B Municipal 076008 130 9? 

12 10? Hurisdwxix 066007 303 11? 

1% ft Itunslngwaa 0 24 1% 

40% 33 Murphy Ott 100003 11 373 36? 


, 14 11% PSI 402 4 13% 

12 60% 46% FttewteXM x 2 48 

** wre%pnswvrrex zioo re 

, 81? 74% PhSwwCol 7.WO09 ZlOO 80 

B2% 84% PbSerw7.8 x zWO 89% 

. re? 2S% PbSWV E X 2.12008 91755 »% 
J* II? 7? RdW ta Mwc 51 591 10? 

7 1? itaDckar 3 123 I 

23 IS? Pngat S Pw 1.76008 9 198 22% 
. 11 9% PutnmOIvtn 1.14011 107 10% 

TJ* »? 9% PutnmOwPr 103012 112 10% 

JT? 9? 8% PctnmHHJhY 0.81 009 48 9? 

_7 9? 8? PutnmlntOw 084000 SI S 

7* 12 11 PutnmlnvOr 009007 MG 11? 

7? e? 9 Putnam Mn ora am are 9% 

7? 6% PutowMathi 0070.12 788 u7? 


571 8% 8% 8% 

0 SO ft ft ft 
4 13% B 13 


48 48 +1 

62 88% '44% 
60 80% 4% 

»% 90% 41 


re re 

1 % 

11% 11? 


»% +1 
35? -H 
1 ®% * 

a ■-% 
«?“ -% 

9 


40% 33 Murphy Ot) 10000311 373 36 

13? 12? IlKMol 01 x 1000X30 0 31 13 
17? 12% Myera LE 015001 10 8 13 

V 17% Mytah Lab* 020001 a 388 a 


^ sxbOtytMi i.iaatawiOT m »•* * 

33V +V ™i 1S »Sratod* 04800748 W7 7? 7% 7% 80% 39% GATX 3075 308OOB 131 4/% « «% “? fjjj jftj JrJJm.* 

1 “j 5 ^sissrii oSore ,B i* I?; 3 3 * & 4 


- j - 

44% 40% J Rtvar PF 306008 OT 43% 42? 42% 
46%41%XniMrLx 210 44? 44% 44% 


12 % 

20 % +? 
3? 


I? 2% ORC lito 
BO 43% ore $2 CCP 


37% a? Baxter X 074002 T7S800 32 % 3L 
21% 18? Bay SI OM 104007 12 57 V % 19' 


32% 31? 9 

20% w? a 
2t a? 20% 

18% 14? 14? 
u39 39 V 


u.iu a u» w « -e iat. lib OVUa Itox 

003V 34u23? 23? 23? -? aiotte tSni - .. 

13? Boazar ADR X an 11 ? 11 ? 11 ? -? TTCnwpkXldK 062002 22 3tM a? 27% 28% 4? 35% ItoKilCoi 10400* IB 938 42% 42% 

19% 13? Bodenan to 03 001 151402 u »% 19% 19% 4% .7 “ Craw 1 01 26 1 % 1% 1% mu S 3 Gap kx: 00000128209 S3 81? 

81% 68 ? Bedoa Oto i 1.18002 151543 74% 73% 74% -? ** CgSdSta 0 484 1? 1 1 -? " talk* I I 100008 »h13% 12? 

M% 15% Balding Ky 0.8*00* 43 8 17? 17? 17? -% -u 1 « 3% 3 3 -% jju g? G™l™ j| 6 130 13% 13% 

54 40% Ball Ad*n 202008 tOTI 6 44? 44? 44? +% 77 u * 4 % Cram Cork M 2*1 .77 75? 75? -? , 0 2 B ? Gencorp 000008 11 858 9% 0? 


9 498 3? 3? 3? 

3 45? 45? 40? 
108005 148168 ®? 29% »% 
7 29% a? 29% 
106008 29u15% 15? 16 

100009 210 11% 11% 11% 

OHOOSie 49 22 % 22% 22% 
9 9? 9? 9% 

11 a - 4? 4% 4? 


3% -% 

40? -W? 
®% -% 
29% “% 

16 


19% 13? Bodmwn to 026001 151402 u»% 19% 1D% 4% 

81% 66?Bscka0toi 1.15002 151543 74% 73% 74% -? 

22% 15% Balding Hy 0.9*00* 43 9 17? 17? 17? -% 

54 40% Ball Aden 252005 tOTW 44? 44% 44? +% 

13? 9? BoU Indus 0.40003 ID 39 11% 11% 11% 

fifi 47 BOI (South 1780X18 141866 47% d48% 47 -? 

33% 26% Bate AH A 0920X12 23 66 31% 31 31 -? 

41% 28? Benito 00400217 38 3S? 34? 34? -% 

47% 44 Benaf 40P 400009 8 47 47 47 

SI ? 40% Benet 20000410 380 60? 80% 80% -% 

18% 12? Benetton A 75 23 16% 14? 18% +% 

1% % Banquet S 24 88 1% 1% 1% +% 

8730 8880 Boriodl Hsty 2B 2 8600 8376 8376 -SO 

19% 12? Berlitz 050003 30 240 17% 17% 17% -% 

16% 13 Berry Pen 000004 17 80 14 14 14 +% 

19? 9% Beat Buy 36 *79 u»% 19? £®% +? 

as 19? Beth Sil 200010 16 24? 94? 34? 

49? 37% Batumi Pf 500010 3u49? 40% 49? 

1G? 12% BaOrimi St 040002 27471 16% 18% 16? +% 

12? 7? Beverly En 4*1352 10? 10? 10% -% 

1B% 13% BiOCraR a SO 14% 14? 14? -% 


a 12% JWP Inc MWS83 w? w% TS? j 

11 7% Jackpot En 082004 13 496 7% 7? 7% J 

24? lOJoaoha Eng 14 467 re 21% Bt -% » 

9? 8? Jakarta Gr ’00 7% J? 7% +% 3, 

4? 2J*m c ewoy 2 171 3? 3? 3? -% 8 

lS>7%JapOlc 82 11% 11% 11% +? 

44? 34% JaDenn P 10800410 382 43% 42? 42? “t% 24 

92H%JraCPw8Pt 1 K? ES 

25? aajareeyore 6 24? a*% »% -% ia 

89 84? Jrayprsa *H» u69 87% ■ SI 

33% 21?Mted«Q)x 1040.04 14 3SS 31% 30? 30? -% gg 

iu? es? Johnaon 10OO0221HW* 86% 94% 85% -4? 40 

9? 8? Johnston 050 008218 8 8? S? 8? 


- N - 

12% 7? MSB Bancp O04OOB4S a to? W? W? 

% ANSI Inc 0 8 018 016 018 

78% 64% HCH Corp 10000114 83 73 72 72? 

96% 88% NYStE 80 *100 93 0* 92 

49% 2»Hacco Ind 002001 20 84 47? 46? 46? 

3*% a% Natal Cham 042001 T7W82 30 20% 29% 

37 a% ftoWneQpx 07200211 93 30% a? a? 

21? 17? NLHfltkLb 013001 2W0 19% 19? W? 

24 W? NtoddoHm 104006 M V 22? ZZ% 22% 

S W? Hot Autera 8 MO 24? 24? 24? 


J TPumamlU 093012 198 6 7? 7?' . 

6? PmnmPreai 0930.10 778 7? 7% 7?- 

% CtonM Crp 2 K « U B B ' „ 

47? Quaker Oat 108002 202937 u8l 58% 68% +1 

9? Quaker St 080007 16 201 10? 10? 10? -% 

11? Quonox 048003 9 119 18% 16% 16% -? 

11% Quantum Qi 101003 U% 13% 13? T? 

10% QumtVsl D tUOOXD 153 14% 14% 14?- 

12?axmMPt 100009 61 13? 13% 13? 

39? 33% Queaur 102003 12 19 30? 38% 38? ■-% 

21% 10 Dutch RTy oaftOJ 13 367 17? W? «?.-1% 


|S -% 36? 27? Nat aty 108008 10 246 
r ? 5% 3? Nat ConvSt 8 5 

"iMHEducn 


- R - 

12 to? RAC kern 1 L2SOI1 110 11? II? 11% -% 

9 4? RAC Uortg x 001 OW 8 416 a% 8? 6% "-? 

20% 29% -% 12? 4%RHtobWBB 460 10% 10% W%. -% 

a? a? -% ia? 11? mJ cwp oreoo* 7 *re u% i*% i*% 

19% is? -% 8 4 RXM TUtoxn 0 10002 4 473 8% S? € -% 

22% Si +% «? 6? nOCTehsef. 131 Q% 9? 9%' J-% 

’ 0? 4? RPS Realty 062013 6 68 ll6? 6% 6% -? 


- 0 11 DM 0J» 0J» 

1420X18 14 281 24? 34% 34% 


6? 4? RPS Realty 062013 6 68 M0 
73? 46? Racal AOR 080061 M1OT 66- 
60% 48ft Roman Pu 10600214 9a 82 
31? 21%Rqdto*Co 032001 022495 31 


77% 54% Cram Ccrtt 20 am rr raj. rajl 

18% 9? CHS ShT 01200114 10 tt% W% «% 

aie%Qrmtox oaooi a are re% a? »% 

jfQU 131 * CUC M 42 649 2GJ 29m gj 

25^ 19U Cutbro x d80H03 36 » 23% Oj 

SRh Orew i CcAB 25 37 36*2 

44? ®% CuaM Bigln 0000X71 2 266 39? 39% 39? 

W®icufi«rato 1.1900913 5 «? 12? H? 

34% 21 Curde Wr 100003 8 34 33% 33% 33? 

Hh 2V CV Rett k 2 32 8? 5? 6% 


13% 13% 13% -% 

“’I 10? 5? Gencorp 0.60 0.08 11 388 9% 0% 9% -% I 

. 23% 18 Gen An be 023001 87 23 22% 22% -?| 

~z 24% 18% aon Chi 14 366 a % 22% 22% -% 

f* ! 40? 20% Qen Oynom 100003 2 820 38? 38% 38? -% 

’? 63? Qen Dec x 2.04003 147344 74? 73? 74% -1 

% 5% Gen Hoot 03400442100 9% 8? 8? -% 

% W? Ox Hut s 03200211 23 15? 15? 15? 
i 43% Gen MWe 108002 201231 5fl 58% 66% -1% 

% 30? Gon Mira 100 0 04 771V 42% 41? 42% -? 

? 06 ten Mire B 8 N? 00% 80% -% 

40 35 Gen Mbs E 08400121 214 40% 46 48 -% 

21 16? Gen Vtr» H 072004 0 17 17% 17% 17% -? 


30% Joteorw In 08000219 414 31? 


1B% 13% BtocraR a a 14% 14? 

tab 12? BtimlHm S 000003 T7 111 17? W? 

15% 8% BtochSOx oreora 201790 15% 15% 15% 

37? 39% Black H PL 1.78005 M 21 36 35% 3S% 

10% WBdORnAdv x 006009 191 10? W? 10% 

9% 8? B&xttxi to i 1.00011 874 8? 8? 9% 

10? lOBtoCMTrx 005009 5*4 »% 10% 10? 

GG% ®? BtSdi H8R X 1 .56 003 34 406 V? S3 93 

15% 7? Blockbuter 1.18013 198613 9% 9 9 

7? 5% Bill* Chip 078011 51 7? 7% 7% 


49? 

1ft? +% 
10 % -% 


34% 21 Curt* Wr 100003 8 34 33% 33% ffl? 

“® 8% 2 ?CVR 6tt» l » 8? 

“l 1 TW iCyeM Syi 3 33 o ? Ji ^3 t 

+l " 20 HCvdon In 11 *2 •*% *5 W “% 

* ,4 s , “sgsss *ss si si «i 3 

23? 17%QprwMto 080004 8 313 19? 19? 19% -% 


80? 43% Gen MWa 
43? 30? Gon Mira 


I 2 OZI 3B4| 00*9 4Ur| — 2 

1147344 74? 73? 74% -1 16? 

1421120 9 % 8? 8? -% 49% 

! 11 23 15? 15? 15? 26? 


- D - «% 

.^'sisstra 1 ■?! *\ "i -u »i 

36b aDaraCorp 100005 24 1E6 54? ®% W% - % 

21 % 21 ? 


072004 0 17 17% 17% 17% 

*8 42% Gw Mt 37 2 47? 47? 47% 27 

2S 21? Qen PuW X 100007 4 829 22 ? 22? 22? -% 38% 

102% 83% General Re 1.68 002 17 732 91? go? 81 -1 18 

47? 35% Goa Stgxri • 100004® 51 44% 43% 43? -? 25% 

30? a % Genantecfi ZB 742 28% 27% 27? -% V 

5% 3 Gene SCO t» 509 5% 4% 5% +% M% 

10% 9? Geneva Sfl 9 31 15? IS? 15% -% 21? 

3% 1% Gen rad Inc 1 195 2? 2% 2% 17 

44? 350antoia Ail 145003 161130 42% 41% 41% -1 10? 

2? ? GEO Ind 0 218 1% 11%+% 100? 

a? aGrgiaPUk 8 27% 27% 27? 19% 

27? a? GrghC.47 x 14 27% 27 27 g? 

34% reCrgMADJAx 014009 zlOO 23? 23? 24 +% 39% 

19 6? Grata GO 72050 IB? 16 16% -1 6% 

57% 38? Grgia Pw 1 90003 W2M1 65% 54% 65% -? 9% 

22 IB? GrgklP Pf x 109009 14 uSS 21% 32 12 

23% 20% Ola Pm * £00009 5 22% 22% 23% -H 12% 

69% 90% SrgtoPTJ x 2 87% 87% 87? 39? 

88 79% QrgU7.72 x ZlOO 83 « 85 22% 

27? 25% OigtoFZ.43 1 2.430 09 6 »% M% 2B? -% 18? 

a 23? Gmlsfla * 7 27% 27 27 -% B 

a a? Qffliapsre * n ?7% a 7 ? a?% +? 48? 

55? 51% Garbsr Prd 1 200.02 30 534 82 61% 61% -1 37% 

12? 8 Owner Sd 000002 33 236 12? 12% 12? +% 17% 

27H%GrgtoP20x 200009 11 25? 25% 3% -% 35? 

,14? 10% tammy Fd 70 11% II II -% 97% 

24% 13? Getty Pair 22 51 23% 33 23 -% 8? 

13 7% Cianr Grp 21 9 11% 11% 11% -% *4% 


7? 3% BMC Ind 
52% 43% Boeing 
29% 23?BtaQHCi 
9% 4? Bdtt B4N 
6% 3BndlnGd 


a 165 76 

1JM0J& 11BM6 48% 47 
102008 B5 722 2S% 26 
12 240 7? 7 


36% 28 Dan* corp 10000524 1H 34; 

23 15? Dsratwr Co 16 265 21 

34% iS%0*iMtodx aisaoireior 17 


2 34 4? 4? 


7? 7% -% 


IT? 17? -% 

ia id -? 


13% 8? Banin Ch 20OaiB 8 83 12% 12 12% U% ta»n«w 

13% B? BadnQi U 1060.11 8 3» C? 13% W? 

38% 28% Berdan Inc 1.14 *03 141872 3B% 34% 34? -1% 84% SIDylnTre 
18% 18% Bonn Cad 12 32 18? d10% 18% -% 10% 7? g" f teo 

18% 14% BtenE PIC 108009 8 13% 15? 18? -% 40% W% SUl£S? 

SB 89 Baste Ed 6 *100 96 95 98 +1 9? 0? DswiWrGw 

30? 19% flanw x 100004 132288 30% 29? 29% -% 57 44% Daora 

W% a^BSSTta Kl 18% 14? 15 -% 3% l Del Val Fi 

30re?B«tap 240008 1* 328 28? 28% 28? 4? 


18% -% 
18? -% 
98 +1 

re? -? 

15 -% 


2% 1% Dote Deslg 0 C ij 1% 1% 

16% 3? Dot* GW S1312 W? 16 Id 

3< 1? OteapMS* » “Mj “5 

3 1% Dteapolnl 0 B 1? 1% 1% “T 

W? 7? DtohHWi 0090041* 7 8 7? 7? 

u% 53% D*y«flHud 10*002 wan 74? 73? 74? 

M? 82% DyhiPL7.7 Z100u88% 88% 88 

84% 81 Oyto 7.48 a 63% 63% ffl 

10? 7? On Sole 0.400.0* 7 102 10% 10% 10% 

40% 97% Oem Food* 07400217 21 *6% 45? 45? 

9? B? OMtekltok 0880.10 435 9% 9% 9% 


33? 24? totggi « 3 1.0000512 864 ®% 31% 
*a 38? Brtnttwfcit 339 ®% 37? 


57 44% tar* 200004 18W94 
3% 1 Del Val Fn 0 62 

19% 18? OoinvraP&L 104000 30 863 


5* S2% 92? 


%[ 7t% 66% Detta Air I500XH W 88* 73' 


18% 18? 
72% 72% 


i - K - - 1? 

H 16% 11%KU<R(Mi B SZ3 14% W% M? 7% _? 

-% «% 25? K Mart Grp 1.76 004 124008 « 46? re? -1% 

26? 20? KN Enogr x 1.1200812 1*8 23? 2*% »? -% «% 

-1% 54% reK*«C140 *00008 2 u84% 64% A «? 

-? tt 25% K*nCt203 2330X16 44 27? 27% 27? -% lOTi 

Hi 10? W% KWHhP P* 2200.13 9 80 17% 17% 17% -% VT? 

1% 6% 7% K*neb Sv 106113 2 t 8 7? ^% Z? 

^{ES&S areaoa 23 ^ A 4 A 3 & 

-fcaaat, iea 107 ” ^4 

n i? ® 


24? 22% NOI Fuel U2O0BT4 2S1 24? 34% 
? ft Mat HTaga 1 88 U % 

ia% 12 ? N*l Interg S 259 17% 18 ? 

91? 35? flte Mod E 000002 132091 44? 44% 
90? 39% Mai Presto 10OOJ83 12 24 60% 49? 
40% 25% Hat Som Pt 4000.10 W 38% 38% 
ft ft Kri SsraW 10 ft Of. 

8? 4% Hot Boml 4489* 6? 6% 

28% 23? Mat Svee 098004 1312*4 28? W? 
3% 1? NU Stand 0 48 2% 2% 

4% 2% Navtolar 92397 3? 3? 

1?- £ H*vtatuS3 5 1% 1% 

? SlMtOrW 104 . % H 


ROWtodPu 10800214 969 SZ? 51% 81? 
RtodtowCo 032001100488 31? 30? 3B? 
HiyJsnssFs 032D01 9 27 22? 22% 22% 
Raytheon areOJB 81432 eo% so 80% 


m 


4 261 24? 24% 24% -% 88 Raytheon zreOQS 81432 80% SO BO% -- 
tal i 1 +ft 35? 28% RsWtorsO A 000002208199 34% 34% 3*% . 

8 OT 17% 18? 17% -% *% 1% R*«ding6B 1 89 2 1? 1? . 

32081 44? 44? 44% 17% 12? RmffiatfTr 1.«0D9 13 S WWW. 

2 24 80% 49? ES +% 7? 4? ROB Og n tt C q 4 307 7% 7% 7%,. 

« re? 38? 38% -% 28 10? ftotenk H t 0-30001 141198 22? 22% 22% -% 

tt ft dft MB & ftRagte KM 11 250 024 ft 02C - 

4489* 6? 8% 6% -H 8% RmchSTang 102014 7 23 11 11 11' 


38% -% 

ana 

* ^ 

2 % +% 

X 


28 10% ftosbakMz 0-30001 141198 2Z? 22% 28% 

U A Regal bid 11 250 034 ft 024" - - 

12? 8% RnlchSTang 102014 7 23 11 11 11' . 

7? 4% Bottom x 03209610 119 5? 5% -? 

27% 20% Rapwd ADR 122228 25 24? 24% -? 

*3? renwabHrk ireoxs w iss re? eo% 60%. +% 
3? 1% FtoXMwCip 9 « 2? 2% 2% . , 

22? 16Reyra*tt*RO«4O04 10 OT 22? 21 ■ ~ 


S 3l% HBD Bancp 1.40004 9 992 38% 37 
21% SOTS Carp i ireOXM 121807 41% 38 


l NCR Corp ire OOl 192192 


17? .13% Nafmtn Mar 020001 42 86 17% 

22? 18%N4reos( 064003 W «» 21% 31? 21% -? 

9? 4NMMricEq 2 372 u9? 9% B% -% 

92? 10 Nevada Per 10000831 78 W? w? 19? -? 

3? 2% Nnr Aw ttt 0040.18 215 3% 3% 3? ~% 

29? 24taGwBx 208007 8102* 28? 27? ZT? -% 

13% i% He* QTneqy 478 w? w% W% -% 

19? i7tattyRix ireao8i7 re 19? in to -% 

21% 18% Noe ta R 1.18008 19 393 19? B? 19? -% 

A 021 Mw VUey 0380 024 dQ-21 024 +ft 

4? 3% N V*Bey A 91 3? 3% 3% -% 

2% 1 ? N Voter 8 4 l? 1? 1? 

27 34 NVBEBGM 208008 10 SS 24% 24% 24? -% 

98% 23 Mowed 00000220 392 33? 33 33? 

32% 13% MawnaB 08000424 38 21? 21% 2T? +% 

43 33% fto na te <M 30 784 ®% 88? 88? -% 

42% Mils— ii* Ml 060002 18 089 39% 38? 30 -% 

16? 5%New*Carp 71282 O 12? .12? +% 

62% 35% NewsCtyPI 7 45 44 44 -% 

51% 38MBOM30 zW0hS1% 81% 88 -TZh 

15? 12% MbqM 382828 tti ‘16% «% ■»% 

Mb 11% MsgShor* 13 13? 13? 13V -% 

12? ONchtoaApp 324 12% 12%' B% 

13%. ft? Nlcotot 17 109 13% 13% 13% 


41% 3B? 40% -1% 
106 W? 104? -% 


+? 92 ? 

^ ii 


|L rLMBm Ml tJM atQ HH Kl v«i w 
i TOKeSaCo 2.12002 90,721 96? 9*% 04% -? 

_ .an.uM 1 VI 401. IX L. mu 


? 24 +? 39% 19 

18 18% ^1 8% B 

% M% -% 9% B 


ig? g% Kwhraod x 00900417' 32 IS? W% W% 
9? S? fare Brito < 1.400.« »1 -9? 9% 9% 

38? 79% Itaptr 0020® 91808 38 38% 35% 

8%l%Kiiffi*Mx 1000.14 112 oB% 8? 8% 
ou riCuMlOrk 008010 170 8% 0% 9% 
12 11% More ta« 007007 164 11? 11% nj 

12%11?»3r*» 0S0M“ ™ H? n h 

39? 27? KwuiBBWtte 1.16003 M W 39% ? * 

22% 12% Keotodty U 1JOO07 10 498 ®% « J 
i«£ 12KBT0.1J* .. 3 


9% -% 

% t 


12% 12% +% 171 

2&% 28% -% I 35 


12 Kw 5 17* 3 ™? 

4b Kerr titan 10 124- 7) 

0? KerMdSMi 1J2O04I7 371 
0? Keycorp ireOHi0 7S35l 
WKsytes Cre W 1® t*J 

■LteteH 00400224 » 31 ’ 


46? 45% G2 (tonsils Ui 100003137681 67% 88% 88? 

37? -L 34 ■ renxawP AOR zWO -30 30 31? 

gn% -i? 18% 9? Karri 1 ADS 167 «% IS TS% 

aii -? ‘iSh 33? R&anePRer 002001175 870 <S5 a 41? 42% 

t7 -l, 19% W% RhoneP SA 9 18% 11% 18% 

21% -? 47 ? 38% me Aid 1.08002 TS 580 <1? 40? 41 

B% -% 0-1® ft River CtoU* 0 It % % % 

19% -% 12? 8 ? rjr Nab ren n% 10% w% 

3? -t 11% 7% Robert Ftol 18 33 Tl? 11% 1»% 

_2 20% 17% Radi G4E 10200811 15 10? 19% 19? 
U%- -% 31% arnooh Tot 10000517 128 3®? 30% 58% 

« _% 20% IBAodwftOP 1000.10 10 131 IB% B% W% 


-J 200187% RoctoatLOB ZIOO B8 W « -* 

4ft 29% 22% Hhctari 008003 IOW94 25? 38% 20% ’ 

Z£ 5% 3? (todmAnam 11 2 4 4 5 -? 

48? 32% Ratt mai ta ri* 10400* Id 3*7 48? 43% 43% "1% 

-% 28? 14? Ruhr tods IS BOB 24? 28% 23? . -V 

12? 8% RotUnaEnv 009001 IB 744 9% 9% 9% -% 

+% 25 18?R0<8ftttnC 09800219 B8 23? 23% 33%.' -** 

-% 13% 7%noHla*Tit 03000212 703 W? «? *2? “J* 

-% 11? 8% Rowan Co* wnSStt + «? *? 


HbreVKampM 054002 24 301 41, 

^ 8 &. 2030.® 17^ »: 

Si. insslM be • 22 25 4 


-1] ll? 5? Giant bids 030003 15 156 


B Delta Wtttd 0300X12 121281 12? 12? a? -? 1 40% M% GIHem 0.520® 104208 


23% 23 23 —% ft? 3 %Wm**wfia 22 » *? 

•;i a sissss-afs^ 3 ” 

re? 35% re? ~ % to e%»w»ore* aiootn® w *% 


41% 41% 

a a 

31? 31% 
92? 03% 

4? 5? 


13%. ft?MeeM 
84% S5% Mka8 : 


44' 44 -b 
81% 39 -T2% 

si si ^ 

12?- n% 

13? 13% 


28 22% RcySOcer 20lan W 24? 24% 24? +? 

H 73% RylOdch' dSa«1066Sa 79% 78? 79 ^% 

11 7% Aoye* Vei R W% W% (0% . , 


84? 73% RylOuk* 453005 106560 
11 7% faye* Voi R 

5* 37 Ruteormaid 089 001 281043 

17% 13% Rn*aB«Tto 090004 u 7 


21% 18% Mp 
15? 8% ML 
10% 12? Hoi 


05*0® 93081 37% 38% 37% +%t £ 


Mpwutod 1.16006111883 20% Bj 
ML Ind* x 00000483 231 15% MX 
McM* AA 01600122 200 M 132 
Hord HM 43 398 5% 74 

NortoHL'S 100003 141746 48% 474 


4 Run Togs - 1 3* 5! 

K% Rusnatt Co 0020X71 17 226 33 
M Ryder Syte 00000*241074 20 
13% Hytarte 6qi 08000332 MS 21 


a a a 

AAA 

SB -A 


a a 

8 % 8 % 


11? ft? Hard Hm 43 398 

49% 38% NortoHL'S 108003 141W6 
32% 28% Norsk Hydr 000002 18 620 
4? 1? Mortal Inc 010005 0 4* 


O4SO0613 72 6? 8% 6? +% 


25% 13% Ryfwte Grp 06000332 1*6 21% 21% 21% ^ 

- s - 

28% 20% 6 Ante At 20800817 « 25% 24% 24% - 

Confimrad an «m4 PW* 






J^tANCIAL TIMES THURSDAY. JUNE 13 1991 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3:15 pm prices June 12 



W 


m 

I! 




Ti 


m 


m 

Z7%»%! 
305, 221 

^ l^i 

s35 40%. i 

SS! 


Mm 


Sts 


OTtr 


*f- 


J .-i | 

51J 2 21 

SS *• w 

-I % (L« 

|3iS 

”3 3 
a a * 

% 3 40 

07% -% 

12% -% 

»% -% 

«% ~% 

83% -11* 

«% "% 


II IV* ID* 

i 7 k ’k 

30 15 14% 15 

113 5% 5% 5% 

40 T oV T 
W3 10% W 10 
140 0% 0% o% 

447 48% 40 48% 

30 18* Wk 18% 

37 uM 13% 13% 

J? Bf SS| 

' ibv ao% 



PI 

Shr 

Mr. 

E 

KMa 

020 

B 

0 

h» 

11 

m 


» 

MS 

008 

13 

224 


17 

282 


40 

3 TO 


9 

380 


18 

213 


20 

43 

0.40 

24 

82 


to 

375 

0.10 

so 

391 

0.44 

23 

1400 

0.20 

40 

10 


10 

298 


IB 

2613 

020 

32 

630 

OI2 

17 

134 

100 

4 

5410 

050 

14 

424 

n« 

22 

053 


:■#% 2% 

; S3 86V 


32V 2=V 
ST-% 82 

MM 

sH 

11 

9% 6% 

mh mV 
ii o% 
31% 88% 
40V 38% 

aS MV 










a a 

Si,ft 

68% 37% 
3V It 
11V 11% 


rl 


47% -v 

*% 3 

TOV ^ 

0 4% 


WI% MB 
»%'«» 
WV MV 
MV 5V 
12% 3% 
30 37 

A-J. 

48V 40% 

3&A 

67V 40 

88V 00% 
4734% 
21% W% 
87 nv 

S*S 




prr 


14% 14% 
20% 20% 


a*W>*t. 




0D% 30% Xanu o 
61 49% XtnailK 4 
21% 14%XM1M 
24V 14%90ra Corp 
24%Z1%YM«4f« 

a 4iss». 

18% 12ZMMI NM 
0% *h ZmiIx In 
16% wt Zara Con 
41% 20% Zum End ■ 
M% W% ZM% Pond 
10 8% Zwig ToO x 


94910100 0)400 

2 

noo 

0.7200321 2 

1400417 12 83 
0 04 
. 2 173 
1400.0073 111 
039 Oh 17 12 

040003 19 0 

O40OOOM 81 
1.120JB 333 

090010 384 


20 % 20 % 
29% 23% 
23 22% 

7% 7% 

T7% 17% 
o aV 

si a 
12 % 12 % 
ulO 0% 


98V 4% 

90’S +% 

29% 

23 4% 

7? 

17% -% 

A ^ 

30 

ft 3 


7% 

40% 20% Unhr Poods 070002 17 420 90% 90% 30% -% 
18% 11IM».IM« L49O10 11" 141 19% 16% 15% +% 

«% 


mat oWa mtppttml 4y TMKmo. 


Sofia Bgwn bt# aoomctai- Yaarty Not* 
■w pravkua 62 Mats plut fts ourrent is 


and Im« raaacx 
aek. but not 8ia 


SEE 










V* 




1 


0% 9 

a a 
sss ^ 
■r ^ 
45 -a 

7% 7% 

28% 27% 
9 8% 

37% 37% 
»V 18% 

17 10% 
20% 19% 
16% 14% 
23 22 

20 % 20 
20% 29 

84% 82% 
18% W 
16% 16% 
10% IS 

i3% S5 

A 

17% 20% 
10 % 10 % 
54% 33% 
39% 37% 
42 41% 
17% 17% 
M% M 
3% <0V 
t1% 10% 
92 49% 
W% 10% 
4 3% 

30 36 

w n% 

7% 7% 

9% 18V 
10% 14% 

7% 7% 
0% 38% 

% 3 

17% A 

35 SS 


nV +% 

4} -% 
0% 4% 

23% -% 
96% -< 
13% +% 
0% 4% 

W 

7% -% 
27% -1 

9 4% 
37% 

10 % 

a 3 

14% -% 


H +% 
10 % -% 
14% 

«v -% 


53% -1% 
37% -^% 

ft - 

’"J -% 

10 % 

a - 1 * 

a 3 

17% 

7% -% 
19% -% 


Si 5 
35 

55 3 


Mb 




sea 


13% 19% 
5% 9% 

ufl 7% 
7% 9% 

18% 17% 
36% 34 

a a 

7% 7 

22% 21% 
8% 7% 

3V 3% 

34 33% 
14 13% 
20 27% 
034 21% 20% 
14 21% 21% 
ISO 9% 8% 

236 14% 13% 
80S 23% 24% 
623 24 23% 

38 3% * 

14 30% 29% 

15 5 * 

390 2 IV 

23 20% 20 

890 0% 9% 

73B u3% 3A 
29 20% 19% 
90 2 U 2% 


EM 


AMEX COMPOSITE PRICES 


2} 2V 2V 
n% 11% ii% 

2 % 2 % 2 % ^ 
4V 4% 4V 
7V 7% TV 

.4% 3V 4 

it** 


3.-00 pm prices June 12 


97 ii% »i% 
748 7% . -7 

W 4% 4% 
44 n V 11% 

.18 A 3% 
912 26% 20% 
29 27% 27% 
MS 23% 23 

>5 A A 

in ; 3% a% 
*0 11% 11% 
2 .- 1 % 1 % 
SO. 13% 12V 
. 8 .18% 10% 
29 6V 0% 


I I t 
an i 


SUBSCRIBE TO THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Amsterdam ' 

■*3120 

6239430 

.' 623HS91 

Madrid 

+341 

5770909 

5776813 

Brussels 

4322 

5132816 

5110472 

- New York ’ 

+1212 

7524500 

3082397 

Copenhagen 

. 44533 . 

134441 

935335 ; 

; Parts 

4331 

42970623 

42970629 

Frankfurt 

44963 

7598101 

72263T : 

Tokyo 

461 3 

32951711 

32951712 

Geneva • 

44122 

‘7311604 

7319481 

Stockholm 

= 44618 

552312 

552312 

HetatoW 

43580 

-6940417 

694949B.'- 

Vienna 

4431 

5053184 

. 5053176 

Lisbon . 

43511 

808264 

, 504579 ... 

Warsaw . . 

44822 

489787 

489787 


' t 


FINANCIAL TIMES 

- EUROPE’S BUSINESS NEWSPAPER 





US 13 1» 

32 isea 

1j44 10 101 
IS 
28 
OL50 21 
861 
20 

192 S 
274 


20 

31 

12 

197 

67 

1» 

37 

S3 

« 

689 

S3 

S38Sl 

02 

824 

GO 

06 

090 14 3613 

9 

299 

16 

143 

000 13 

20 

1-20 17 

«9 

008 26 

384 

000 a 

31 

17 2130 

ants 

7S8 

002 22 1283 

SI 

3S 

10 3201 


- s 

140 6 

901 

UO 7 IMS 

030 14 

106 

034 17 

77 

048 11 

844 

030 IB 

138 

35 1320 

17 

330 

033 CM964 

12 

45 


1% 40 

ll 

u08 86% 


ASSET-BACKED 

FINANCE 


The FT proposes to 
publish this survey on 
19th Jane 1991- 

It will be of particular 
interest to the 54% of 
chief executives and 
30% of chief financial 
officers in Europe's 
largest companies who 
read the FT . If you 
want to reach this 
important audience^ call 
Andrew Muir on 071- 
873 4063 or Anna Fair- 
fax on 071- 873 4167. 
Alternatively please fax 
071- 873 3078. 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday June 13 1991 


AMERICA 


Dow resumes downward 
course as bonds weaken 


Canada may see some overdue excitement 

Some brokers believe that falling inflation could lift Toronto, writes Bernard Simon 

per cent <2 Mr Umax's medal 


o 


Wall Street 


THE STOCK market resumed 
its downward course yesterday 
morning after Tuesday's inter- 
ruption, with shares falling 
sharply In the wake of lower 
bond prices, writes Patrick 
Harverson in New York. 

At 1.30 pm the Dow Jones 
Industrial Average was down 
49.42 or 1.7 per cent at 2,936.49. 
The more broadly based Stan- 
dard & Poor's 500 was 4.S5 
lower at 37650 by 1pm, while 
the Nasdaq composite of over- 
the-counter stocks fell 5-30 to 
491.32. 

Turnover on the New York 
SE was 98m shares by 1pm, 
and declines outpaced rises by 
a ratio of almost three to one. 

As in recent weeks, declines 
in the bond market fed 
through quickly into equities. 
Worries about inflation - pro- 
ducer and consumer prices 
data are due out today and 
tomorrow - upset Treasury 
prices, and pushed the yield on 
the benchmark 30-year bond 
above 8.5 per cent. The stock 
market is worried that rising 
yields on long-dated bonds will 
lure cash out of equities and 
into bonds. 

The technology sector was 
unsettled by reports of disap- 
pointing semiconductor sales. 
Motorola fell $1% to $637*. 
Texas Instruments slipped $1 
to $34 7«, Digital Equipment 
gave up $% to $66 and Compaq 


TWO NEW trading sessions on the New York Stock 
Exchange begin today after the normal dosing time of 4pm. 

The first is from 4 pm to 5pm and will allow Investors to 
place buy and sell orders for Individual stocks, but only at 
the 4 pm closing prices. The second session runs from 
4.15 pm to 5 pm and will allow Institutional investors to 
trade large blodts of shares. The prices and the identities of 
the stocks traded in the second session will not be reported 
until three days later, but the total volume of each block will 
be reported immediately. 

The two new sessions will not affect the dosing prices of 
individual stocks or m arket indices, such as the Dow, quoted 
each day by the NYSE. Hie prices published in the Financial 
Times are the official New York closing prices. 


dropped $% to $35%. 

Shawm ut National, the New 
England banking group, fell 
$% to $5 % in heavy trading on 
reports that mounting losses 
could force it to sell equity or 
merge with another bank. 

TCBY Enterprises, which 
operates frozen yoghurt fran- 
chises nationwide, plummeted 
Sl% to $7% after one of its 
largest franchise operations, 
which ran 28 stores in the Mid- 
west region, filed for Chapter 
11 bankruptcy protection. 

financial troubles sent Tuc- 
son Electric Power down $1% 
to $5 'A after the company said 
an anticipated increase In 
power rates would not be suffi- 
cient to satisfy the demands of 
its creditors. 

On the over-the-counter mar- 
ket Intel shed $2% to $48% on 
2.8m shares in the wake of 
reports that the company’s 
contract to supply advanced 
chips for future cars to Ford 


would be handed over to Moto- 
rola. Intel was also hurt by 
weak semiconductor sales. 

In toe biotechnology sector 
Immune Response moved 
against the trend, putting on 
$1% to $11% on almost %m 
shares after an analyst at 
Smith Barney repeated his buy 
recommendation. 


Canada 


TORONTO stocks slid to ses- 
sion lows in light activity at 
midday. The composite index 
lost 9.4 to 3JXQL9. Declines led 
advances by 224 to 182 on vol- 
ume of pm shares. 

Among active shar es. Sears 
Canada rose C$% to C$13%, 
Lac Minerals was flat at C$8%, 
Echo Bay Mines foil C$% to 
C$10% and Moore Corp fell 
C$% to C$31%. 

Loewen Group, 
its shares, fell 
C$12%. 


PINIONS VARY on the 
I prospects for the 
Toronto equity market 
If strategists at Deacon Bar- 
clays de Zoete Wedd, the 
Toronto securities house, are 
right, Canada could soon see 
some excitement, which the 
market has sadly Lacked dur- 
ing the past 18 months. Other 
experts are not so sure. 

The DBZW team predicts 
that the Toronto stock 
exchange composite index, 
now slightly short of 3,600, will 
climb to 3,900 by the end of the 
year, and to 4,400 by the third 
quarter of 1992, giving a total 
rise of 22 per cent in little more 
than a year. 

It argues that the Bank of 
Canada’s single-minded (and at 
timog single-handed) effort to 
bring down inflation is starting 
to succeed. Lower Inflation will 
bring a further fall In interest 
rates, which in turn win draw 
funds to the stock market, par- 
ticularly at a time when Wall 
Street offers few bargains. 

Sliding interest rates should 
also haul down the stubbornly 


strong Canadian dollar, thus 
giving a fillip to mining, 
energy, and other export-ori- 
ented sectors. The end of the 
recession should lift profits fur 
tber. 

infla tion is currently run- 
ning at an annualised rate of 
83 per cent, but almost two 
percentage points of toe total 
reflects toe 7 per cent Goods 
and Services Tax imposed last 
January. 

The Canadian government 
las set specific inflation tar- 
gets as for ahead as 1995. By 
then, it hopes to have-brought 
toe rise in the consumer price 
index (excluding food and 
energy) down to a rate of only 
2 per cent a year. 

Meanwhile, the recession is 
squeezing a lot of price pres- 
sure out of the economy. Few 
economists would disagree 
with Deacon's senior portfolio 
strategist, Mr James Donegan, 
that “the inflation environ- 
ment is improving a lot more 
quickly than most people were 
expecting”. 

Difficult times are also forc- 
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ing many companies to minim- 
ise costs, improve pro d uc ti v i ty 
and reduce debt 
Mr Scott Penman, who man- 
ages a fiaiMMHan equities tend 
for Investors Group of Winni- 
peg, the country’s biggest 
mutual fond operator, says 
“we have been left with some 
wen-capitalised, strongly man- 
aged companies’*. He rites the 
nickel producer, Inco, whose 


share price has shot from 
C$27.50 in January to C$41. 

Western Canadian energy 
producers are also in vogue, 
thanks partly to an expected 
surge in demand fas natural 
gas during the next decade. Mr 
Penman’s favourites include 
such mid-sized companies as 
C anadian Natural Resources 
and Morrison Petroleums. 

The big banks are still 
fav o ure d by some analysts, in 
spite of a SO per cent rise on 
average in their share prices 
since last October. Canadian 
banks are less troubled by real 
estate and buy-out loans than 
some of their US counterparts, 
and are benefiting handsomely 
from toe slide to interest rates. 

Not everyone is quite so 
enthusiastic about the Cana- 
dian market. Mr Charles Mor- 
eau of Levesque Beaubien 
Geoffrfon in Montreal esti- 
mates that the TSE is 5 to 6 per 
cent overvalued and that 
returns from equities will not 
be much higher than bonds 
during the next 12 months. 
Sores now make up only 40 


cent fer book , , ^ . 
- One rids it that the bulk of 
the drop In interest rates mjty 
already be over. Banks' prime 
lending rate have tumbled 
from, a peak of 14.78 per cant 
last summer to 9.75 per cent . 



E qually important the 
spread between US and 
Canadian rates it.nqw 
approa c hing levels to which 
investors were accustomed 
before the Bank of Canada 
started its anti-inflation war fa 


the late 1980s. The 
short-term Treasury 
now lose than three 
points, down from 
points about a year 
Even Deacon B5 
casting only a modest farther 
drop in interest rates, with 
long-term bond yUAds faffin g 
during the next 18 months 
from as per cent to- &5 per 
cent However, ft experts ?h* 
fiMurifan dollar, now above 87 
US cents, to be down to 80 
cents by the end of 1992. 









EUROPE 


Bourse declines accelerate during afternoon 


which adit 
C$13 % to 


ASIA PACIFIC 


Nikkei ends at day’s low 
on discouraging rumours 


Tokyo 


SHARE PRICES lost their 
morning gains and ended 
lower yesterday on rumours 
that a speculator had gone 
bankrupt, and that toe Finance 
Ministry bad raided a leading 
Japanese broker, unites Bndka 
Terazono in Tokyo. 

The Nikkei average closed 
down 179.90 at the day's low of 
24,482.69. The index attained a 
high of 24,87652 in the morn- 
ing. supported by toe over- 
night rise on Wall Street and 
the firmer yen. 

Volume rose to 260m shares 
from 220m, but investors 
remained inactive. Declines led 
advances by 492 to 419 with 204 
issues unchanged. The Topix 
index of all first-section stocks 
foil 2-31 to 1597.40 and in Lon- 
don, the ISE/Nikkei 50 index 
rose 0.60 to close at 1412.88. 

Mr Peter Johnson at Baring 
Securities said that the equity 
and bond markets were weak 
as hopes of an Imminent dis- 
count rate cut faded, after the 
central bank’s quarterly busi- 
ness survey, announced on 
Tuesday, portrayed a reason- 
ably robust economy. 

Arbitrage-related selling 
depressed the stock market. 
Traders said that the expected 
cash selling when June futures 
contracts expire on Friday 
could be neutralised, as inves- 
tors and dealers who had taken 
arbitrage positions between 
September and June futures 
contracts buy cash stocks. 

Speculative issues plum- 
meted an rumours that a large 
speculator would go bankrupt, 
entailing one of toe largest lia- 
bilities in Japanese corporate 
history. Honshu Paper, the 
most active issue of the day, 
fell Y85 to Y995 and Kurabo 
Industries, the textiles com- 
pany, lost Y77 to Y893. 

Casio Computer rose Y40 to 
Y 1,430 on buying by Individu- 
als. Hopes of strong sales of its 


liquid crystal displays encour- 
aged investors. 

Akal Electric gained Y40 to 
Y1490 on reports of an expec- 
ted 85 per cent year-on-year 
rise in pre-tax profits to YShn. 

Mtf wihMM ( ifld fl hwnlHtl ailijpl 

Y9 to Y658 In response to the 
company's plans to double pro- 
duction capacity for its metha- 
nol joint venture with the 
Saudi Arabian government. 

High-technology stocks were 
higher on prospects of a recov- 
ery in the US economy. Sony 
rose Y100 to Y6.150 and TDK 
climbed Y17D to Y5£20. 

The smaller markets were 
active, with the secondeection 
index rising 11.72 to 1,647.97 
and the over-the-counter 
gaining 28J3 to 328990. 

In Osaka, the OSE average 
rose 49.36 to 27,48642 on vol- 
ume of 27.5m shares, up from 
18.8m. Late baying by invest- 
ment trusts gave toe index its 
first rise in seven days. 

Dai-Dan, the engineering 
company, rose Y70 to Y4£S) on 
forecasts of record pre-tax prof- 
its as a result of an increase in 
orders for air-conditioning and 
electrical projects. 


Roundup 


THERE WAS some 
in Australia and Sout 
yesterday, but most Pacific 
Rim markets were little 
changed in thin trading. 
Manila was shut far a holiday. 

AUSTRALIA rose on domes- 
tic buying. The All Ordinaries 
index added 14.0 to L500.0 in 
turnover of A $21 2m. up from 
A$187m. Indications from the 
new treasurer. Mr John Kerin, 
in an interview that there 
would be no departure from 
past policies helped to settle 
the market 

Bundaberg Sugar fell 10 
cents to AS3.90. Tate and Lyle 
of the UK said that accep- 
tances so far totalled only S£ 
per cent and it was likely to 
extend the offer beyond June 


28. Its offer got the treasurer's 
approval on Tuesday. 

SEOUL advanced on hopes 

that the lnral capital naHwl 

would be opened to foreigners 
earlier tiwm intended. The mar- 
ket was also boosted by news 
of a bonus issue from a leading 
short-term financing house. 
The composite index gained 
3.11 to 610.96, in volume of 
Won70.7bn. 

Newspapers speculated that 
the date fa op ening the mar- 
ket to foreign inv e s to rs would 
be brought forward to the 
beginning of next year. The 
government Is expected to give 

a t nurtslilB Iffliu tm iui 

TAIWAN lost L7 per cent, as 
the weighted index dropped 
97.18 to 5,75398 in thin turn- 
over of T$34-5bn, down from 
T$3&4bn. There was a wave of 
sdling in the last half hour, as 
interest rates rose ahead of 
tomorrow’s offer of T$2Sbn of 
public bonds. 

Evergreen shed T$2£0 to 
TS5&50. The company’s EVA 
Airways unit, due to start Hy- 
ing on July L has not received 
final approval to operate. 

NEW ZEALAND fell in thin 
trading, as investors digested 
the details of the flotation 
far Telecom Corp. The 
:lays index lost 2131 to 
1,414.99 on turnover of 
NZjaim. Carter HcJt Harvey, 
which plans a big rights issue, 
lost 7 cents to NZ$L47. 

HONG KONG foil back after 
Monday’s gain, as investors 
wound down ahead of the long 
weekend. The market is closed 
on Monday and Tuesday. The 
Hang Seng index dropped 158 
to 3,627.90 and turnover slid to 
a low BK$694m from EK$880m. 

BOMBAY saw widespread 
speculative buying on reports 
of a low turnout in the second 
round of voting in the Indian 
general election, which should 
lessen the risk of a hung par- 
liament. The Bombay Stock 
Exchange index rallied 26.61, 
or ll per cent to L288^5. 


THE UPS and downs of Wall 
Street were reflected in Europe 
yesterday, where a deteriora- 
tion in share prices accelerated 
in the afternoon, writes Our 
Market s Staff. 

FRANKFURT continued the 
consolidation which haa kept 
the DAZ Index around the 
1,780 level since May 3L Yes- 
terday it fell 14A6 to 1,700.84 
after a drop of 828 to 70827 in 
the FAZ at miriggsginn. Volume 
fell from DMTbn to DMlSbn. 

However, there were varia- 
tions early, and late in the day. 
Volkswagen, favoured by a 
number of automotive ana- 
lysts, rose DM3 to DM412 
before subsiding to close 
DM5.50 lower at DM40150. In 
London, later, it went as low as 
DM400 as Wall Street declined 
- an expe rien ce cmwTYinnn to 
the whole market The German 
component of the FT-Sfi Euro- 
track 100 index was down 20X1, 
or 1.7 per cent at 1,157X8 by 
the London close. 

Ms Barbara Altmann of B 
Metzler in Frankfort said that 
interest had moved to second- 
liners in the past two days. 
PWA rose DM7 to DM293 after 
Tuesday's forecast of an 
increase in 1991 profits. 

In retailing, Asko pnt on 
DM8.50 to DM837.50 for a 
two-day gain of DM24 as sews 
emerged of an 11 per cent 
increase In West German retail 
sales. 

PARIS fell back on profit- 
taking after Tuesday's L5 per 
cent advance. The CAC 40 
index lost 25.70 or L4 per cent 
to L849-U in moderate trading, 
after the previous day’s heavy 
FFr&66tra- A weaker bond mar- 
ket, Wall Street and the pros- 
pect of a censure motion 
against the government also 
depressed equities. 

findtal, the diversified indus- 
trial group, rose another FFr5 
to FFr345 after jumping 13 per 
cent on Tuesday. The company 
said that it expected a small 
fall in profits this year. 

STOCKHOLM rebounded 
from three consecutive losses, 
opening weak, but turning 
higher on renewed demand for 
Volvo after the presentation of 
its new car series. The AfHrs- 
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vflrlden General index rose 33 
to 1,128.7 in volume of 
SKpMTd, up ft urn rtiasTm. 

Volvo free B shares rose 
SKrS to SKr357. Heavy trading 
continued in the Wallenberg- 
controlled investment compa- 
nies, AB Investor and Provi- 
dentia AB. They each foil SKr3, 
to SKrlOS and SKrl47 respec- 
tively, ahead of the SKrfbn 
convertible bond offer to help 
finance the proposed buy-out 
of Scania. 

MILAN finished hi ghar in 
active, ta rimlcal trading Unlcpri 
to the expiry of monthly 
options. Dealers said that 
many professionals were farced 
to cover short positions as a. 
large number of options were 


exercised. The Comit index 
rose 3.72 to 60830 in volume 
estimated at L2O0bn, op from 
Tuesday’s L148bn. 

Fiat dosed L129 or 2.1 per 
cent higher at L6£60. Dealers 
said that it was being sup- 
ported by the company's pro- 
posed share buy-back pro- 
gramme, and that its 

ftuxtamenfcalu woe still Shaky. 

MADRID eased after the 
announcement of a May infla- 
tion figure at the high end of 
expectations. The general 

index foil 029 to 286.07, as turn- 
over rose from Ptal6bn to 
about Pta 21 bn - a total 
swelled by activity in the util- 
ity sector and a block trade in 
Cepsa, the oil group, which 


sUpped PtalO to Pta2305 ta vol- 
ume of te shares. 

Foreign Investors, who had 
been heavily overweight 
recently in Spanish utilities, 
were now reducing their posi- 
tions , said one analyst Fecsa 
dropped Ptafi to Pta777 on & 
huge volume off 7.02m shares, 
which was believed to include 
a large block sale by a foreign 
investor. 

ZURICH declined in sluggish 
trading, the Credit Suisse 
index dosing 3.7 lowerat S4ta 
This reflected firmer interest 
rates ami uncertainty on the 
foreign exchange market 

Financials slipped. Union 
Bank leading the sector down 
with a fail of SFr30 to SFr3.630- 
Swissair, however, outper- 
formed again, rising SFrl2 to 
SFr805. 

HELSINKI fell for the third 
successive day, after Kane, the 
engineering group, reported 
worse-than-expected four- 
month results. The Bn teeter 
fell 20.8 or 2 per cent to L0814, 
as Sene’s restricted B shares 
fell FMI6 to FBR60. 

OSLO dipped in BJn trading 




as banks, which bad risen eer : 
Uer in the week, succumbed to 
profit-taking. The all-share 
fortey was down 2J06 at &1L29 
fa t ur nover of NKiSSSm. Dm 
Norake Bank fell NKrtJ to 
NK rt9. 

AMSTERDAM dosed at th6 
day’s lows ate taking a late 
knock from a weak start on 
Wall Street The CBS Tendascy 
index ended 08 lower at 913. 

Aegon, the Insurer, rose 80 
cents to FI 12L3D. Late on Tues- 
day ft said that ft expected to 
have its stock listed on the 
New York Stock Exchange by 




the transport sector Net 
Boyd rase 20 cento to FI&LBQ 
white KLM eased 20 cents to 
FI 2880. After the dose, KLM 
said tt would buy NedHoyd s 40 
per cent stake in Transavia 
Airtimes , a ch arter carrier. 

ISTANBUL continued to rise, 

Mr Msssit^Yilmaz, the foreign 
minister, would be elected 
heed of the ruling political 
party. The 75-share index 
added 88£0 or 2.4 per cm* to 
3,738.72 


s ‘ : 
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SOUTH AFRICA 


GOLD SHARES fell farther on 
profit-taking after their recent 
gains. The JSE allgold index 
tost 13 to 1,403, off a day’s low 
of 1,386. But the industrial 


index climbed to a record high 
e ab- 


of 3,703, up 21, lifting the 
share index by 16 to 3£77. 
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Australia (70) 

135-22 

+ 0.9 

120.63 

120.61 

124.61 

119.12 

+05 

550 

134.01 

11857 

12020 

12352 

11060 

14750 

112.74 

13754 

Austria (20) - 

197.39 

-0.4 

176.08 

17006 

18150 

18251 

+05 

150 

19622 

17558 

17750 

162.41 

162.09 

22257 

167.00 

24356 

Belgium (49) 

130.59 

+0.2 

116.50 

11647 

12054 

11753 

+ 02 

5.04 

13054 

11271 

11650 

11954 

117.00 

15120 

121.73 

151.09 

Canada (115) 

141.73 

+0.1 

126.43 

126.41 

19050 

11756 

-0.1 

354 

14157 

125.89 

12653 

13027 

11754 

14227 

12049 

139.65 

Denmark (37) 

239.24 

-6.2 

213.41 

21358 

220.46 

221.83 

+0.1 

152 

239.67 

21277 

21458 

22056 

22158 

27056 

217.74 

256.36 

Finland (16) 

111.01 

-1.S 

99.03 

99.02 

102.30 

97.39 

-1.4 

252 

11275 

10010 

101.14 

103.78 

6850 

125.15 

9061 

13052 

France (114) 

135.81 

+ 1.0 

120.97 

120.94 

12445 

127.95 

+15 

3.45 

13453 

11926 

12046 

123.60 

12627 

152.26 

12155 

15759 

Germany (65) 

1)2.50 

+0.7 

100.41 

100.41 

103.79 

103.73 

+05 

216 

11151 

9926 

10050 

10259 

10259 

12035 

10043 

12753 

Hong Kong (55) 

151.72 

+0.5 

135.34 

135.32 

13951 

15051 

+05 

5.15 

15098 

134.03 

135.42 

13094 

14079 

161.77 

11952 

13247 

Ireland (18} 

151.84 

-0.7 

135.28 

136J26 

139.74 

141.46 

-05 

3.61 

15272 

13558 

13099 

14054 

142.37 

182.48 

13258 

188^9 

Italy (77) 

78.64 

-0.7 

70.15 

70.14 

72.47 

77.41 

-05 

299 

7019 

7031 

71.03 

7257 

77.06 

8023 

7255 

107.82 

Japan (474) 

131.23 

+0.8 

117.06 

117.04 

12054 

117.04 

+02 

072 

13023 

115.61 

11651 

11955 

11081 

14097 

11035 

14029 

Malaysia (88) 

235.85 

+0.1 

210.38 

21055 

217.33 

252.29 

+0.1 

258 

23554 

209.10 

21126 

21074 

252.04 

247.78 

19253 

23153 

Mexico (15) 

1054.07 

-Q2 

940.28 

940.14 

97154 347555 

—02 

155 

105650 

93754 

947.65 

97221 348095 

107072 

53445 

533.13 

Nelhertand (31) 

137.46 

+0.5 

122.62 

122.60 

126.68 

12529 

+0.7 

4.33 

136.60 

121.45 

122.71 

125,39 

124/47 

145.73 

125.70 

13950 

New Zealand (13) 

47.95 

-2.4 

42.77 

42.77 

44.18 

4456 

-04 

758 

48.12 

43.60 

4456 

4520 

44.45 

54.64 

41.18 

63-ffi 

Norway (32) — 

196l89 

-1.0 

175.83 

175,61 

181.44 

184.79 

-0.7 

159 

19281 

17650 

17853 

16255 

18012 

22324 

1B224 

23064 

Singapore (38) 

202.38 

+0.9 

180-53 

18051 

188.49 

168.10 

+05 

201 

20068 

17014 

179.99 

18458 

16453 

20025 

151.63 

20657 

South Africa (6l) 

225.15 

+ 1.1 

200.84 

200.81 

207.47 

18259 

+05 

357 

22251 

197.63 

19957 

204.64 

16152 

225.15 

173.00 

18258 

Spain (55) 

156.84 

-0.1 

139.91 

13850 

144.53 

130.11 

+0.0 

4.10 

15658 

1S957 

140.81 

144.46 

130.10 

171.12 

1S151 

16056 

Sweden (26) 

187.62 

-0.3 

167.36 

16754 

172.90 

178.78 

-02 

261 

18822 

167.10 

168.63 

17321 

,177.15 

204.12 

14650 

21557 

Switzerland (SB) 

92.51 

+0.2 

82.52 

8a 52 

8556 

8650 

+03 

221 

9255 

61.99 

8254 

85.00 

8657 

100.87 

82.17 

10350 

United Kingdom (239) 

168.88 

+ 0.7 

150.65 

150.61 

16551 

150.65 

+12 

4.87 

167.72 

14090 

150.43 

15453 

148.90 

187.44 

15627 

16357 

USA (525) 

154^8 

+0.5 

137.63 

137.81 

142.18 

154.28 

+05 

3.15 

15247 

13625 

137.87 

14123 

153.47 

16824 

12555 

14011 

Europe (837)- 

137.72 

+0.5 

122.35 

12254 

126.82 

126.06 

+0.8 

200 

137.06 

121.68 

12254 

12013 

12459 

15152 

12550 

146.76 

Nordic (ill) 

18129 

-0.4 

181.72 

181.70 

187.07 

16257 

-02- 

157 

18200 

161.57 

163 28 

157.48 

16325 

20051 

15555 

205.10 

Pacific Basin (718) 

131.83 

+0.7 

117.60 

11758 

121.48 

117.94 

+02 

1.06 

13085 

118.17 

11757 

12041 

11758 

14552 

11756 

14756 

Euro - Pacific (1555) 

134.49 

+ 0.8 

118.87 

11955 

12353 

12155 

+05 

219 

13264 

11064 

119.86 

12257 

12149 

14756 

12129 

147.44 

North America (640) 

153.41 

+0.6 

138.85 

13656 

141.40 

15151 

+05 

216 

15264 

13551 

136.93 

14048 

151.06 

157.04 

12551 

14750 

Europe Ex. UK (598) 

118.66 

+0J 

105.87 

10558 

10EL38 

110.12 

+05 

204 

11829 

105.02 

106.13 

10088 

10953 
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10655 
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Pacific Ex. Japan (244).... 

137.42 

+0.5 

12258 

12258 

12654 

124.28 

+0.4 

4.73 

13268 

12154 

12252 

125.79 

123.74 

146.66 

111.40 

13419 

World Ex. US (1748) 

136.19 

+0.8 

121.48 

121.47 

12550 

122.72 

+0.4 

225 

13554 

12015 

121.40 

12455 

122.16 

148.10 

12252 
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World Ex UK (2032) 

138.62 

+0.6 

123.68 

123.65 

127.76 

130.73 

+04 
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13753 

12258 

123.63 

12654 

13022 

145.77 

120.06 
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World Ex. So. Af. (2210).. 

140.74 

+ 0.6 

125.55 

12354 

129.70 

132.40 

+05 

256 
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12077 

131.78 

14856 

122.82 
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147.94 
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131.87 
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13655 

141.05 

+0.6 
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147.19 

13067 

132.04 
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14021 

15253 
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147.38 

The World Index (2271)... 

141.27 

+ 0.6 

126.02 

126.01 

130.19 
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+05 
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140.44 

12458 
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129.25 

132.03 

14001 

123.28 

146.71 


Copyright, The Financial Times Limited, Goldman, Sachs 6 Co. and County NatWest Securttlc 
Latest prices were unavailable (or thb edition 


timilad. 1967 




u \ct more destinations. more direct flights.” 











•*3&SS 


Eggs • *" 

fc 11 *1 




dtife 







& JP* 







>'- s Vv. 


s non-stop expansion. 



k KLM now flies to 12 Far East destinations 41 times 
a week from Amsterdam Airport SchiphoL 
13 of these flights are already non-stop, including 
daily non-stop flights to Bangkok. 

And from June 15th we will also offer daily non-stop 
flights to Singapore, the other major gateway to the 
Far East 

As well as 7 new European destinations, Bonaire and 
Baltimore/Wkshington, our latest addition to the 


schedule is MinneapoKs/St Raid. This lands you at die 
center of Northwest Airlines’ network, with fast connec- 
tions to 41 West Coast and Mid West cities. 

It all adds up to more than 140 destinations in 77 
countries. And a service that continues to meet your 
expectations in every way. + ' 

Test us, try us, fly us. 


The Reliable Airline KLIVI 


Royal Dutch AWnes 


TRAVELLING ON BUSINESS 
TO BELGRADE ? 


Enjoy reading you complimentary 
copy of the Financial limes 
when you stay at the 


HYATT 


Tel: (38) (11) 222 1234 
Fax: (38) (11) 222 2234 
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